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1.1 Mayor’s Foreword 


It is a great honour to table the Annual Performance Report for the financial year 2009/10. 
The report outlines the achievements and challenges experienced by the Executive 
Committee, Council and the community of Ga-Segonyana Municipality. Ga-Segonyana 
Municipality takes pride in the responsibility of serving the community as an extension of its 
Constitutional mandate and governance responsibilities. Based on the abovementioned and 
as required by the Municipal Finance Management Act, 2003 and the Municipal Systems, 
2000, Ga-Segonyana hereby submits its Annual Report in respect of the 2008/09 financial 
year, reporting on the service delivery targets and financial performance of the Municipality 
during the period 1 July 2009 - 30 June 2010. 

Ga-Segonyana Municipality has developed both a short and a longer term view in terms of 
infrastructural, social, economical and financial development. In addressing backlogs the 
focus has been on both short term and long term planning and development. We had 
sustained routine operations, maintenance and future programmes and these require 
commitments and dedication. We had our share of problems and challenges but we have set 
targets and key performance indicators to ensure measurement towards the achievement of 
goals for a better life. 

In accordance with the above, Ga-Segonyana is still performing well in terms of the National 
Key Performance Indicators, its Strategic Plan and Integrated Development Plan (IDP) which 
has successfully been put into place and implemented. 

The present system of local government, established on 6 December 2000, and now in its 
second term of governance, is well established. The improvement of infrastructure, the 
delivery of houses, expanding of the water supply, electricity and sewerage are still 
challenges. The basic requirements for these funds and capacity still need to be addressed 
urgently. The Expanded Public Works Programme (EPWP) relieves the poverty challenges 
temporarily, resulting in a gradual economic growth. 

Ga-Segonyana did its best to deliver on the Peoples Contract. All is however not smooth 
sailing and the following challenges have a hampering effect on the performance of the 
municipality: 

❖ There is a huge backlog in the rural areas in terms of infrastructure and development, 
which has a negative impact on the IDP. 

❖ Inconsistent record keeping and uncertainty on current realities causes problems on the 
identification of real needs and measurement of performance. The lack of proper 
statistical information has an effect on budget allocations, as in some instances, this is 
done based on the population size and backlogs identified. The municipality is currently 
busy with a socio-economic survey to address this problem and it is trusted that the 2011 
Census will go a long way to solving this problem. 
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Generally speaking, Ga-Segonyana performed well in terms of the National Key Performanee 
Indieators, its Strategie Plan and IDP, whieh have sueeessflilly been put into plaee and is 
implemented in terms of legislation. 

Managers and staff of the munieipality had, to a great extent, helped to turn promises into 
eonerete delivery. Signifieantly, our employees had developed an understanding of the vision 
and programmes of government and we are all marehing in the same direetion. Highlighted 
areas of noted performanee are the following: 

• Pre-paid meters connections are installed as and when requested by the client. Operation and 
maintenance are done regularly by the municipality. 

• Geotechnical and Environmental Impact studies are done in terms of the constmction of a new 
reservoir in Kumman. The constmction of the reservoir and bulk line will kick start as soon as 
funds are available 

• A credible indigent register are in place 

• All targets in terms of the development of SMME’s and job creation were met during the financial 
year. 

• Dependency on grants were reduced by 35% 

• A complaints register was developed and is in place. 
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1.2 Overview of the Municipality 


Ga-Segonyana Municipality is a former cross-boundary municipality with areas in the Northern Cape 
and the North-West Province. The municipal jurisdiction consists of 33 residential areas within a 
radius of approximately 80km in and around Kuruman, and has approximately 75,000 residents. 

The municipality’s economy is mainly based on the surrounding mining and agricultural activities. 
The municipal seat, Kuruman, is situated on the Namaquari route, forming part of the main route 
between Gauteng and Namibia and Cape Town via Upington. 


(Source: http://www.kurunnankalahari.co.za). 

Ga-Segonyana Municipality was a cross-boundary 
municipality that straddled the boundary between the 
North-West and Northern Cape Provinces. It was 
established in 2000 through the amalgamation of 
Kuruman and Mothibistad Municipalities and includes 
sections of the Bophirima District Municipality. The 
process of amalgamation of the cross-boundary 
municipalities started in 2006, with the official handing 
over by the various departments scheduled for 1 April 
2007. 

80% of the population, of roughly 70 400, stay in rural 
villages, or lives and works on commercial farms. 



There are 33 residential areas divided into 
nine wards, and the council consists of nine 
ward and nine proportional representative 
(PR) councillors. 

The economy of Ga-Segonyana is based on 
mining and agriculture (both commercial and 
subsistence), with tourism and commercial 
sectors contributing to a vibrant economy 
centred in Kuruman. Huge development in 
the surrounding mining areas is leading to 
extreme development in our area. Despite 
various challenges, all sectors of the economy 
have growth potential which can attract 
investors and entrepreneurs. 
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The Municipality serves a client base that has slightly decreased over a five year period, if the results 
of Census 2001 are compared with that of the 2007 Community Survey: 


Number of households: 2001 

17,163 

Number of people: 2001 

70,392 

Number of households: 2007 

17,106 

Number of people: 2007 

69,791 


55% of the population of Ga-Segonyana is below the age of 20, and 6,06% above 60. 96,85% has 
South African citizenship and 0,36% has citizenship of other African countries. 7,53% of the 
Municipality’s population are living with disabilities. The dominant language is Setswana, with 
81,47% of the population 
that speak the language 
as a first language. 

Afrikaans is being 
spoken by 12,87% of the 
language. A total of 
11,330 (or 15,65% of the 
population) is married in 
terms of civil / religious 
arrangements, and 
50,502 (69,76%) has 
never been married. 

Table / Graph 1: 
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Source: Census 2001 (Atlas, Stats SA)1 
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MuNKiPAury 


Residential Areas 

(Source: www. kurumankalahari. co.za) 


Residential areas include the following: 


(Source: www. kurumankalahari. co.za) 

Kuruman 

• Bankhara-Bodulong 

• Galotolo 

• Gamopedi 

• Gantatelang 

• Gasebolao 

• Gasehubane 

• Kagung 

• Lokaleng 

• Magojaneng 

• Maruping 

• Mothibistad 

• Nchweng 

• Pietbos 

• Seven Miles 

• Thamoyanche 

• Vergenoeg 

• Wrenchville 


Other residential areas that form part of the jurisdiction of 
Ga-Segonyana Municipality are: 

-Batlharos 

-Ditshoswaneng 

-Garuele 

-Gasehoeba 

-Geelboom 

-Mapoteng 

-Mokalamosesane 

-Sedibeng 

-Seeding 

-Grootfontein School 

-Farm Struggle (Dippenaarshoop and Sunny side) 

-Hakbos (Khoisi, Luathla and Kono) 


The population density in the area is approximately 14 persons per square km, which is substantially 
less than the national average of 32. 
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Table / Graph 2: Population Density^ 


Population Density per square km 





Table / Graph 3: Household Profile^ 


Number of Persons Per Household 




^Source: Census 2001 (Atlas, Stats SA)1 

3 

Source: Census 2001 (Atlas, Stats SA)1 










dumber of Persons per Household 

Households 

1 

3,529 

2 

2,369 

3 

2,477 

4 

2,632 

5 

2,084 

6 

1,495 

7 

988 

8 

642 

9 

364 

1 0 and Over 

582 


Type of Dwelling 

Households 

Formal 

12,440 

Informal 

1,469 

Traditional 

3,190 

Other 

64 
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1.3 Executive Summary 


Poverty Profile 


Ward 1: 

□ Asbestos pollution (farming area mostly); farm dwellers (social depreciation, lack of housing, 
unemployment, homelessness, prostitution, street children, crime); sanitation; illegal dumping 
sites and inadequate capacity: landfill sites; no sport grounds: Serviced land 

Ward 2: 

□ Asbestos pollution (farming area mostly); dolomite; support-restitution and land redistribution; 
eviction of farm dwellers. 

□ Farm dwellers (social depreciation, lack of housing, unemployment, homelessness (lack of 
housing), prostitution, street children, high rate of illiteracy, condition of internal roads, crime, 
lack of access to electricity); shacks; rehabilitation of quarries. 

Ward 3: 

□ Land invasion; no serviced land due to the municipality not having adequate capacity; water; 
unemployment; HIV/Aids ; title deeds; internal roads in poor conditions; high mast lights; poor 
infrastructure; street children; crime (alcohol - vandalism); community halls; shacks; 
speedbumbs; rehabilitation of quarries; formalization. 

Ward 4: 

□ Mud houses; internal roads; high masts lights; unemployment and job creation; sport facilities 
inadequate; crime; land issued randomly by traditional leaders; vastness of the area; infill 
extensions; electricity; housing; health facilities (clinics) and schools; community halls; 
homelessness; sanitation; speedbumbs; rehabilitation of quarries; formalization. 

Ward 5: 

□ Mud houses and shacks; internal roads; high masts lights; unemployment and job creation; sport 
facilities inadequate; crime (house break-ins); land issued randomly by traditional leaders; 
vastness of the area; infill extensions; electricity; housing; health facilities (clinics) and schools; 
community halls; homelessness; yard connections; asbestos pollution; HIV/Aids; internal roads 
and access road; sanitation; formalization 

Ward 6 

□ Crime (house break-ins); Mud houses and shacks; internal roads; high masts lights; 
unemployment and job creation; sport facilities inadequate; land issued randomly by traditional 
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leaders; vastness of the area; infill extensions; electricity; housing; health facilities (clinics) and 
schools; community halls; homelessness; yard connections; asbestos pollution; HIV/Aids; 
alcoholism; internal and connection roads and access road; sanitation; influx of people; drugs; 
rehabilitation of quarries; formalisation 

Ward 7: 

□ Internal, district and access roads; grazing camps and livestock water’ vastness of the area; pre- 
schools and schools; leaner's’ transport; asbestos; removal of bushes; infilfs and extensions; high 
masts; electricity; trees using a lot of underground water; bees; lack of adequate sanitation; 
HIV/Aids; health facilities; sport facilities; unemployment; mud houses and shacks; sanitation and 
water ; livestock; community halls; high rate if illiteracy; no high school in the whole ward; 
crime; rehabilitation of quarries; formalization 

Wards 

□ Crime (house break-ins); Mud houses and shacks; internal roads; high masts lights; 
unemployment and job creation; sport facilities inadequate; land issued randomly by traditional 
leaders; vastness of the area; infill extensions; electricity; housing; health facilities (clinics) and 
schools; community halls; homelessness; yard connections; asbestos pollution; HIV/Aids; 
alcoholism; internal and connection roads and access road; sanitation; influx of people; drugs; 
shortage of skills; electrification of RDP houses (500) and sanitation for these houses; renovation 
of hospital; youth entertainment center; upgrading of sports ground; rehabilitation of quarries; 
formalization. 

Ward 9 

□ Crime (house break-ins); Mud houses and shacks; internal roads; high masts lights; 
unemployment and job creation; sport facilities inadequate; land issued randomly by traditional 
leaders; vastness of the area; infill extensions; electricity; housing; health facilities (upgrading of 
clinic) and schools; community halls; homelessness; yard connections; asbestos pollution; 
HIV/Aids; alcoholism; internal and connection roads and access road; sanitation; influx of people; 
drugs; shortage of skills; electrification of houses and sanitation for these houses; youth 
entertainment center; upgrading of sports ground; asbestos; electricity and water extensions; 
rehabilitation of quarries; removal of bushes; learner transport; water; formalization. 

SUMMARY: 

□ 70% of the community has access to electricity - the remaining 30% are mostly infills and 
connections. 

□ There is adequate access to water and the aim is now to move towards providing yard 
connections. 

□ In the older part of villages access to water is still a problem (extensions). 

□ Lack of infrastructure, such as landfills often cause health hazards 

□ Emergency services 

□ Lack of yard connections; MIG focus on RDP standard (200 meter - standpipes) 
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□ Sanitation is a problem in al wards: UDS and pit sanitation - infect groundwater. System is 
required - money urgently needed 

□ Cleaning of graveyards not satisfactory addressed 

□ Internal and access roads 

□ Housing 

□ Spatial planning (specifically the formulation of townships). Inadequate planning (past legacy). 

□ Financing formula and grading of the Municipality 

□ Rate of migration vs. lack of resources 


Strategic Planning & Performance Management 

in the Municipality 


The Ga-Segonyana Local Municipality’s strategic performance framework is composed of three inter- 
related management elements, namely: 

(1) The Integrated Development Plan (IDP), which constitutes the strategic plan of the Municipality 
that sets direction to all its collective activities, and contains its long-term growth and 
development objectives, strategies and projects; 

(2) The Service Delivery and Budget Implementation Plan (SDBIP) that operationalise the IDP, link 
it with the Municipality’s in-year budget and align its capacity with its anticipated service 
delivery performance; and 

(3) The Performance Management System that has served as a performance monitoring and 
evaluation tool to regularly assess and evaluate the performance of the Municipality in terms of its 
IDP and SDBIPs. 
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Service Priorities 


(1) Water and sanitation 

(2) Electricity 

(3) Roads 

(4) Job creation (LED) 

(5) Rural housing to address issues of mud houses and shacks 

.The Municipality is striving to achieve its vision and executing its mission within the context of the 
following values\: 

• To deliver quality, affordable and sustainable services. 

• To serve the community in an accountable, equitable and transparent manner. 

• To nourish the spirit of self-reliance and co-operative governance. 

• To build a culture of payment and a spirit of belonging and ownership amongst our people. 

• To promote and support a sustainable socio-economic development. 

• To implement all our plans through leadership and commitment. 

• To promote integrated human settlement. 

• To deal with our customers in a friendly and honest manner to acknowledges their human 
dignity. 


Municipal Vision Statement 


I Mission Statement 


To be an integrated municipality that is 
committed to the creation of a better life through 
sustainable development for the people of Ga- 
Segonyana 


\ Ensuring the delivery of quality and affordable 
Xservices, in a sustainable manner that enhances 
\good governance, equity and responsibility to the 
leople of Ga-Segonyana 


Municipal IDP Objectives 


• To ensure that all rural residential areas have at least RDP level of water; 

• To ensure that a 100 households in wards 1-3 have are provided with yard connections annually. 

• To ensure an increase of 5% on yard connections for the total of Ga-Segonyana 
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• To ensure 70% provision of sanitation to all communities in line with national and provincial 
standards 

• To ensure sufficient road network and transport services to all residents in Ga-Segonyana. 

• To ensure 100% access to electricity for all communities. 

• To ensure free 50kWh (units) electricity per months to indigent households. 

• To ensure continuous upgrading and maintenance of current networks. 

• To ensure integrated human settlement in line with approved Spatial Development framework 

• To create an enabling environment for economic growth and to reducing the unemployment and 
alleviate poverty 

• To facilitate access to basic health service within 5km radius and facilities and create awareness 
amongst all communities on HIV aids and other communicable diseases. 

• To ensure the provision of at least one community facility, or closed sport and recreation facility 
per ward. 

• To have all current community halls and sport stadiums fully upgraded and maintained to enable 
enhanced service delivery and community participation 

• To ensure that systems are put in place to render sufficient refuse removal servicesto create a 
clean and healthy environment for all residential areas in Ga-Segonyana 

• To facilitate access to good quality primary education for all children within 5 km radius as well 
as to good proper secondary education within 20km radius 

• To ensure systems and policies are put in place to ensure safe living conditions of all residents in 
Ga-Segonyana. To embark on programmes focusing on special groups as women, elderly, 
disabled, children and youth and to create awareness amongst all communities on HIV and Aids 
and other communicable diseases 

• To ensure the representation of staff component according to targets in the Employment Equity 
Plan. 

• To ensure the implementation of the Work Place Skills Plan. 

• To ensure a working environment that enables performance and service delivery. 

• To ensure financial viability by enhancing the income base, reducing outstanding debts and 
ensuring an unqualified audit report 

• To increase revenue collection by 10% per annum. 

• To implement supply chain management (SCM) system 100%. 

• To ensure compliance to GAMAP / GRAP with regard to asset management 

• To ensure effective management and monitoring of the budget 
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• To ensure that all existing cemeteries are registered and upgraded by 2012, with continuous 
maintenance. 


Financial Performance, 2009/ 10 


Revenue 

Property Rates 

R 11 741 853.00 

Service Charges 

R 58 938 008.00 

Rental of facilities and equipment 

R 1 376 563.00 

Interest received (trading) 

R 340 049.00 

Public Contributions and donations 

R411.00 

Fines 

R 1 676 087.00 

Licences and permits 

R 2 944 384.00 

Government Grants and Subsidies 

R 62 666 298.00 

Fees earned 

R 1 263 177.00 

Miscellaneous other revenue 

R 108 014.00 

Other income 

R 1 077 920.00 


R 142 132 764.00 


Expenditure 

Administration 

RO.OO 

Depreciation and amortisation 

R 11 720 180.00 

Finance cost 

R3 848 286.00 

Debt impairment 

R 418 400.00 

Collection costs 

R 121 274.00 

Repairs and maintenance 

R21 914 314.00 

Bulk purchases 

R23 224 531.00 

General expenses 

R 33 442 446.00 


R 133 895 241.00 
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Employment Status Report, 2009/10 


Full time employees as at 30 June 2009 
Employment Equity Status as at 30 June 2009 


[Category 

Black 

Male Female 

Coloured 

Male Female 

White 

Male Female 

Total 

Senior Managers 

4 

5 

0 

0 

0 

0 

9 

Professional 

4 

4 

0 

2 

0 

3 

13 

Technicians 

4 

0 

0 

0 

0 

0 

4 

Service Workers 

6 

14 

3 

0 

0 

6 

29 

Clerks 

13 

19 

3 

6 

2 

8 

51 

Crafts 

0 

0 

0 

0 

0 

0 

0 

Operators 

17 

0 

0 

0 

0 

0 

17 

Elementary 

77 

6 

18 

5 

0 

0 

106 




125 

48 

24 

13 

2 

17 

229 1 


Employee related costs 



2010 

2009 

Basic 

R 

24 661 464 

R 

21 

825 521 

Bonus 

R 

1 680 885 

R 

1 

379 021 

Medical aid - company contributions 

R 

2 074 733 

R 

1 

338 055 

UIF 

R 

255 875 

R 


224 641 

Other payroll levies 

R 

140 300 

R 


146 911 

Leave pay provision charge 

R 

650 870 

R 


- 

Post-employment benefits (pension) 

R 

4 062 644 

R 

3 

646 695 

Overtime payments 

R 

1 097 027 

R 


942 223 

Acting allowances 

R 

516 862 

R 


421 906 

Car allowances 

R 

1 923 957 

R 

2 

692 812 

Housing benefits and allowances 

R 

1 592 442 

R 


374 613 

Standby allowance 

R 

284 166 

R 


93 842 

Telephone allowance 

R 

211 094 

R 


189 997 

Clothing allowance 

R 

21 793 

R 


18 000 

Tool allowance 

R 

27 698 

R 


3 200 

Caretaker 

R 

4 000 

R 


4 200 

1 

R 

39 205 810 

R 

33 301 637 1 
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Performance 

Highlights 





To reach developmental objectives for municipal areas, the government’s priority since 1994 has been 
meeting the basic needs of the millions of South Africans living in poverty. This target has been a 
cornerstone of government’s redistribution and poverty-eradication effort. In line with the Millennium 
Development Goals, government’s target is to 
ensure that by 2014 all households have access 
to the minimum standard for each basic 
service. 

A related 2014 goal is to halve unemployment 
and poverty. Through their procurements of 
services and by using labour-intensive methods 
to maintain and build infrastructure, 
municipalities both broaden participation in the 
local economy and create work opportunities 
for the poor."^ 

The key point to emerge from reviews of 
service delivery is that progress has been uneven across the country with different issues facing 
different areas, reflecting variable socio-economic conditions and municipal competence. Highly 
urbanized areas are now scoring higher on backlogs due to the rapid growth of informal settlements, 
due to family splitting, homelessness and in-migration, but these cities are unprepared for providing 
the most basic of services to dwellers of such settlements. The concept of integrated human 
settlements must urgently address the challenges raised by such rapid urban growth and measures for 
the health, dignity and safety of shack-dwellers re-assessed. With some justification, many 
municipalities complain that there are insufficient funds to eradicate infrastructure backlogs on water, 
sanitation and roads services, resulting in incomplete infrastructure projects e.g. RDP houses, roads, 
electricity and water. 

However, individual assessments have also demonstrated examples of under-spending, a degree of 
wastage, inappropriate usage of funds, and poor oversight.^ 


^^PAs^or^ocalGovermnent^^ 

□ Basic Service Delivery and 
Infrastructure; 

□ Local Economic Development; 

□ Municipal Institutional 
Transformation and Development; 

□ Municipal Financial Viability and 
Management; and 

□ Good Governance and Public 
Participation. 


^ Source: Local Government Turnaround Strategy, November 2009 (Department of Co-operative Governance and Traditional Affairs) 
^Source: State of Local Government in South Africa, Overview Report (National State of Local Government Assessments) - Working 
Documents, COGTA 2009 


Ga-Segonyana Local Municipality: 
Annual Report 2009-2010 Financial 


Page 20 









Access to water is a human right and provided for in the Constitution S27 1(b). Although local 
government has the primary constitutional obligation to deliver basic services, the national and 
provincial government have to play a significant role in supporting municipalities to fulfil these 
obligations. According to the census statistics of Census 2001, Ga-Segonyana has a backlog of 6 584 
households who did not have access to a potable water supply within 200 m of the dwelling. The 
target and aim that have been worked towards over the past four years is to provide all these 
households with access to a potable water supply within 200 m of the dwelling as soon as possible. 


Statistical Overview 


Percentage Households with Access to Piped Water, 2001^ 



National 

fJumtKT Qf HousehoWs Pfer Soiufce of water 
3^.000 
3,000,000 
I 2,500j000 
I 2J000J00Q 
^ 1,500JOOG 
X IJOOOJOOO 
500,000 
0 



Northern Cape 


Numter q 1 MouselioWs Per Sowce of V'feter 



Ga-Segonyana 


Number ol MooselioWls Per Sowce of V'feter 




^ Source: Census 2001, digital census atlas (Stats SA) 
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Project 

2008/09 

2009/10 

2010/11 

2011/12 

Batlharos water reticulation phase 5 

R 3,140,699.20 

RO.OO 

R 1,273,750.00 

R 120,000.00 

Mothibistad sewer connection to 

Kuruman 


RO.OO 

RO.OO 

RO.OO 

Magoj aneng : W ater network 

R 5,688,551.00 

R 1,455,756.60 

R 342,187.00 

R 3,000,000.00 

Water project for Seoding 

R 4,273,979.00 

R 890,700.60 

R 224,947.00 

RO.OO 

Pietbos network Water 

R 205,647.67 

RO.OO 

R 17,500.00 

RO.OO 

Vergenoeg water 

RO.OO 

RO.OO 

RO.OO 

R 2,500,000.00 

Mamping Water Network 

RO.OO 

RO.OO 

RO.OO 

R 6,000,000.00 

Geelboom network Water 

R 40,580.34 

RO.OO 

R 767,042.80 

R 100,000.00 

Kagung Water 

RO.OO 

RO.OO 

RO.OO 

R 3,500,000.00 

Mapoteng water supply 


R 2,162,065.33 

R 113,792.91 

RO.OO 

Mothibistad Phase 1 


R 7,086,427.76 

R 372,969.85 

R 41,000,000.00 

Ditshoswaneng water supply 




R 2,500,000.00 

Bankhara-Bodulong water 



R 6,053,000.00 

R 300,000.00 



National Target for water provision: 


I Goal 

All households to have basic level of sanitation by 2014 

Indicator 

Number of households that have access to sanitation. 

Definition 

• Below basic level constitutes as backlog and includes chemical 
toilets, pit latrine without ventilation, bucket latrine and no 
sanitation facility 


According to Census 2001, Ga-Segonyana has a backlog of 7 700 households in the Water Service 
Area (WSA) that does not have access to a ventilated improved pit-latrine (VIP)/UDS. 


Functional Area of Service Delivery 

Required 

Budgeted 

Backlogs to be eliminated (No. of households not receiving minimum 
standard of service) 

7,610 

700 

Backlogs to be eliminated (% households identified as backlogs / total 
households in the municipality) 

35,39 

3.26 

Spending on new infrastructure to eliminate backlogs (R'OOO) 

R 63 982 000-00 

R 2 095 000-00 

Spending on maintenance to ensure that no new backlogs are created 
(R’OOO) 

R 40 133 000-00 

R4 729 000-00 
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Statistical Overview 



Percentage Households without "improved" Toilet Facilities, 2001^ 


0.[n . < SI i)l2 £5 51 .93 - 93.55 ■ 


CApjriifhl OSlPMIkrl 34uEli Mk*. 2903 


National 


Northern Cape 


Ga-Segonyana 



Project 

2008/09 

2009/10 

2010/11 

2011/12 

Bankhara-Bodulong outflow sewer 

R 347,786.43 

R 160,000.00 

RO.OO 

RO.OO 

Kumman waste water treatment 
(Upgrading of Kumman sewer pump 
station) 

R 242,619.29 

R 75,000.00 

RO.OO 

RO.OO 

Vergenoeg VIP 

RO.OO 

R2,I9I,II3.7I 

R 115,321.77 

RO.OO 

Bankhara Bodulong sewer phase 2 

RO.OO 

RO.OO 

R 4,000,000.00 

R 4,000,000.00 

VIP ward 7 


R 3,481,010.00 

R 1,225,299.59 

R 150,000.00 


^ Source: Census 2001, digital census atlas (Stats SA) 
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2.4 Refuse Removal 


All households and businesses in urban areas (Wards 1 -3) are covered by door-to-door service once 
per week. A pilot project was launched in the rural area - wards 4-9, involving the community to 
assist with refuse collection. This project faces severe challenges, however. 


National Target for water provision: 


Goal 

All households to have access to refuse removal by 2014. 

Indicator 

Number of households receiving refuse removal service at least once a 
week. 

Definition 

• Higher level of service includes removal by local authorities/private 
company at least once a week. 

• Basic level of serviceincludes a communal skip. 



Statistical Overview 



Percentage Households with Refuse Removal by Municipalities, 2001^ 


. Q m QS 4 cn . D 3 d 29 - DS □ 
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National 


Provincial 
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8 


Source: Census 2001, digital census atlas (Stats SA) 
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NiAiber of HousehoWs per Refuse Renwval Category 
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2.5 Electricity 


National Target for water provision: 


Goal 

All households to have access to electricity by 2014. 

Indicator 

Number of households connected to grid network. 

Definition 

• Higher level of service includes connection to the grid. Basic level of 
service includes 10 amp connection. 


Statistical Overview 



Energy Source for Lighting, 2001 


National 


Number of Households per Source of Energy for Lighting 



Northern Cape 


Number of Households per Source of Energy for Lighting 



Ga-Segonyana 


Number of Households per Source of Energy for Lighting 
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Projects: 


Project 

2008/09 

2009/10 

2010/11 

2011/12 

1 High mast lights ward 1-9 | 

R 2,000,000.00 1 

1 R 3,000,000.00 1 

R 5,000,000.00 1 

R 11,000,000.00 1 


Functional Area of Service Delivery 

1 Required 

Budgeted 

Backlogs to be eliminated (No. of households not receiving minimum 
standard of service) 

2005 

704 

Backlogs to be eliminated (% households identified as backlogs / total 
households in the municipality) 

9,33% 

3,27% 

Spending on new infrastructure to eliminate backlogs (R'OOO) 

R 40 680 000-00 

R 11 589 000-00 

Spending on maintenance to ensure that no new backlogs are created 
(R'OOO) 

R40 847 818-00 

R 29 466 000-00 


2.6 Streets and Stormwater 


Functional Area of Service Delivery 

Required 

Budgeted 

Backlogs to be eliminated (No. of households not receiving minimum 
standard of service) 

1279 KM 

0 

Backlogs to be eliminated (% households identified as backlogs / total 
households in the municipality) 

10.47% 

0 

Spending on maintenance to ensure that no new backlogs are created 
(R'OOO) 

R 105 489 000-00 

R 7 925 000-00 


Projects: 


Project 

2008/09 

2009/10 

2010/11 

2011/12 

Mumping - Vergenoeg road 

R 150,000.00 

RO.OO 

RO.OO 

RO.OO 

B atlharo s- V ergeno eg 

R 61,500.00 

RO.OO 

RO.OO 

RO.OO 
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.7 Housing 



National 
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3.1 Human Resources 


The Municipality employed a total of 229 permanent and 
146temporary / contract workers as on 30 June 2010 


Black 

Male Female 

Coloured 

Male Female I 

White 

Male Female 

Total 

Senior Managers 

4 

5 

0 

0 

0 

0 

9 

Professional 

4 

4 

0 

2 

0 

3 

13 

Technicians 

4 

0 

0 

0 

0 

0 

4 

Service Workers 

6 

14 

3 

0 

0 

6 

29 

Clerks 

13 

19 

3 

6 

2 

8 

51 

Crafts 

0 

0 

0 

0 

0 

0 

0 

Operators 

17 

0 

0 

0 

0 

0 

17 

Elementary 

77 

6 

18 

5 

0 

0 

106 


125 

48 

24 

13j 

2 

17 

229 
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Number of staff per Department 


127 



Vacant Funded Positions 


Office of the Municipal 
Manager 

0 

Corporate Administration 

1 

Finance 

3 

Community Services 

0 

Technical Services 

3 
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Organisational Structure 


Office of the Municipal Manager 
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Department Finances 
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Department Community Services 
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3.2 Pension and Medical Aid Funds 


Pension Funds 


a) Municipal Employees Pension Fund 

b) Cape Joint Pension and Retirement Fund 

c) Govern m ent Employees Pension Fund 

d) SAMWU Provident Fund 

e) Retirement Annuity Fund (SANLAM) 
Medical Aids 

a) Key Health 

b) SAMWUMED 

c) HOSMED 

d) Bonitas 

e) LA Health 
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3.3 Skills Development 


Particulars of training and skills development opportunities provided to councillors and 
officials 


Course / Event 

No of councillors and officials 

attending 

Telephone and Front line Etiquette 

2 Officials 

Executive Leadership Municipal Development Programme Training 

6 Councillors 

Fire Fighter 1 and 11, Pre Bac 

1 Official 

Safety Management 

1 Official 

Labour Law Training for LLF Committee 

1 1 Officials 

SDF Workshop 

4 Officials 

District need analysis workshop 

4 Officials 

SHE Incident Investigation Training 

2 Officials 

Contract Management (Supply Chain Management) 

3 Officials 

Electrical Trade Test 

1 Official 

Electricity 

1 Official 

IT Governance 

2 Officials 

Registry Training Course 

3 Officials 

LGSETA Leamership Programme: Certificate Programme in Management 

(Wits Business School) 

6 Officials 

CPMD 

2 Officials 

Detecting Fraud in Bidding, Tendering and Procurement Process 

4 Officials 









Course / Event 

No of councillors and officials 

attending 

Supply Chain Management Course 

3 Officials 

First Aid Level 1 Training 

8 Officials 




Study Assistance 



NAME 

QUALIFICATION 

INSTITUTION 

AMOUNT 

80% 

1 

HLM Motlhaoleng 

National Diploma in 
Safety Management 

UNISA 

R6642.00 

R5 313.60 

2 

M Cupido 

National Certificate 
in Accountancy 

UNISA 

R9 444.00 

R7 555.20 

3 

PM Mogonedi 

National Diploma in 
Public Admin 

UNISA 

Rll 568 

R9 254.40 

4 

SG Makatong 

B Tech: Corporate 
Procedure 

UNISA 

R5 906 

R4 724.80 


3.4 Disclosure on Staff Salaries, Allowances 
and Benefits 
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ORIGINAL 

AMENDED 

ADJUSTED 


AVAILABLE 

DESCRIPTION 

BUDGET 

BUDGET 

BUDGET 

ACTUALS 

BUDGET 

SALARIES 

17,498,774.00 

-1,368,304.00 

16,130,470.00 

15,620,447.94 

510,022.06 

ANNUAL/LEAVE BONUS 

1,054,530.00 

33,718.00 

1,088,248.00 

1,012,081.33 

76,166.67 

STANDBY AEEOWANCE 

112,740.00 

576.00 

113,316.00 

93,425.54 

19,890.46 

OVERTIME AEEOWANCE 

629,890.00 

104,399.00 

734,289.00 

557,098.16 

177,190.84 

TRAVEEEING AEEOWANCE 

1,884,550.00 

140,918.00 

2,025,468.00 

1,836,990.53 

188,477.47 

VEHICLE INSURANCE 






HOUSING ALLOWANCE 

442,870.00 

-4,550.00 

438,320.00 

352,595.04 

85,724.96 

TELEPHONE ALLOWANCE 

186,940.00 

7,200.00 

194,140.00 

189,996.74 

4,143.26 

CLOTHING ALLOWANCE 

18,200.00 


18,200.00 

18,000.00 

200.00 

TOOL ALLOWANCE 

4,000.00 


4,000.00 

3,200.00 

800.00 

LONGTERM SERVICE BONUS 

46,360.00 

14,397.00 

60,757.00 

30,158.13 

30,598.87 

ACTING ALLOWANCES 

198,650.00 

275,295.00 

473,945.00 

352,554.96 

121,390.04 

CARETAKER 

2,400.00 

2,000.00 

4,400.00 

4,200.00 

200.00 

CONTRiRETIREMENT FUND 

2,995,590.00 

-244,565.00 

2,751,025.00 

2,630,106.56 

120,918.44 

CONTRIBUTIONS: MEDICAL 
AID 

1,639,410.00 

-218,513.00 

1,420,897.00 

1,261,590.13 

159,306.87 

CONTRiGROUP INSURANCE 

452,070.00 

10,841.00 

462,911.00 

394,558.47 

68,352.53 

CONTR lUNEMPLOYMENT 

168,860.00 

1,090.00 

169,950.00 

154,136.92 

15,813.08 

CONTR iINDUSTRIAL COUN 

4,720.00 

-9.00 

4,711.00 

3,888.15 

822.85 

FURNITURE REMOVAL 

COSTS 

27,000.00 

328.00 

27,328.00 

17,328.00 

10,000.00 

PROTECTIVE CLOTHING 
ALLOWANCES 

46,000.00 

3,028.00 

49,028.00 

35,497.98 

13,530.02 

NIGHTSHIFT ALLOWANCE 

120,180.00 

652.00 

120,832.00 

117,969.30 

2,862.70 

LONG SERVICE 






WAGES 

6,845,450.00 

-195,893.00 

6,649,557.00 

6,200,873.26 

448,683.74 

LEAVE BONUS 

570,460.00 

-9,126.00 

561,334.00 

482,909.03 

78,424.97 

OVERTIME ALLOWANCE 

322,450.00 

122,203.00 

444,653.00 

418,668.17 

25,984.83 

PROTECTIVE CLOTHING 
ALLOW 

158,620.00 

47,532.00 

206,152.00 

197,258.08 

8,893.92 

TOTAL ALLOWANCE 






INCENTIVE BONUS 

7,860.00 


7,860.00 

6,773.00 

1,087.00 

LONG SERVICE BONUS 

33,250.00 

11,637.00 

44,887.00 

18,685.00 

26,202.00 

TELEPHONE ALLOWANCE 

. 

. 

. 

. 

. 
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ORIGINAL 

AMENDED 

ADJUSTED 


AVAILABLE 

DESCRIPTION 

BUDGET 

BUDGET 

BUDGET 

ACTUALS 

BUDGET 

HOUSING ALLOWANCE 

21,520.00 

4,000.00 

25,520.00 

24,767.73 

752.27 

CONTR: RETIREMENT FUND 

1,167,150.00 

-64,275.00 

1,102,875.00 

1,016,588.76 

86,286.24 

CONTR : UNEMPLOYMENT 

80,500.00 

334.00 

80,834.00 

74,406.99 

6,427.01 

CONTR : INDUSTRIAL COUN 

5,400.00 

50.00 

5,450.00 

4,957.65 

492.35 

ACTING ALLOWANCES 

55,530.00 

21,570.00 

77,100.00 

69,351.21 

7,748.79 

STANDBY 


416.00 

416.00 

415.85 

0.15 

NIGHTSHIFT ALLOWANCE 

22,180.00 

1,515.00 

23,695.00 

23,694.16 

0.84 

CONTRIBUTIONS: MEDICAL 
AID 

85,760.00 

1,788.00 

87,548.00 

76,464.80 

11,083.20 


36^09^64.00 

-1499.748.00 

35i^l0.116.00 

33401.637.57 

2408.478.43 
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4.1 Annual Financial Statement 


Ga-Segonyana Local Municipality 

Annual Financial Statements for the year ended 30 June 2010 
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GA-SEGONYANA MUNICIPALITY 

Annual Financial Statements for the year ended 30 June 2010 

General Information 


Executive Committee 


Mayor 

Councillors 


Grading of local authority 

Members of Finance Standing Committee 

Accounting Officer 
Registered office 

Postal address 

Bankers 

Auditors 


VE Makoke 
KG Olepeng - Speaker 
FP Byleveld 
EB Modise 
TE Meyers 
OG Monaki 
KD Pedinyane 
KA Keikabile 
OA Gaesewe 
BE Leserwane 
CS Riet 
J Motaung 
KG Mosikatsi 
BA Motlatsi 
OD Nosang 
M Brink 
NG Morogong 
BM Mosegedi 

Grade 3 

VE Makoke -Chairperson 
OD Nosang 
BA Motlatsi 
OA Gaetsewe 

EA Gaborone 


Comer of Voortrekker and Skool Street 

KURUMAN 

8460 

Private Bag X 1522 

KURUMAN 

8460 

ABSA Bank 
The Auditor General 
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GA-SEGONYANA MUNICIPALITY 

Annual Financial Statements for the year ended 30 June 2010 


Index 


The reports and statements set out below comprise the annual financial statements presented to the provincial legislature: 


Index 

Accounting officer’s Responsibilities and 
Approval 

Statement of Financial Position 
Statement of Financial Performance 
Statement of Changes in Net Assets 
Cash flow statement 
Accounting Policies 

Notes to the Annual Financial Statements 

The following supplementary information does not form 

Detailed Income statement 

Abbreviations 

COID 

CRR 
DBSA 
SA GAAP 


Page 

3 

4 

5 

6 
7 

8-14 

15-23 


GRAP 

GAMAP 

HDF 

IAS 

IMFO 

IPSAS 

MB’s 

MEC 

MFMA 

MIG 

A report of the accounting officer has not been prepared 
South Africa. 


part of the annual financial statements and is unaudited: 

25 

Compensation for Occupational Injuries and 
Diseases 

Capital Replacement Reserve 
Development Bank of South Africa 
South African Statements of Generally 
Accepted Accounting Practice 
Generally Accepted Municipal Accounting 
Practice 

Generally Accepted Municipal Accounting 
Practice 

Housing Development Fund 

International Accounting Standards 

Institute of Municipal Finance Officers 

International Public Sector Accounting 

Standards 

Municipal Entities 

Member of the Executive Council 

Municipal Finance Management Act 

Municipal Infrastructure Grand (Previously 

CMIP) 

as the municipality is a wholly owned controlled entity of which is incorporated in 
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GA-SEGONYANA MUNICIPALITY 


Annual Financial Statements for the year ended 30 June 2010 

Accounting Officer’s Responsibilities and Approval 


The accounting officer is required by the Municipal Finance Management Act (Act 56 of 2003), to maintain 
adequate accounting records and is responsible for the content and integrity of the annual financial statements and 
related financial information included in this report. It is the responsibility of the accounting officer to ensure that 
the annual financial statements fairly present the state of affairs of the municipality as at the end of the financial year 
and the results of its operations and cash Hows for the period then ended. The external auditors are engaged to 
express an independent opinion on the annual financial statements and was given unrestricted access to all financial 
records and related data. 

The annual financial statements have been prepared in accordance with Standards of Generally Recognised 
Accounting Practice (GRAP). 

The annual financial statements are based upon appropriate accounting policies consistently applied and supported 
by reasonable and prudent judgements and estimates. 

The accounting officer acknowledges that he is ultimately responsible for the system of internal financial control 
established by the municipality and place considerable importance on maintaining a strong control environment. To 
enable the accounting officer to meet these responsibilities, the sets standards for internal control aimed at 
reducing the risk of error or deficit in a cost effective manner. The standards include the proper delegation of 
responsibilities within a clearly defined fi-amework, effective accounting procedures and adequate segregation of 
duties to ensure an acceptable level of risk. These controls are monitored throughout the municipality and all 
employees are required to maintain the highest ethical standards in ensuring the municipality's business is conducted 
in a manner that in all reasonable circumstances is above reproach. The focus of risk management in the 
municipality is on identifying, assessing, managing and monitoring all known forms of risk across the municipality. 
While operating risk cannot be fully eliminated, the municipality endeavours to minimise it by ensuring that 
appropriate infi-astructure, controls, systems and ethical behaviour are applied and managed within predetermined 
procedures and constraints. 

The accounting officer is of the opinion, based on the information and explanations given by management, that the 
system of internal control provides reasonable assurance that the financial records may be relied on for the 
preparation of the annual financial statements. However, any system of internal financial control can provide only 
reasonable, and not absolute, assurance against material misstatement or deficit. 

The accounting officer has reviewed the municipality's cash flow forecast for the year to 30 June 2011 and, in the 
light of this review and the current financial position, he is satisfied that the municipality has or has access to 
adequate resources to continue in operational existence for the foreseeable future. 

The municipality is wholly dependent on the government for continued funding of operations. The annual financial 
statements are prepared on the basis that the municipality is a going concern and that the government has neither 
the intention nor the need to liquidate or curtail materially the scale of the municipality. 

Although the are primarily responsible for the financial affairs of the municipality, they are supported by the 
municipality's external auditors 

The annual financial statements set out on pages 4 to 25, which have been prepared on the going concern basis, 
were approved by the accounting officer on 3 1 August 2010 and were signed on its behalf by: 



Accounting Officer 
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GA-SEGONYANA MUNICIPALITY 

Annual Financial Statements for the year ended 30 June 2010 

Statement of Financial Position 


1 Figures in Rand 

Note(s) 

2010 

2009 1 

Assets 




Current Assets 




Inventories 

4 

6,824,701 

4,044,844 

Trade and other reeeivables from exehange transaetions 

5 

19,152,834 

25,745,895 

Other reeeivables from non-exehange transaetions 


9,168,453 

- 

VAT reeeivable 


154,959 

- 

Cash and eash equivalents 

7 

4,908,679 

1,053,884 



40,209,626 

30,844,623 

Non-Current Assets 




Biologieal assets 


- 

- 

Property, plant and equipment 

2 

167,759,837 

155,194,251 

Investments 

3 

498 

358 



167,760,335 

155,194,609 

Non-Current Assets 


167,760,335 

155,194,609 

Current Assets 


40,209,626 

30,844,623 

Total Assets 


207,969,961 

186,039,232 

Liabilities 




Current Liabilities 




Trade and other payables from exehange transaetions 

10 

4,848,236 

2,720,699 

Unspent eonditional grants and reeeipts 


5,639,577 

8,597,054 

Provisions 

8 

4,318,007 

3,478,007 

Loans short term 


5,349,969 

4,293,349 



20,155,789 

19,089,109 

Non-Current Liabilities 




Consumer deposits 

8 

- 

1,480,532 

DBS A loans 

9 

32,127,895 

37,303,789 

ABSA Loan 


188,214 

- 



32,316,109 

38,784,321 

Non-Current Liabilities 




Current Liabilities 


20,155,789 

19,089,109 

Liabilities of disposal groups 


- 

- 

Total Liabilities 


52,471,898 

57,873,430 

Assets 


207,969,961 

186,039,232 

Liabilities 


(52,471,898) 

(57,873,430) 

Net Assets 


155,498,063 

128,165,802 

Net Assets 




Aeeumulated surplus 


155,498,063 

18,885,075 

Revenue 

11 

139,791,667 

109,634,658 

Revenue 


139,791,667 

109,634,658 

Other Ineome 


2,341,097 

- 

Operating expenses 


(130,046,955) 

(109,166,533) 



139,791,667 

109,634,658 



(127,705,858) 

(109,166,533) 

Operating surplus 


12,086,809 

468,125 

Finanee eosts 

20 

(3,848,286) 

(7,521,811) 

Profit (loss) for the period from eontinuing operations 


8,237,523 

(7,053,686) 

Profit (loss) from diseontinued operations 


- 

- 

Surplus (deficit) for the year 


8,237,523 

(7,053,686) 
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Statement of Changes in Net Assets 


Figures in Rand 

Accumulated 

surplus 

Total net assets 

Balance at 01 July 2008 

687,678 

687,678 

Changes in net assets 

Finaneial assets 

1,595,727 

1,595,727 

Net ineome (losses) reeognised direetly in net assets 

1,595,727 

1,595,727 

Surplus for the year 

(7,053,686) 

7,053,686) 

Total reeognised ineome and expenses for the year 

(5,457,959) 

(5,457,959( 

Transfer Retained surplus 

21,844,937 

21,844,937 

Transfer of prior year ereditors 

1,810,417 

1,810,417 

Total ehanges 

18,197,395 

18,197,395 

Balance at 01 July 2009 

18,885,075 

18,885,075 

Changes in net assets 

Surplus for the year 

8,237,523 

8,237,523 

Inerease in aeeumulated funds 

46,015,608 

46,015,608 

Transfer of loans redeemable 

(4,780,274) 

(4,780,274) 

Transfer of aeeumulated depreeiation 

87,140,131 

87,140,131 

Total ehanges 

136,612,988 

136,612,988 

Balance at 30 June 2010 

155,498,063 

155,498,063 
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Note 2010 

2009 

1 CASH FLOWS FROM OPERATING ACTIVITIES I 

Receipts 

177,402,141 

219,794,023 

Taxation 



Sales of goods and services 

107,455,436 

46,916,502 

Grants 

66,262,349 

34,285,652 

Interest received 

340,049 

187,276 

Other receipts 

3,344,307 

138,404,593 

Payments 

130,501,471 

121,489,815 

Employee costs 

38,554,940 

33,301,637 

Suppliers 

75,782,214 

44,534,513 

Interest paid 

3,848,286 

7,709,087 

Other payments 

12,316,031 

35,944,578 

Net cash flows from operating activities 

46,900,670 

98,304,208 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of fixed assets 

(38,250,955) 

(108,923,118) 

Proceeds from sale of fixed assets 


5,000,000 

Proceeds from sale of investments 



Purchase of foreign currency securities 



Net cash flows from investing activities 

(38,250,955) 

(103,923,118) 

CASH FLOWS FROM FINANCING ACTIVITIES 



Proceeds from borrowings 


5,987,602 

Repayment of borrowings 

(4,794,920) 

(3,834,239) 

Proceeds from finance lease liability 



Repayment of finance lease liability 



Net cash flows from flnancing activities 

(4,794,920) 

2,153,363 

Net increase/ (decrease) in net cash and cash equivalents 

3,854,795 

(3,465,547) 

Net cash and cash equivalents at beginning of period 

1,053,884 

4,519,431 

Net cash and cash equivalents at end of period 

7 4,908,679 

1,053,884 
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Accounting Polices 


1.1. BASIS OF PREPARATION 

The annual financial statements have been prepared on an accrual basis of accounting and are in accordance with historical 
cost convention unless specified otherwise. 

These annual financial statements have been prepared in accordance with Directive 5 ’’Determining the GRAP 
Reporting Framework”, issued by the Accounting Standards Board. 

The standards are summarised as follows: 


GRAP 1 

Presentation of Financial Statements 

GRAP 2 

Cash Flow Statements 

GRAP 3 

Accounting Policies, Changes in Accounting Estimates and Errors 

GRAP 4 

The Effects of changes in Foreign Exchange Rates 

GRAP 5 

Borrowing Costs 

GRAP 6 

Consolidated and Separate Financial Statements 

GRAP 7 

Investments in Associates 

GRAP 8 

Interests in Joint Ventures 

GRAP 9 

Revenue from Exchange Transactions 

GRAP 10 

Financial Reporting in Hyperinflationary Economics 

GRAP 11 

Construction Contracts 

GRAP 12 

Inventories 

GRAP 13 

Leases 

GRAP 14 

Events after the reporting date 

GRAP 16 

Investment Property 

GRAP 17 

Property, Plant and Equipment (PPE) 

GRAP 19 

Provisions, Contingent Liabilities and Contingent Assets 

GRAP 100 

Non-Current Assets Held for Sale and Discontinued Operations 

GRAP 101 

Agricultural 

GRAP 102 

Intangible assets 

IPSAS 20 

Related Party Disclosure 

IFRS 3 (AC 140) 

Business Combinations 

IFRS 4 (AC 141) 

Insurance Contracts 

IFRS 6 (AC 143) 

Exploration for and Evaluation of Mineral Resources 

IFRS 7 (AC 144) 

Financial Instruments: Disclosure 

IFRS 12 (AC 102) 

Income Taxes 

IFRS 19 (AC 11 6) 

Employee Benefits 

IFRS 32 (AC 125) 

Financial Instruments: Presentation 

IFRS 39 (AC 133) 

Recognition and Measurement 
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SIC-20 (AC421) 

Income Taxes - Recovery ofRevaluated Non-Depreciable Assets 

SIC-25 (AC425) 

Income Taxes - Changes in the Tax Status on an Entity or its Shareholders 

SIC-29 (AC429) 

Service Concessions Arrangements - Disclosures 

IFRIC 2 (AC435) 

Members’ Shares in Co-operative Entities and Similar Instruments 

IFRIC 4 (AC437) 

Determining whether an Arrangement contains a Lease 

IFRIC 9 (AC442) 

Reassessment of Embedded Derivatives 

IFRIC 12 (AC445) 

Service Concession Arrangements 

IFRIC 13 (AC446) 

Customer Loyalty Programmes 

IFRIC 14 (AC447) 

IAS 19 

The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction 

IFRIC 15(AC448) 

Agreements for the Construction of Real Estate 

IFRIC 16 (AC449) 

Hedges in a Net Investment in a Foreign Operation 


Accounting policies for material transaetions, events or eonditions not eovered by the above GRAP have been developed 
in aeeordanee with paragraphs 7, 1 1 and 12 of GRAP 3. 

A summary of the signifieant aceounting polieies, whieh have been eonsistently applied exeept where an exemption er 
transitional provision has been granted, are disclosed below. 

Assets, liabilities, revenue and expenses have not been offset exeept when offsetting is permitted or required by a Standard 
of GRAP. 

The aeeounting polieies applied are eonsistent with those used to present the previous year's fmaneial statements, unless 
explieitly stated. The details of any ehanges in aeeounting polieies are explained in the relevant notes to the Finaneial 
Statements. 

In terms of Direetive 4: "Transitional Provisions for Medium and Low Capaeity Munieipalities" issued by the 
Aeeounting Standards Board the munieipality has adopted the transitional provisions for the following GRAP Standards: 

GRAP 12 - Inventories; 

GRAP 13 -Leases; 

GRAP 16 - Investment Property; 

GRAP 17 - Property, Plant and Equipment; 

GRAP 19- Provisions, Contingent Liabilities and Contingent Assets; 

GRAP 100 - Non-eurrent Assets Held for Sale and Diseontinued Operations; 

GRAP 102 - Intangible Assets. 

1.2. PRESENTATION CURRENCY 

Amounts refleeted in the finaneial statements are in South Afiiean Rand and at aetual values. No finaneial values are given in 
an abbreviated display format. No foreign exehange transaetions are ineluded in the statements. 


1.3. GOING CONCERN ASSUMPTION 

These annual finaneial statements have been prepared on a going eoneem basis. 

1.4. COMPARATIVE INFORMATION 
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When the presentation or classification of items in the annual financial statements is amended, prior period 
comparative amounts are restated, unless a standard of GRAP does not require the restatements of comparative information. 
The nature and reason for the reclassification is disclosed. Where material accounting errors have been identified in the 
current year, the correction is made retrospectively as far as is practicable, and the prior year comparatives are restated 
accordingly. Where there has been a change in accounting policy in the current year, the adjustment is made retrospectively 
as far as is practicable, and the prior year comparatives are restated accordingly. 

1.4. COMPARATIVE INFORMATION 

Budget information in accordance with GRAP 1, has been provided in an annexure to these financial statements anrf forms 
part of the audited annual financial statements. 

When the presentation or classification of items in the annual financial statements is amended, prior period 
comparative amounts are restated, unless a standard of GRAP does not require the restatements of comparative information. 
The nature and reason for the reclassification is disclosed. Where material accounting errors have been identified in the 
current year, the correction is made retrospectively as far as is practicable, and the prior year comparatives are restated 
accordingly. Where there has been a change in accounting policy in the current year, the adjustment is made retrospectively 
as far as is practicable, and the prior year comparatives are restated accordingly. 

1.5. STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT NOT 
YET EFFECTIVE 

The following GRAP standards have been issued but are not yet effective and have not been early adopted by the 
municipality: 


GRAP 18 

Segment Reporting 

GRAP 21 

Impairment of non-cash-generating assets 

GRAP 23 

Revenue fi*om Non-Exchange Transactions (Taxes and Transfers) 

GRAP 24 

Presentation of Budget Information in Financial Statements 

GRAP 25 

Employee Benefits 

GRAP 26 

Impairment of cash-generating assets 

GRAP 103 

Heritage Assets 


1.6. FOREIGN CURRENCY TRANSACTIONS 


The Municipality will not incur a foreign currency liability other than that allowed by the MFMA. 


1.7. LEASES 


L 7 . 1 Municipality as Lessee 

Leases are classified as finance leases where substantially all the risks and rewards associated with ownership of an asset are 
transferred to the municipality. Transfer of ownership is not required to be recognised as a finance lease. Property, plant and 
equipment or intangible assets subject to finance lease agreements are initially recognised at the lower of the asset's fair 
value and the present value of the minimum lease payments. The corresponding liabilities are initially recognised at the 
inception of the lease and are measured as the sum of the minimum lease payments due in terms of the lease agreement, 
discounted for the effect of interest. In discounting the lease payments, the municipality uses the interest rate that exactly 
discounts the lease payments and unguaranteed residual value to the fair value of the asset plus any direct costs incurred. 

Subsequent to initial recognition, the leased assets are accounted for in accordance with the stated accounting policies 
applicable to property, plant and equipment or intangibles. The lease liability is reduced by the lease payments, which 
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are allocated between the lease finance cost and the capital repayment using the effective interest rate method. Lease finance 
costs are expensed when incurred. 


The accounting policies relating to derecognition of financial instruments are applied to lease payables. 


Operating leases are those leases that do not fall within the scope of the above definition. Operating lease rentals are 
recognised on a straight-line basis over the term of the relevant lease. 

1.7.2 Municipality as Lessor 

Under a finance lease, the municipality recognises the lease payments to be received in terms of a lease agreement as an asset 
(receivable). The receivable is calculated as the sum of all the minimum lease payments to be received",' plus any 
unguaranteed residual accruing to the municipality, discounted at the interest rate implicit in the lease. The receivable is 
reduced by the capital portion of the lease instalments received, with the interest portion being recognized as interest 
revenue on a time proportionate basis. The accounting policies relating to derecognition and impairment of financial 
instruments are applied to lease receivables. 

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease. 

1.8. UNSPENT CONDITIONAL GRANTS 

Unspent conditional grants are financial liabilities that are separately reflected on the Statement of Financial Position. They 
represent unspent government grants, subsidies and contributions from the public. 

This liability always has to be cash-backed. The following provisions are set for the creation and utilisation of this creditor: 

• Unspent conditional grants are recognised as a liability when the grant is received. 

• When grant conditions are met an amount equal to the conditions met are transferred to revenue in the 
Statement of Financial Performance. 

• The cash which backs up the creditor is invested until it is utilised. 

Interest earned on the investment is treated in accordance with grant conditions. If it is payable to the funder it is 
recorded as part of the creditor. If it is the Municipality's interest it is recognised as interest earned in the Statement 
of Financial Performance. 
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1.9. PROVISIONS 

Provisions are recognised when the municipality has a present or constructive obligation as a result of past events, it is 
probable that an outflow of resource embodying economic benefits will be required to settle the obligation and a reliable 
estimate of the provision can be made. Provisions are reviewed at reporting date and adjusted to reflect the current best 
estimate. Where the effect is material, non-current provisions are discounted to their present value using a discount rate that 
reflects the market's current assessment of the time value of money, adjusted for risks specific to the liability (for example in 
the case of obligations for the rehabilitation of land). 

The municipality does not recognise a contingent liability or contingent asset. A contingent liability is disclosed unless the 
possibility of an outflow of resources embodying economic benefits is remote. A contingent asset is disclosed where an 
inflow of economic benefits is probable. 

Future events that may affect the amount required to settle an obligation are reflected in the amount of a provision where 
there is sufficient objective evidence that they will occur. Gains from the expected disposal of assets are not taken into 
account in measuring a provision. Provisions are not recognised for future operating losses. The present obligation under an 
onerous contract is recognised and measured as a provision. 

A provision for restructuring costs is recognised only when the following criteria over and above the recognition criteria 
of a provision have been met: 

(a) The municipality has a detailed formal plan for the restructuring identifying at least: 


the business or part of a business concerned; 
the principal locations affected; 
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• the location, function and approximate number of employees who will be compensated for terminating their 
services; 

• the expenditures that will be undertaken; and 

• when the plan will be implemented. 

(b) The municipality has raised a valid expectation in those affected that it will carry out the restructuring by 
starting to implement that plan or announcing its main features to those affected by it. 

The amount recognised as a provision shall be the besi estimate of the expenditure required to settle the present obligation at 
the reporting date. 

Provisions shall be reviewed at each reporting date and adjusted to reflect the current best estimate. If it is no longer probable 
that an outflow of resources embodying economic benefits or service potential will be required to settle the obligation, the 
provision shall be reversed. 


1.10 EMPLOYEE BENEFITS 

(a) Accrued Leave Pay 

Liabilities for annual leave are recognised as they accrue to employees. The liability is based on the total amount of leave 
days due to employees at year end and also on the total remuneration package of the employee. 

1.11 PROPERTY. PLANT AND EQUIPMENT 
7.77.7 Initial Recognition 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the 
production or supply of goods or services, rental to others, or for administrative purposes, and are expected to be used during 
more than one year. Items of property, plant and equipment are initially recognised as assets on acquisition date and are 
initially recorded at cost. The cost of an item of property, plant and equipment is the purchase price and other costs 
attributable to bring the asset to the location and condition necessary for it to be capable of operating in the manner 
intended by the municipality. Trade discounts and rebates are deducted in arriving at the cost. The cost also includes the 
necessary costs of dismantling and removing the asset and restoring the site on which it is located. 

When significant components of an item of property, plant and equipment have different useful lives, they are accounted 
for as separate items (major components) of property, plant and equipment. 

Where an asset is acquired by the municipality for no or nominal consideration (i.e. a non-exchange transaction), the cost is 
deemed to be equal to the fair value of that asset on the date acquired. 
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Where an item of property, plant and equipment is aequired in exehange for a non-monetary asset or monetary assets, or a 
eombination of monetary and non-monetary assets, the assets aequired is initially measured at fair value (the eost). It the 
aequired item's fair value was not determinable, it's deemed eost is the earrying amount of the asset(s) given up. 

Major spare parts and servieing equipment qualify as property, plant and equipment when the munieipality expeets to use them 
during more than one period. Similarly, if the major spare parts and servieing equipment ean be used only in eonneetion 
with an item of property, plant and equipment, they are aeeounted for as property, plant and equipment. 

1.11.2 Subsequent Measurement- Cost Model 

Subsequent to initial reeognition, items of property, plant and equipment are measured at eost less aeeumulated depreeiation 
and impairment losses. Land is not depreeiated as it is deemed to have an indefinite useful life. 

Where the munieipality replaees parts of an asset, it dereeognises the part of the asset being replaeed and eapitalises the new 
eomponent. Subsequent expenditure ineurred on an asset is eapitalised when it inereases the eapaeity or future eeonomie 
benefits assoeiated with the asset. 
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LI 1.3 Depreciation and Impairment 

Depreciation is calculated on the depreciable amount, using the straight-line method over the estimated useful lives of the 
assets. Depreciation of an asset begins when it is available for use, i.e. when it is in the location and condition necessary for it 
to be capable of operating in the manner intended by management. Components of assets that are significant in relation to the 
whole asset and that have different useful lives are depreciated separately. The estimated useful lives, residual values and 
depreciation method are reviewed at each year end, with the effect of any changes in estimate accounted for on a 
prospective basis. The annual depreciation rates are based on the following estimated useful lives 



Years 


Years 

Infrastructure 


Other 


Roads and Paving 

15-20 

Buildings 

20-30 

Pedestrian Mails 

30 

Speciahst vehicles 

5 

Electricity 

20-30 

Other vehicles 

5 

Water 

10-20 

Office equipment 

5 

Sewerage 

15-20 

Furniture and fittings 

7-10 

Housing 

30 

Watercraft 

15 



Bins and containers 

5 

Communitv 


Specialised plant and 


Buildings 

20-30 

Equipment 

10-15 

Recreational Facilities 

30 

Other plant and 


Security 

5 

Equipment 

5 

Halls 

20-30 

Landfill sites 

15 

Libraries 

20-30 

Quarries 

25 

Parks and gardens 

30 

Emergency equipment 

10 

Other assets 

15-20 

Computer equipment 

5 


Heritage assets 

No depreciation 

Finance lease assets 

Office equipment 5 

Other assets 5 


Property, plant and equipment are reviewed at each reporting date for any indication of impairment. If any such indication exists, 
the asset's recoverable amount is estimated. The impairment charged to the Statement of Financial Performance is the excess of the 
carrying value over the recoverable amount. 

An impairment is reversed only to the extent that the asset's carrying amount does not exceed the carrying amount that would have 
been determined had no impairment been recognised. A reversal of an impairment is recognised in the Statement of Financial 
Performance. 

L1L4 De-recognition 

Items of property, plant and equipment are derecognised when the asset is disposed or when there are no further economic benefits 
or service potential expected from the use of the asset. The gain or loss arising on the disposal or retirement of an item of property, 
plant and equipment is determined as the difference between the sales proceeds and the canying value and is recognised in the 
Statement of Financial Performance. 


1.12. INTANGIBLE ASSETS 
1,12.1 Initial Recognition 

An intangible asset is an identifiable non-monetary asset without physieal substanee. 

An asset meets the identifiability eriterion in the definition of an intangible asset when it: 
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• is separable, i.e. is eapable of being separated or divided from the entity and sold, transferred, lieensed, rented or 
exehanged, either individually or together with a related eontraet, asset or liability; or 

• Arises from eontraetual rights (ineluding rights arising from binding arrangements) or other legal rights (exeluding 
rights granted by statute), regardless of whether those rights are transferable or separable from the entity or from 
other rights and obligations. 

The munieipality reeognises an intangible asset in its Statement of Finaneial Position only when it is probable that the 
expeeted future eeonomie benefits or serviee potential that are attributable to the asset will flow to the munieipality and 
the eost or fair value of the asset ean be measured reliably. 

Internally generated intangible assets are subjeet to striet reeognition eriteria before they are eapitalised. Researeh 
expenditure is never eapitalised, while development expenditure is only eapitalised to the extent that: 

• the munieipality intends to eomplete the intangible asset for use or sale; 

• it is teehnieally feasible to eomplete the intangible asset; 

• the munieipality has the resourees to eomplete the projeet; and 

• it is probable that the munieipality will reeeive future eeonomie benefits or serviee potential. 

Intangible assets are initially reeognised at eost. 

Where an intangible asset is aequired by the munieipality for no or nominal eonsideration (i.e. a non exehange transaetion), 
the eost is deemed to be equal to the fair value of that asset on the date aequired. 

Where an intangible asset is aequired in exehange for a non-monetary asset or monetary assets, or a eombination of monetary 
and non-monetary assets, the asset aequired is initially measured at fair value (the eost). If the aequired item's fair value was 
not determinable, it's deemed eost is the earrying amount of the asset(s) given up. 

1. 12.2 Subsequent Measurement- Cost Model 

Intangible assets are subsequently earried at eost less aeeumulated amortisation and impairments. The eost of an intangible 
asset is amortised over the usefal life where that useful life is finite. Where the usefol life is indefinite, the asset is not 
amortised but is subjeet to an annual impairment test. 

1.12.3 Amortisation and Impairment 

Amortisation is eharged so as to write off the eost or valuation of intangible assets over their estimated useful lives using 
the straight line method. Amortisation of an asset begins when it is available for use, i.e. when it is in the eondition 
neeessary for it to be eapable of operating in the manner intended by management. Components of assets that are signifieant 
in relation to the whole asset and that have different useful lives are amortised separately. The estimated usefol lives, 
residual values and amortisation method are reviewed at eaeh year end, with the effeet of any ehanges in estimate aeeounted 
for on a prospeetive basis. The annual amortisation rates are based on the following estimated useful lives: 

Intangible Assets Years 

Computer Software 5 

1.12.4 De-recognition 

Intangible assets are dereeognised when the asset is disposed or when there are no further eeonomie benefits or serviee 
potential expeeted from the use of the asset. The gain or loss arising on the disposal or retirement of an intangible asset is 
determined as the differenee between the sales proeeeds and the earrying value and is reeognised in the Statement of 
Finaneial Performanee. 

1.13 INVESTMENT PROPERTY 

1.13.1 Initial Recognition 

Investment property shall be reeognised as an asset when, and only when: 
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• it is probable that the future economic benefits or service potential that are associated with the investment 
property will flow to the entity, and 

• the cost or fair value of the investment property can be measured reliably. 

Investment property includes property (land or a building, or part of a building, or both land and buildings held under a 
finance lease) held to earn rentals and/or for capital appreciation, rather than held to meet service delivery objectives, the 
production or supply of goods or services, or the sale of an asset in the ordinary course of operations. 

At initial recognition, the municipality measures investment property at cost including transaction costs once it meets the 
definition of investment property. However, where an investment property was acquired through a non-exchange 
transaction (i.e. where it acquired the investment property for no or a nominal value), its cost is its fair value as at the date of 
acquisition. 

Transfers are made to or from investment property only when there is a change in use. For a transfer from investment 
property to owner occupied property, the deemed cost for subsequent accounting is the fair value at the date of change in 
use. If owner occupied property becomes an investment property, the municipality accounts for such property in 
accordance with the policy stated under property, plant and equipment up to the date of change in use. 

The cost of self-constructed investment property is the cost at date of completion. 

7. 13.2 Subsequent Measurement- Cost Model 

Subsequent to initial recognition, items of investment property are measured at cost less accumulated depreciation and 
impairment losses. Land is not depreciated as it is deemed to have an indefinite useful life. 

1.13.3 Depreciation and Impairment 

Depreciation is calculated on the depreciable amount, using the straight-line method over the estimated useful lives of the 
assets. Depreciation of an asset begins when it is available for use, i.e. when it is in the location and condition necessary for 
it to be capable of operating in the manner intended by management. Components of assets that are significant in relation to 
the whole asset and that have different useful lives are depreciated separately. The estimated useful lives, residual values and 
depreciation method are reviewed at each year end, with the effect of any changes in estimate accounted for on a 
prospective basis. 

Investment Property Years 

Buildings 30 

1.13.4 De-recognition 

Investment property is derecognised when it is disposed or when there are no further economic benefits expected from the 
use of the investment property. The gain or loss arising on the disposal or retirement of an item of investment property 
is determined as the difference between the sales proceeds and the carrying value and is recognised in the Statement of 
Financial Performance. 

1.14. NON-CURRENT ASSETS HELD FOR SALE 

1.14.1 Recognition 

Non-current assets and disposal groups are classified as held for sale if their carrying amount will be recovered through a 
sale transaction rather than through continuing use. This condition is regarded as met only when the sale is highly 
probable and the asset (or disposal group) is available for immediate sale in its present condition. Management must be 
committed to the sale, which should be expected to qualify for recognition as a completed sale within one year from the date 
of classification. 

1.14.2 Subsequent Measurement 

Non-current assets held for sale (or disposal group) are measured at the lower of carrying amount and fair value less costs to 
sell. 
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A non-current asset is not depreciated (or amortised) while it is elassified as held for sale, or while it is part of a disposal 
group elassified as held for sale. 

Interest and other expenses attributable to the liabilities of a disposal group elassified as held for sale are reeognised in 
surplus or defieit. 

1.15. IMPAIRMENT OF ASSETS 

The munieipality assesses at eaeh reporting date whether there is an indieation that an asset may be impaired. If any 
indieation exists, or when annual impairment testing for an asset is required, the munieipally estimates the asset's 
reeoverable amount. An asset's reeoverable amount is the higher of an asset's or eash-generating unit’s (CGU) fair value 
less eosts to sell and its value in use and is determined for an individual asset, unless the asset does not generate eash 
inflows that are largely independent of those from other assets or groups of assets. Where the earrying amount of an asset or 
CGU exeeeds its reeoverable amount, the asset is considered impaired and is written down to its reeoverable amount. In 
assessing value in use, the estimated future eash flows are diseounted to their present value using a pre-tax diseount rate 
that refleets eurrent market assessments of the time value of money and the risks speeifie to the asset. In determining fair 
value less eosts to sell, an appropriate valuation model is used. Impairment losses are reeognised in the Statement of 
Finaneial Performanee in those expense eategories eonsistent with the funetion of the impaired asset. 

An assessment is made at eaeh reporting date as to whether there is any indieation that previously reeognised impairment 
losses may no longer exist or may have deereased. If sueh indieation exists, the munieipality estimates the asset's or eash- 
generating unit s reeoverable amount. A previously reeognised impairment loss is reversed only if there has been a ehange in 
the assumptions used to determine the asset's reeoverable amount sinee the last impairment loss was reeognised. The 
reversal is limited so that the earrying amount of the asset does not exeeed its reeoverable amount, nor exeeed the earrying 
amount that would have been determined, net of depreeiation, had no impairment loss been reeognised for the asset in prior 
years. Sueh reversal is reeognised in the ineome statement. 

1.16. INVENTORIES 
L16,l Initial Recognition 

Inventories eomprise eurrent assets held for sale, eonsumption or distribution during the ordinary eourse of business. 
Inventories are initially reeognised at eost. Cost generally refers to the purehase priee, plus non-reeoverable taxes, transport 
eosts and any other eosts in bringing the inventories to their eurrent loeation and eondition. Where inventory is 
manufactured, eonstrueted or produeed, the eost includes the eost of labour, materials and overheads used during the 
manufaeturing proeess. 

Where inventory is aequired by the munieipality for no or nominal eonsideration (i.e. a non-exehange transaetion), the eost is 
deemed to be equal to the fair value of the item on the date aequired. 

L16,2 Subsequent Measurement 

Inventories, eonsisting of eonsumable stores, raw materials, work-in-progress and finished goods, are valued at the lower of 
eost and net realisable value unless they are to be distributed at no or nominal eharge, in whieh ease they are measured at 
the lower of eost and eurrent replaeement eost. 

Redundant and slow-moving inventories are identified and written down in this way. Differenees arising on the 
valuation of inventory are reeognised in the Statement of Finaneial Performanee in the year in whieh they arose. The amount 
of any reversal of any write-down of inventories arising from an inerease in net realisable value or eurrent replaeement eost 
is reeognised as a reduetion in the amount of inventories reeognised as an expense in the period in whieh the reversal oeeurs. 

The earrying amount of inventories is reeognised as an expense in the period that the inventory was sold, distributed, written 
off or eonsumed, unless that eost qualifies for eapitalisation to the eost of another asset. 

In general, the basis of alloeating eost to inventory items is the weighted average method. 
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1.17. FINANCIAL INSTRUMENTS 

Financial instruments recognised on the balance sheet include trade and other receivables, cash and cash equivalents, 
annuity loans and trade and other payables. 

1.17.1 Initial Recognition 

Financial instruments are initially recognised when the municipality becomes a party to the contractual provisions of the 
instrument at fair value plus, in the case of a financial asset or financial liability not at fair value through profit or loss, 
transaction costs that are directly attributable to the acquisition or issue of the financial asset or financial liability. 

1.17.2 Subsequent Measurement 

Financial Assets are categorised according to their nature as either financial assets at fair value through profit or loss, held-to- 
maturity, loans and receivables, or available for sale. Financial Liabilities are categorised as either at fair value through 
profit or loss or financial liabilities carried at amortised cost ("other")- The subsequent measurement of financial assets and 
liabilities depends on this categorisation and, in the absence of an approved GRAP Standard on Financial Instruments, is in 
accordance with IAS 39. 

1.17.2.1 Investments 

Investments, which include listed government bonds, unlisted municipal bonds, fixed deposits and short-term 
deposits invested in registered commercial banks, are categorised as either held-to-maturity where the criteria for 
that categorisation are met, or as loans and receivables, and are measured at amortised cost. Where investments 
have been impaired, the carrying value is adjusted by the impairments and is calculated as being the difference 
between the carrying amount and the present value of the expected future cash flows flowing from the instrument. 
On disposal of an investment, the difference between the net disposal proceeds and the carrying amount is charged or 
credited to the Statement of Financial Performance. 

1.17.2.2 Trade and Other Receivables 

For amounts due from debtors carried at amortised cost, the municipality first assesses whether objective evidence 
of impairment exists individually for financial assets that are individually significant, or collectively for financial 
assets that are not individually significant. Objective evidence of impairment includes significant financial 
difficulties of the debtor, probability that the debtor will enter bankruptcy or financial reorganisation and default or 
delinquency in payments (more than 90 days overdue). If the municipality determines that no objective evidence 
of impairment exists for an individually assessed financial asset, whether significant or not, it includes the asset in a 
group of financial assets with similar credit risk characteristics and collectively assesses them for impairment. Assets 
that are individually assessed for impairment and for which an impairment loss is, or continues to be, recognised are 
not included in a collective assessment of impairment. 

If there is objective evidence that an impairment loss has been incurred, the amount of the loss is measured as the 
difference between the assets carrying amount and the present value of estimated future cash flows (excluding 
future expected credit losses that have not yet been incurred). The carrying amount of the asset is reduced through the 
use of an allowance account and the amount of the loss is recognised in the Statement of Financial Performance. 
Interest income continues to be accrued on the reduced carrying amount based on the original effective interest rate of 
the asset. Loans together with the associated allowance are written off when there is no realistic prospect of 

future recovery and all collateral has been realised or has been transferred to the municipality. If, in a subsequent year, 
the amount of the estimated impairment loss increases or decreases because of an event occurring after the 
impairment was recognised, the previously recognised impairment loss is increased or reduced by adyusting the 
allowanceaccount. If a future write-off is later recovered, the recovery is recognised in the income statement. 

The present value of the estimated future cash flows is discounted at the financial asset’s original 
effectiveinterest rate, if material. If a loan has a variable interest rate, the discount rate for measuring any impairment 

loss is the current effective interest rate. 
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1.17.23 Trade Payables and Borrowings 

Financial liabilities consist of trade payables and borrowings. They are categorised as financial liabilities held at 
amortised cost, are initially recognised at fair value and subsequently measured at amortised cost using an effective 
interest rate, which is the initial carrying amount, less repayments, plus interest. 

1.17.2.4 Cash and Cash Equivalents 

Cash includes cash on hand (including petty cash) and cash with banks. Cash equivalents are short-term highly liquid 
investments, readily convertible into known amounts of cash that are held with registered banking institutions with 
maturities of three months or less and are subject to an insignificant risk of change in value. For the purposes of the 
cash flow statement, cash and cash equivalents comprise cash on hand, highly liquid deposits and net of bank 
overdrafts. The municipality categorises cash and cash equivalents as financial assets: loans and receivables. 

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank overdraft are expensed as incurred. 
Amounts owing in respect of bank overdrafts are categorised as financial liabilities: other financial liabilities carried 
at amortised cost. 

7.77.3 De-recognition of Financial Instruments 

1.17.3.1 Financial Assets 

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is 
derecognised when: 

• the rights to receive cash flows fi^om the asset have expired; or 

• the municipality has transferred its rights to receive cash flows from the asset or has assumed an 
obligation to pay the received cash flows in full without material delay to a third party under a 'pass- 
through' arrangement; and either (a) the municipality has transferred substantially all the risks and rewards 
of the asset, or (b) the municipality has neither transferred nor retained substantially all the risks and 
rewards of the asset, but has transferred control of the asset. 

When the municipality has transferred its rights to receive cash flows from an asset or has entered into a pass-through 
arrangement, and has neither transferred nor retained substantially all the risks and rewards of the asset nor 
transferred control of the asset, a new asset is recognised to the extent of the municipality's continuing 
involvement in the asset. 

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the 
original carrying amount of the asset and the maximum amount of consideration that the municipality could be 
required to repay. 

When continuing involvement takes the form of a written and/or purchased option (including a cash settled option or 
similar provision) on the transferred asset, the extent of the municipality's continuing involvement is the amount of the 
transferred asset that the municipality may repurchase, except that in the case of a written put option (including a cash 
settled option or similar provision) on an asset measured at fair value, the extent of the municipality's continuing 
involvement is limited to the lower of the fair value of the transferred asset and the option exercise price. 

1.17.3.2 Financial Liabilities 

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. 


When an existing financial liahility is replaced hy another from the same lender on substantially different terms, or the terms 
of an existing liahility are substantially modified, such an exchange or modification is treated as a de-recognition of the 
original liability and the recognition of a new liability, and the difference in the respective carrying amounts is recognised 
in the Statement of Financial Performance. 
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1,17,4 Offsetting of Financial Instruments 

Financial assets and financial liabilities are offset and the net amount reported in the Statement of Financial Position if, and 
only if, there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net 
basis, or to realise the assets and settle the liabilities simultaneously. 

1.18. REVENUE 

1.18.1 Revenue from Non-Exchange Transactions 

Revenue from non-exchange transactions refers to transactions where the municipality received revenue from another 
entity without directly giving approximately equal value in exchange. Revenue "from non-exchange transactions is 
generally recognised to the extent that the related receipt or receivable qualifies for recognition as an asset and there is no 
liability to repay the amount. 

Revenue from property rates is recognised when the legal entitlement to this revenue arises. Collection charges are 
recognised when such amounts are legally enforceable. Penalty interest on unpaid rates is recognised on a time 
proportionate basis as an exchange transaction. 

Fines constitute both spot fines and summonses. Revenue from spot fines and summonses is recognised when payment is 
received. 

Revenue from public contributions and donations is recognised when all conditions associated with the contribution have 
been met or where the contribution is to finance property, plant and equipment, when such items of property, plant and 
equipment qualifies for recognition and first becomes available for use by the municipality. Where public contributions 
have been received but the municipality has not met the related conditions, it is recognised as an unspent public 
contribution (liability). 

Revenue from third parties i.e. insurance payments for assets impaired, are recognised when it can be measured reliably 
and is not being offset against the related expenses of repairs or renewals of the impaired assets. 

Contributed property, plant and equipment is recognised when such items of property, plant and equipment qualifies for 
recognition and become available for use by the municipality. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based on legislated procedures, 
including those set out in the Municipal Finance Management Act (Act No. 56 of 2003) and is recognised when the recovery 
thereof tfom the responsible councillors or officials is virtually certain. 

Revenue shall be measured at the fair value of the consideration received or receivable. 

When, as a result of a non-exchange transaction, a municipality recognises an asset, it also recognises revenue equivalent to 
the amount of the asset measured at its fair value as at the date of acquisition, unless it is also required to recognise a 
liability. Where a liability is required to be recognised it will be measured as the best estimate of the amount required to 
settle the present obligation at the reporting date, and the amount of the increase in net assets, if any, recognised as revenue. 
When a liability is subsequently reduced, because the taxable event occurs or a condition is satisfied, the amount of the 
reduction in the liability will be recognised as revenue. 

1.18.2 Revenue from Exchange Transactions 

Revenue from exchange transactions refers to revenue that accmed to the municipality directly in return for services 
rendered/ goods sold, the value of which approximates the consideration received or receivable. Service charges relating to 
electricity and water are based on consumption and a basic charge as per Council resolution. Meters are read on a monthly 
basis and are recognised as revenue when invoiced. Provisional estimates of consumption are made monthly when meter 
readings have not been performed. The provisional estimates of consumption are recognised as revenue when invoiced. 
Adjustments to provisional estimates of consumption are made in the invoicing period in which meters have been read. 
These adjustments are recognised as revenue in the invoicing period. 

Revenue from the sale of electricity prepaid meter cards is recognised at the point of sale. 

Service charges relating to refuse removal are recognised on a monthly basis in arrears by applying the approved tariff to 
each property that has improvements. Tariffs are determined per category of property usage, and are levied 
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monthly based on the reeorded number of refuse points per property. 


Serviee eharges from sewerage are based on a basie eharge as per Couneil resolution. 


Interest revenue is reeognised using the effeetive interest rate method. 

Revenue from the rental of faeilities and equipment is reeognised on a straight-line basis over the term of the lease 
agreement. 

Dividends are reeognised on the date that the Munieipality beeomes entitled to reeeive the dividend. 

Revenue arising from the applieation of the approved tariff of eharges is reeognised when the relevant serviee is rendered 
by applying the relevant tariff This ineludes the issuing of lieenees and permits. 

Revenue from the sale of goods is reeognised when substantially all the risks and rewards in those goods are passed to the 
eonsumer. 

Revenue arising out of situations where the munieipality aets as an agent on behalf of another entity (the prineipal) is limited 
to the amount of any fee or eommission payable to the munieipality as eompensation for exeeuting the agreed serviees. 

Revenue shall be measured at the fair value of the eonsideration reeeived or reeeivable. 

The amount of revenue arising on a transaetion is usually determined by agreement between the entity and the purehaser or 
user of the asset or serviee It is measured at the fair value of the eonsideration reeeived or reeeivabletaking into aeeount the 
amount of any trade diseounts and volume rebates allowed by the entity. 

In most eases, the eonsideration is in the form of eash or eash equivalents and the amount of revenue is the amount of eash or 
eash equivalents reeeived or reeeivable. However, when the inflow of eash or eash equivalents is deferred, the fair value of the 
eonsideration may be less than the nominal amount of eash reeeived or reeeivable. When the arrangement effeetively 
eonstitutes a finaneing transaetion, the fair value of the eonsideration is determined by diseounting all future reeeipts using 
an imputed rate of interest. The imputed rate of interest is the more elearly determinable of either: 

• The prevailing rate for a similar instrument of an issuer with a similar eredit rating; or 

• A rate of interest that diseounts the nominal amount of the instrument to the eurrent eash sales priee of the 
goods or serviees. 

The differenee between the fair value and the nominal amount of the eonsideration is reeognised as interest revenue and in 
aeeordanee with the relevant Standards of GRAP on Finaneial Instruments. 

When goods or serviees are exehanged or swapped for goods or serviees whieh are of a similar nature and value, the exehange 
is not regarded as a transaetion that generates revenue. When goods are sold or serviees are rendered in exehange for 
dissimilar goods or serviees, the exehange is regarded as a transaetion that generates revenue. The revenue is measured at the 
fair value of the goods or serviees reeeived, adjusted by the amount of any eash or eash equivalents transferred. When the 
fair value of the goods or serviees reeeived earmot be measured reliably, the revenue is measured at the fair value of the 
goods or serviees given up, adjusted by the amount of any eash or eash equivalents transferred. 

1.18,3 Grants, Transfers and Donations (Non-Exchange Revenue) 

Grants, transfers and donations reeeived or reeeivable are reeognised when the resourees that have been transferred meet the 
eriteria for reeognition as an asset. A eorresponding liability is raised to the extent that the grant, transfer or donation is 
eonditional. The liability is transferred to revenue as and when the eonditions attaehed to the grant are met. Grants without 
any eonditions attaehed are reeognised as revenue when the asset is reeognised. 

1.19. RELATED PARTIES 

Individuals as well as their elose family members, and/or entities are related parties if one party has the ability, direetly or 
indireetly, to eontrol or jointly eontrol the other party or exereise signifieant influenee over the other party in 
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or exercise significant influence over the other party in making financial and/or operating decisions. It includes full-time 
councillors, being the Executive Mayor, Deputy Mayor and Speaker. Key management personnel is defined as the 
Municipal Manager, Chief Financial Officer and all other managers reporting directly to the Municipal Manager or as 
designated by the Municipal Manager. 


1.20. UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in terms of the conditions 
of an allocation received from another sphere of government, municipality or organ of state and expenditure in a form 
of a grant that is not permitted in terms of the Municipal Finance Management Act (Act No. 56 of 2003). Unauthorised 
expenditure is accounted for as an expense in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 

1.21. IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No. 56 of 2003), the 
Municipal Systems Act (Act No. 32 of 200), the Public Office Bearers Act, and (Act. No. 20 of 1998) or is in 
contravention of the Municipality's Supply Chain Management Policy. Irregular expenditure excludes unauthorised 
expenditure. Irregular expenditure is accounted for as expenditure in the Statement of Financial Performance and where 
recovered, it is subsequently accounted for as revenue in the Statement of Financial Performance. 

1.22. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and could have been avoided had reasonable 
care been exercised. Fmitless and wasteful expenditure is recounted for as expenditure in the Statement of Financial 
Performance and where recovered, it is subsequently accounted for as revenue in the Statement of Financial Performance. 


1.23. CONTINGENT LIABILITIES 


All known contingent liabilities are reflected in the financial statements. 


1.24. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS 

In the process of applying the Municipality's accounting policy, management has made the following significant 
accounting judgements, estimates and assumptions, which have the most significant effect on the amounts recognised 
in the financial statements: 

Operating lease commitments - the Municipality as lessor 

The Municipality has entered into commercial property leases on its investment property portfolio. The Municipality has 
determined that it retains all the significant risks and rewards of ownership of these properties, and so accounts for them as 
operating leases. 

Pension and other post-employment benefits 

The cost of defined benefit pension plans and other employment medical benefits is determined using actuarial valuations. 
The actuarial valuation involves making assumptions about discount rates, expected rates of return on assets, future salary 
increases, mortality rates and future pension increases. Due to the long-term nature of these plans, such estimates are subject 
to significant uncertainty. 


Ga-Segonyana Local Municipality: PaS6 69 

Annual Report 2009-2010 Financial Year 






GA-SEGONYANA MUNICIPALITY 

Annual Financial Statements for the year ended 30 June 2010 


Accounting Polices 


Impairment of trade receivables 

The calculation in respect of the impairment of debtors is based on an assessment of the extent to which debtors have 
defaulted on payments already due, and an assessment of their ability to make payments based on their creditworthiness. 
This was performed per service-identifiable categories across all classes of debtors. 

Property, plant and equipment 

The useful lives of assets are based on management's estimation. Management considers the impact of technology, 
availability of capital funding, service requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. The estimation of residual values of assets is also based on management's judgement 
whether the assets will be sold or used to the end of their useful lives, and in what condition they will be at that time. 

Provisions and contingent liabilities 

Management judgement is required when recognising and measuring provisions and when measuring contingent liabilities. 
Provisions are discounted where the effect of discounting is material using actuarial valuations. 

Revenue Recognition 

Accounting Policy 1.20.1 on Revenue from Non-Exchange Transactions and Accounting Policy 1.20.2 on Revenue from 
Exchange Transactions describes the conditions under which revenue will be recognised by management of the municipality. 

In making their judgement, management considered the detailed criteria for the recognition of revenue as set out in GRAP 
9: Revenue from Exchange Transactions and GAMAP 9: Revenue, as far as Revenue from Non-Exchange Transactions is 
concerned (see Basis of 

Preparation note 1.20 above). Specifically, whether the municipality, when goods are sold, had transferred to the buyer 
the significant risks and rewards of ownership of the goods and when services are rendered, whether the service has been 
performed. Revenue from the issuing of spot fines and summonses has been recognised on the accrual basis using 
estimates of future collections based on the actual results of prior periods. The management of the municipality is satisfied 
that recognition of the revenue in the current year is appropriate. 

1.25 TAXES - VALUE ADDED TAX 

Revenue, expenses and assets are recognised net of the amounts of value added tax. The net amount of Value added tax 
recoverable from, or payable to, the taxation authority is included as part of receivables or payables in the balance sheet. 

1.26. AMENDED DISCLOSURE POLICY 

Amendments to accounting policies are reported as and when deemed necessary based on the relevance of any such 
amendment to the format and presentation of the financial statements. The principal amendments to matters disclosed in the 
current financial statements include fundamental errors, and the treatment of assets financed by external grants. 
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2. Property, plant and equipment 


2010 

2009 


Cost / 
Valuation 

Accumulated 

depreciation 

Carrying 

Value 

Cost / 
Valuation 

Accumulated 

depreciation 

Carrying 

Value 

Plant and machinery 

254,899,968 

(87,140,131) 

167,759,837 

220,535,623 

(65,341,372) 

155,194,251 


Reconciliation of property, plant and equipment - 2010 



Opening Balance 

Additions 

Depreciation 

Total 

Plant and machinery 

216,649,013 

38,250,955 

(87,140,131) 

167,759,837 


Reconciliation of property, plant and equipment - 2009 

Opening balance Depreciation Total 

Plant and machinery 220,535,623 (65,341,372) 155,194,251 


A register containing the information required by section 63 of the Municipal Finance Management Act is available for 
inspection. 


3. Investments 


Suidwes 

498 

358 

4. Inventories 

Stores, materials and fuels 

6,824,701 

4,4044,844 

5. Trade and other receivables from exchange transactions 

Trade debtors 

18,899,863 

17,020,121 

Employee costs in advance 

15,824 

14,002 

Deposits 

82,188 

82,188 

VAT 

154,959 

6,444,627 

Sundry debtors 

- 

2,184,957 


19,152,834 

25,745,895 

6. Consumer debtors 

Services 

Current (0-30 days) 

4,135,708 

3,178,490 

31-60 days 

2,590,423 

1,298,298 

61-90 days 

792,292 

867,817 

91-120 days 

559,188 

13,852,521 

121-365 days 

10,822,252 

- 


18,899,863 

19,197,126 

Electricity 

Current (0-30 days) 

2,569,131 


3 1 -60 days 

520,206 

- 

61-90 days 

350,640 

- 

91-120 days 

181,315 

- 

121-365 days 

794,694 

- 
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Figures in Rand 2010 2009 


6. Consumer debtors (continued) 

4,415,986 


Water 



Current (0-30 days) 

348,207 

- 

31-60 days 

158,069 

- 

61-90 days 

58,991 

- 

91-120 days 

64,350 

- 

121-365 days 

356,035 

- 


985,652 

- 

Sewerage 



Current (0-30 days) 

530,141 

- 

31-60 days 

245,368 

- 

61-90 days 

185,039 

- 

91-120 days 

82,987 

- 

121-365 days 

4,125,537 

- 


5,220,502 

- 

Refuse 

Current (0-30 days) 

303,066 


31-60 days 

129,359 

- 

61 -90 days 

96,757 

- 

91-120 days 

134,417 

- 

121-365 days 

2,294,482 

- 


2,906,651 

- 

Rates 



Current (0-30 days) 

3,000 

- 

31-60 days 

106,478 

- 

61-90 days 

58,468 

- 

91-120 days 

42,944 

- 

121-365 days 

4,555,464 

- 


4,766,354 

- 

Other 



Current (0-30 days) 

385,163 

- 

31-60 days 

1,537,420 

- 

61-90 days 

100,865 

- 

91-120 days 

96,119 

- 

121-365 days 

3,251,503 

- 


5,371,070 

- 

7. Cash and cash equivalents 

Cash and eash equivalents eonsist of: 

Cash on hand 

3,720 

3,720 

Bank balanees - Current Aeeount 

4,904,008 

939,843 

Bank balanees - TMT 

951 

110,321 


4,908,679 

1,053,884 


The Munieipality has the following bank aeeounts: 

Current aeeount (Primary bank aeeount) - ABSA Bank Kuruman Aeeount 
Number 

Cheque aeeount (TMT Aeeount) - ABSA Bank Kimberley Aeeount Number 


40 5218 3325 
40 6020 4391 
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Figures in Rand 



2010 

2009 


8. Provisions 

Reconciliation of provisions - 2010 

Provision for leave 

Provision for bad debts 

Opening Balance 

1,357,454 

2,177,005 

Additions 

465,108 

1,066,110 

Utilised during the 
year 

(718,216) 

(29,454 

Total 

1,104,346 

3,213,661 


3,534,459 

1,531,218 

(747,670) 


4,318,007 

Reconciliation of provisions - 2009 

Provision for leave 

Provision for bad debts 

Opening Balance 

2,355,232 

Additions 

2,120,553 

Utilised during the 
year 

(997,778) 

Total 

1,357,454 

2,120,553 


2,355,232 

2,120,553 

(997,778) 


3,478,007 


9. Contingent liabilities 

During the year the Municipality was involved in the following cases: 

1 . Erf 489 - Summons were reeeived from TEB properties who demanded payment of R2 million for the purehase priee and 
improvements made. The Eegal serviee provider advised that we eonsider arranging a settlement meeting with the 
opponents. 

2. Bophirima Blaek Contraetors - The matter was defended and Plaintiff stopped from proeeeding with matter as its 
summonses were badly drafted in law and ordered to eure its summons before they eould proeeed. The Plaintiff has not 
aeted on the matter, the matter is not proeeeding at Court, we are awaiting on Plaintiff to aet. 

3. Trespass Seeurity - Plaintiff elaiming R2 million breaeh of eontraet by Munieipality by not awarding them the Seeurity 
tender. The matter has been defended, eurrently Plaintiff employs dilatory taeties by not eommitting to trial date. A eost order for 
wasted eosts reeently obtained against Plaintiff. Awaiting trial date on the matter. 

4. Eeungo Enterprise CC - Summons were reeeived from Eeungo elaiming payment of Rl,5 million for professional serviees 
rendered in terms of the 4500 Kumman Integrated Housing Projeet. The matter was defended and the Munieipality is in the 
exehange of pleadings stage. 


10. Trade and other payables from exchange transactions 


Trade payables 

Retentions 

Deposits reeeived 

(1) 

2,237,341 

2,610,896 

6,973 

1,950,681 

763,045 


4,848,236 

2,720,699 

11. Revenue 

Property rates 

11,741,853 

10,808,856 

Serviee eharges 

58,938,008 

46,913,171 

Rental of faeilities & equipment 

1,376,563 

1,132,095 
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Figures in Rand 2010 2009 


Public contributions and donations 

411 

- 

Fines 

1,676,087 

2,283,682 

Licences and permits 

2,944,384 

4,285,708 

Government grants & subsidies 

62,666,298 

34,285,652 

Interest received (Trading) 

340,049 

187,276 

Fees Earned 

1,263,177 

1,164,349 

Other income 

1,077,920 

8,761,145 

Miscellaneous other revenue 

108,014 

- 


142,132,764 

109,821,934 


The amount included in revenue arising from exchanges of goods or 
services are as follows: 

Service charges 

Rental of facilities & equipment 

Licences and permits 

Miscellaneous other revenue 

58,938,008 

1,376,563 

2,944,384 

108,014 

46,913,171 

1,132,095 

4,285,708 


63,366,969 

52,330,974 

The amount included in revenue arising from non-exchange transactions is 
as follows: 

Property rates 

11,741,853 

10,808,856 

Public contributions and donations 

411 

- 

Fines 

1,676,087 

2,283,682 

Government grants & subsidies 

62,666,298 

34,285,652 


76,084,649 

47,378,190 

12. Service charges 



Sale of electricity 

39,905,084 

22,839,167 

Sale of water 

7,464,868 

8,070,970 

Sewerage and sanitation charges 

7,065,962 

6,664,371 

Refuse removal 

4,502,094 

4,213,020 


58,938,008 

41,787,528 
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13. Government grants and subsidies 

Equitable share 

39,086,361 

29,927,902 

Eibrary development 

356,000 

346,000 

MSIG 

850,000 

735,000 

FMG 

750,000 

1,000,000 

DAFF 

2,666,587 

3,276,750 

MIG 

18,957,350 

- 


62,666,298 

35,285,652 

Equitable Share 




In terms of the Constitution, this grant is used to subsidise the provision of basie serviees to indigent eommunity members. 
The Equitable Share is an Uneonditional Grant, and is utilised to assist the loeal munieipality to undertake serviee delivery. 


FMG 

Balanee unspent at beginning of year 

687,763 


Current-year reeeipts 

750,000 

- 

Conditions met - transferred to revenue 

(1,095,000) 

- 

Other 

81,333 

- 


424,096 

- 

MIG 

Current-year reeeipts 

22,553,401 


Conditions met - transferred to revenue 

(19,322,913) 

- 


3,230,488 

- 

DME 

Balanee unspent at beginning of year 

541,953 


Water and Sanitation Master Plan 

Balanee unspent at beginning of year 

26,132 


Amogelang 

Balanee unspent at beginning of year 

1,215,384 


Library Development 

Current-year reeeipts 

356,000 


Other 

(355,547) 

- 


453 

- 

MSIG 

Balanee unspent at beginning of year 

431,358 


Current-year reeeipts 

850,000 

- 

Conditions met - transferred to revenue 

(1,079,834) 

- 


201,524 

- 
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2010 2009 


14. Other income 



Advertising signs 

9,073 

5,401 

Lost books 

2,101 

1,800 

Land usage/reeonstruetion 

36,764 

25,747 

Projeeting struetures 

3,202 

3,342 

Private work 

17,305 

2,149 

Brake test 

564 

- 

Impound vehiele 

978 

1,594 

Seta 

161,735 

132,804 

Clearanee eertifieate 

33,297 

31,195 

Conneetion fees 

82,616 

- 

Building elause 

730,285 

621,975 

Other ineome 

- 

7,935,138 


1,077,920 

8,761,145 

15. General expenses 



Advertising 

244,152 

204,743 

Assessment rates & munieipal eharges 

- 

6,151,183 

Auditors remuneration 

2,024,558 

1,249,732 

Bank eharges 

302,516 

465,379 

Cleaning 

245,018 

268,778 

Computer expenses 

50,899 

71,962 

Legal and professional fees 

1,975,647 

2,549,035 

Entertainment 

225,157 

675,511 

Animal Costs 

32,956 

2,629 

Insuranee 

1,255,690 

952,706 

Conferenees and seminars 

1,866 

4,685 

Lease rentals on operating lease 

939,091 

851,150 

Magazines, books and periodieals 

75,627 

438,933 

Medieal expenses 

2,291 

18,413 

Postage and eourier 

278,901 

268,989 

Printing and stationery 

174,238 

593,569 

Seeurity (Guarding of munieipal property) 

1,486,510 

892,026 

Software expenses 

82,260 

73,656 

Staff welfare 

109,018 

102,329 

Subseriptions and membership fees 

204,576 

199,899 

Telephone and fax 

621,784 

503,035 

Training 

580,929 

294,391 

Travel - loeal 

852,074 

729,761 

Title deed seareh fees 

11,049 

4,966 

Eleetrieity 

2,390,589 

3,031,955 

Sewerage and waste disposal 

238,505 

127,512 

Water 

1,989,157 

9,462,349 

Refuse 

427,548 

396,613 

Chemieals 

143,881 

160,346 

Other expenses 

16,475,959 

7,635,188 


33,442,446 

38,381,423 
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16. Employee related costs 

Basic 

24,661,464 

21,825,521 

Bonus 

1,680,885 

1,379,021 

Medical aid - company contributions 

2,074,733 

1,338,055 

UIF 

255,875 

224,641 

Other payroll levies 

140,300 

146,911 

Leave pay provision charge 

650,870 

- 

Post-employment benefits - Pension _ Defined contribution plan 

4,062,644 

3,646,695 

Overtime payments 

1,097,027 

942,223 

Acting allowances 

516,862 

421,906 

Car allowance 

1,923,957 

2,692,812 

Housing benefits and allowances 

1,592,442 

374,613 

Standby allowance 

284,166 

93,842 

Telephone allowance 

211,094 

189,997 

Clothing allowance 

21,793 

18,000 

Tool allowance 

27,698 

3,200 

Caretaker 

4,000 

4,200 


39,205,810 

33,301,637 


Remuneration of Municipal Manager 

Annual Remuneration 

Car Allowance 

Contribution to UIF, Medical and Pension Funds 

664,808 

106,800 

26,392 

566,808 

106,800 

26,392 


798,000 

700,000 

Remuneration of Chief Finance Officer 

Annual Remuneration 

487,637 

442,836 

Car Allowance 

72,000 

90,000 

Other 

78,763 

27,164 


638,400 

560,000 

Remuneration of Technical Services Manager 

Annual Remuneration 

495,228 

426,036 

Car Allowance 

106,800 

106,800 

Contributions to UIF, Medical and Pension Funds 

36,372 

27,164 


638,400 

560,000 

Remuneration of Community Services Manager 

Annual Remuneration 

428,707 

411,636 

Car Allowance 

72,000 

106,800 

Contributions to UIF, Medical and Pension Funds 

123,293 

27,164 

Housing Allowance 

14,400 

14,400 


638,400 

560,000 

Corporate and human resources (corporate services) 

Annual Remuneration 

496,637 

442,836 

Car Allowance 

72,000 

90,000 

Contributions to UIF, Medical and Pension Funds 

96,763 

27,164 


638,400 

560,000 
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17. Remuneration of councillors 

2010 2009 


Major 

555,008 

558,722 

Speaker 

444,005 

457,514 

Exeo Couneillors 

686,820 

1,139,000 

Couneillors 

2,164,513 

1,938,000 


3,850,346 

4,093,236 

18. Administrative expenditure 

Administration and management fees - third party 


6,131,200 

19. Debt impairment 

Debt impairment 

418,400 

2,120,553 


20. Finance costs 



Non-current borrowings 

3,839,025 

7,709,087 

Bank 

9,261 

- 


3,848,286 

7,709,087 


21. 

Fees 

Auditor’s remuneration 

2,024,558 

1,249,732 

22. 

Bulk purchases 



Electricity 

23,224,531 

15,620,943 

Sewer purification 

- 

- 



23,224,531 

15,620,943 

23. 

Commitments 



Authorised capital expenditure 



Work in progress 



* 

Elec New Connection 

1,015,418 

- 

* 

MIG High mast lights 

5,901,297 

- 

* 

Pre-paid water B/B 

22,339 

- 

* 

Amogelang Early 

23,480 

- 

* 

Kuruman Reservoir 

372,267 

- 

* 

Elec Industrial Sites 

76,625 

- 

* 

Mothibi Bulk water 

3,452,800 

- 

* 

Kagung Community Hall 

285,116 

- 

* 

Gantatelang Water 

125,302 

- 

* 

Vergenoeg Feasibility Study 

143,560 

- 

* 

DME Elec B/B 

203,868 

- 



11,622,072 

- 


24. Irregular expenditure 
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Legal and professional fees ineludes an amount of R873 643 paid to Koikanyang Ine. An amount of R762 012 was 
erroneously paid to Koikanyang Ine instead of Pyper Majaphage. The amount was not paid baek to the Munieipality 
instead it was transferred direetly to Pyper Majaphage by Koikanyang Ine. 
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Figures in Rand 2010 2009 

25. Going concern 

We draw attention to the faet that at 30 June 2010, the munieipality had aeeumulated defieits of R 155,498,063 and that the 
munieipality's total liabilities exeeed its assets by R 155,498,063. 

The annual finaneial statements have been prepared on the basis of aeeounting polieies applieable to a going eoneem. This basis 
presumes that funds will be available to finanee future operations and that the realisation of assets and settlement of liabilities, 
eontingent obligations and eommitments will oeeur in the ordinary eourse of business 

26. Comparison with Budget 

The eomparison of the Munieipality's Aetual Finaneial Performanee with the Budget is set out in Appendix D and E(l). 

27. Exceptions taken according to those in Directive 4 - Transitional Provisions for Medium and Low Capacity 
Municipalities 

27.1 GRAP 19 - Provisions. Contingent Liabilities and Contingent Assets 

The Munieipality opted to take advantage of the transitional provisions as eontained in Direetive 4 of the Aeeounting Standards 
Board, issued in Mareh 2009. The Munieipality did not measure all provisions, eontingent liabilities or eontingent assets relating 
to Property, Plant and Equipment. 

The Munieipality is eurrently in a proeess of identifying all provisions whieh must be measured in terms of GRAP 19 and it is that 
this proeess will be eompleted for inelusion in the 2011 finaneial statements. 

27.2 GRAP 100 Non-urrent assets and discontinued operations. 

The Munieipality opted to take advantage of the transitional provision as eontained in Direetive 4 of the Aeeounting Standards 
Board, issued in Mareh 2009. The Munieipality did not reeognise non-eurrent assets held for sale and diseontinued operations 
relating to Inventories, Investment Properties, Property, Plant and Equipment, Agrieulture and Intangible Assets whieh are not 
reeognised in terms of the transitional provisions relating to those standards. 

27.3 GRAP 16 Investment Property 

The Munieipality opted to take advantage of the transitional provisions as eontained in Direetive 4 of the Aeeounting Standards 
Board, issued in Mareh 2009. The Munieipality did not reeognise all the Investment Properties. 

The Munieipality is eurrently in a proeess of identifying all Investment Properties and have it valued in terms of GRAP 16 and it is 
expeeted that this proeess will be eompleted for inelusion in the 2011 finaneial statements. 

Sinee the previous reporting date the following Investment Properties were measured at fair value in aeeordanee with GRAP 16 and 
restated retrospeetively. 

27.4 GRAP102 Intangible Assets 

The Munieipality opted to take advantage of the transitional provisions as eontained in Direetive 4 of the Aeeounting Standards 
Board, issued in Mareh 2009. The Munieipality did not reeognise or measure all the Intangible Assets in aeeordanee with the 
standard, ineluding the following: 

Computer Software; 

Intangible Assets finaneed by way of finanee lease; 

Intangible Assets transferred as a result of the transfer of funetion; and 
Servitudes. 

The Munieipality is eurrently in a proeess of identifying all Intangible Assets and have it valued in terms of GRAP 102 and it is 
expeeted that this proeess will be eompleted for inelusion in the 2011 finaneial statements. It is possible that eertain intangible assets 
are eurrently being reeognised as Property, Plant and Equipment. 
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Since the previous reporting date the following Intangible Assets were measured in accordance with GRAP 102 and restated 
retrospectively: Computer Software; Accumulated amortasation on computer software 
Total not previously recognised now restated retrospectively 

GA-SEGONYANA MUNICIPALITY 
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Figures in Rand 2010 2009 


27.5 GRAP 12 Inventories 


The Municipality opted to take advantage of the transitional provisions as contained in Directive 4 of the Accounting 
Standards Board, issued in March 2009. The Municipality did not recognise the following inventories. 

Water; 

Land held for sale; and 

The Municipality is currently in a process of identifying all inventories which must be measured in terms of GRAP 12 and it 
is expected that this process will be completed for the inclusion in the 2011 financial statement. 

Since the previous reporting date the following inventories were measured in accordance with GRAP 12 and restated 
retrospectively: 

27.6 GRAP 17 Property, Plant and Equipment 

Exemptions taken according to Directive 4 - Transitional Provisions for medium and Low Capacity Municipalities. Refer to 
Note 13 

The Leased property, plant and equipment is secured as set out in Note 5. 

Land and Buildings were revalued on 1 July 2008 by an independent valuer, Valudata. Fair values were determined by 
reference to observable prices in the active market or recent market transactions on arm's length transactions. 

The book value of Property, Plant and Equipment would have been R41 383 847 on 30 June 2010. If no revaluation took 
place. 

Refer to Appendix B for more details on property, plant and Equipment, including those in the course of construction. 

The Municipality opted to take advantage of the transitional provisions as contained in Directive 4 of the Accounting 
Standards Board, issued in March 2009. The Municipality did not measure all the Property, Plant and Equipment in 
accordance with the standard, including the following: 

Land; 

Property, Plant and Equipment financed by way of finance leases; 

Property, Plant and Equipment financed by way of provisions; 

Property, Plant and Equipment transferred as a result of the transfer of functions; and 
Componentised infrastructure Assets. 

The Municipality is currently in a process of identifying all Property, Plant and Equipment and have it valued in terms of 
GRAP 17 and it is expected that this process will be completed for inclusion in the 2011 financial statements. The 
Municipality is in the process of itemizing all infrastructure and community assets and will recalculate depreciation once 
this exercise has been completed by 30 June 201 1. At present depreciation on these assets is calculated on an averaging 
basis whereby an average useful life has been estimated for each category of infrastructure and community assets, using 
global historical costs recorded in the accounting records. 

The Municipality did not measure the following, in terms of the transitional provisions: 

Review of useful life of item of PPE recognised in the annual financial statements. 

Review of the depreciation methods applied to PPE recognised in the annual financial statements. 

Review of residual values of item of PPE recognised in the annual financial statements. 

Impairment of non-cash generating assets. 

Impairment of cash generating assets. 
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2010 

2009 

Detailed Income Statement 




Revenue 

Property rate 


11,741,853 

10,808,856 

Serviee eharges 

12 

58,938,008 

46,913,171 

Rental of faeilities and equipment 


1,376,563 

1,132,095 

Interest reeeived (trading) 


340,049 

187,276 

Publie eontributions and donations 


411 

- 

Fines 


1,676,087 

2,283,682* 

Lieenees and permits 


2,944,384 

4,285,708 

Government grants & subsidies 

13 

62,666,298 

34,285,652 

Miseellaneous other revenue 


108,014 

- 

Fees earned 


1,263,177 

1,164,349 

Other ineome 

14 

1.077,920 

8,761,145 

Total Revenue 


142,132,764 

109,821,934 

Expenditure 

Salaries and allowanees 

16 

(39,205,810) 

(33,301,637) 

Administration 

18 

- 

6,131,200 

Depreeiation and amortisation 


(11,720,180) 

(1,698,815) 

Finanee eosts 

20 

(3,848,286) 

(7,709,087) 

Debt impairment 

19 

(418,400) 

(2,120,553) 

Colleetion eosts 


(121,274) 

- 

Repairs and maintenanee 


(21,914,314) 

(18,043,162) 

Bulk purehases 

22 

(23,224,531 

(15,620,943) 

General Expenses 

15 

(33,442,446) 

(38,381,423) 

Total Expenditure 


(133,895,241) 

(116,875,620) 

Revenue 


142,132,764 

109,821,934 

Expenditure 


(133,895,241) 

(116,875,620) 

Other 


- 

- 

Surplus (deficit) for the year 


8,237,523 

(7,053,686) 
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GA-SEGONYANA LOCAL MUNICIPALITY 
APPENDIX A 

SCHEDULE OF EXTERNAL LOANS 
30 June 2010 


EXTERNAL LOANS 

Loan 

Amount 

Redeemable 

Date 

Balance 1 
July 2009 

Received 
during the 
period 

Redeemed / 
written off 
during the 
period 

Balance 30 

June 2010 

Carrying 
Value of 
Property, 
Plant & 
Equipment 

Other 
Costs in 
accordance 
with 
MFMA 


R 


R 

R 

R 

R R 

R 

R’OOO 

11099.102 

7 970 566.14 

30/06/2018 

6 200 317 


361 256 

5 839 061 



13511.202 

3 603 328.25 

30/06/2017 

1 270 404 


230 983 

1 039 422 



13891.201 

3 849 273.00 

30/06/2023 

2 405 796 


192 464 

2 213 332 



100234.1 

4 341 243.00 

31/12/2024 

3 899 406 


113 927 

3 785 480 



101738.1 

778 020.83 

30/06/2010 

156 880 


156 880 

- 



101738.2 

7 215 347.00 

30/06/2025 

6 569 862 


221 021 

6 348 841 



102274.1 

6 585 000.00 

28/02/2011 

3 354 476 


1 606 505 

1 747 970 



102274.2 

12 109 500.00 

28/02/2026 

11 302 924 


316 462 

10 986 462 



102568 

7 007 578.60 

31/12/2012 

6 437 074 

629 248 

1 580 111 

5 485 545 



ABSA -79001690 

101 430.00 

01/01/2015 

101 430 


7 323 

94 107 



ABSA - 07900448 

101 430.00 

01/01/2015 

101 430 


7 323 

94 107 



TOTAL EXTERNAL LOANS 

53 662 716.82 


41 597 138 

629 248 

4 794 920 

37 634 326 

167 759 837 
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GA-SEGONYANA LOCAL MUNICIPALITY 

APPENDIX B 

ANALYSIS OF PROPERTY PLANT AND EQUIPMENT 

as at 30 June 2010 



Opening 

Balance 

Additions 

Cost / Revaluation 

Under 

Disposals Construction 

Closing Balance 

Opening Balance 

Accumulated Depreciation 

Impairment 

loss/Reversal 

of 

impairment 

Depreciation Disposals loss 

Closing 

Balance 

Transfers 

Other 

movements 

Carrying Value 


R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

Land 














Land 

5 299 906 


- 


5 299 906 




- 

- 

- 

- 

5 299 906 

Landfill Sites 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Quarries 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 


5 299 906 

- 

- 

- 

5 299 906 

- 

- 

- 

- 

- 

- 

- 

5 299 906 

Buildings 

27 588 841 

5 028 124 

- 

308 596 

32 925 561 

4 395 043 

919211 

- 

- 

5 314 254 

- 

- 

27 611 307 

Infrastructure 










. 




Drains 

- 




- 





- 



- 

Roads 

21 811 483 

7 544 



21 819 027 

12 156 132 

1 907 334 



14 063 466 



7 755 561 

Sewerage Mains & Purification 

24 444 706 

641 633 



25 086 339 

5 541 724 

1 206 591 


- 

6 748 315 



18 338 024 

Electricity Mains 

31 084 195 

2 125 959 


7 197 209 

40 407 363 

11 397 886 

1 703 868 



13 101 754 



27 305 609 

Electricity Peak Eoad Equip 

1 295 543 




1 295 543 

1 295 543 




1 295 543 



- 

Water Mains & Purification 

37 128 561 

16 630 459 


4 116 269 

57 875 289 

9 623 472 

1 847 884 



11 471 356 



46 403 933 

Reservoirs - Water 

294 341 




294 341 

153 170 

14 716 



167 886 



126 455 

Water Meters 

1 339 938 




1 339 938 

376 650 

89 124 



465 774 



874 164 

Storm Water 

2 829 045 




2 829 045 

- 




- 



2 829 045 


120 227 812 

19 405 595 

- 

11 313 478 

150 946 885 

40 544 577 

6 769 517 

- 

- 

47 314 094 

- 

- 

103 632 791 

Community Assets 














Parks & Gardens 

3 541 039 




3 541 039 

768 649 

118 028 



886 677 



2 654 362 

Eibraries 

83 690 

40 000 



123 690 

28 254 

2 925 



31 179 



92 511 

Recreation Grounds 

1 603 006 




1 603 006 

157 632 




157 632 



1 445 374 

Civic Buildings 





- 





- 



- 

Stadiums 

420 000 




420 000 

132 761 

13 999 



146 760 



273 240 

Halls 

861 490 




861 490 

109 291 

28 715 



138 006 



723 484 

Theatre 

- 




- 

- 




- 



- 

Swimming Pools 

312 690 




312 690 

139 723 

15 664 



155 387 



157 303 

Cemeteries 

20 000 




20 000 

4 893 

667 



5 560 



14 440 


6 841 915 

40 000 

- 

- 

6 881 915 

1 341 203 

179 998 

- 

- 

1 521 201 

- 

- 

5 360 714 

Heritage Assets 














Historical Buildings 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Paintings & Artifacts 

1 111 

- 

- 

- 

1 111 

- 

- 

- 

- 

- 

- 

- 

1 111 


1 111 

- 

- 

- 

1 111 

- 

- 

- 

- 

- 

- 

- 

1 111 

Total carried forward 

159 960 251 

24 473 719 

- 

11 622 074 

196 056 044 

46 280 823 

7 868 726 

- 

- 

54 149 549 

- 

- 

141 906 495 


Ga-Segonyana Local Municipality: 
Annual Report 2009-2010 Financial 


Y 


Page 84 

ear 





GA-SEGONYANA LOCAL MUNICIPALITY 
APPENDIX B 

ANALYSIS OF PROPERTY PLANT AND EQUIPMENT 

as at 30 June 2010 

Cost / Revaluation Accumulated Depreciation 


Impairment 

loss/Revers 

Under 



Opening 


Disposal 

Construct! 


Opening 

Depreciati 

Disposa 

impairment 

Closing 

Transfe 

Other 

Carrying 


Balance 

Additions 

s 

on 

Closing Balance 

Balance 

on 

Is 

loss 

Balance 

rs 

movements 

Value 


R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

Total brought forward 

159 960 251 

24 473 719 

- 

11 622 074 

196 056 044 

46 280 823 

7 868 726 

- 

- 

54 149 549 

- 

- 

141 906 495 

Other Assets 

Office Equipment 

1 030 113 


6 030 


1 024 083 

929 920 

59 176 

6 030 


983 066 



41 017 

Eurniture & Eittings 

5 260 782 


19 563 


5 241 219 

3 807 406 

457 419 

16 817 


4 248 008 



993 211 

Bins and Containers 

292 675 

23 200 



315 875 

279 367 

9 751 



289 118 



26 757 

Emergency Equipment 

104 241 




104 241 

46 793 

8 581 



55 374 



48 867 

Motor vehicles 

13 505 437 

1 116 649 

120 000 


14 502 086 

9 045 221 

1 754 787 

90 411 


10 709 597 



3 792 489 

Eire engines 

Refuse tankers 

2 172 




2 172 

1 884 

109 



1 993 



179 

Computer Equipment 

Computer Software (part of 

2 391 646 

296 691 

56 355 


2 631 982 

1 594 019 

246 112 

34 952 


1 805 179 



826 803 

computer equipment) 

1 979 668 

6 952 



1 986 620 

1 926 662 

40 989 



1 967 651 



18 969 

Other Assets 

20 865 270 

12 333 744 

163 368 


33 035 646 

11 507 857 

1 586 016 

163 277 


12 930 596 



20 105 050 


45 432 004 

13 777 236 

365 316 

- 

58 843 924 

29 139 129 

4 162 940 

311487 

- 

32 990 582 

- 

- 

25 853 342 


Finance Lease Assets 
Office Equipment 
Other Assets 
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GA-SEGONYANA LOCAL MUNICIPALITY 
APPENDIX B 

ANALYSIS OF PROPERTY PLANT AND EQUIPMENT 


as at 30 June 2009 





Cost / Revaluation 



Accumulated Depreciation 













Impairment 

loss/Reversal 

of 

impairment 






Opening 



Under 




Closing 


Other 



Balance 

Additions 

Disposals 

Construction 

Closing Balance 

Opening Balance 

Depreciation 

Disposals loss 

Balance 

Transfers 

movements 

Carrying Value 


R 

R 

R 

R 

R 

R 

R 

R R 

R 

R 

R 

R 

Land 

Land 

5 299 906 




5 299 906 







5 299 906 


5 299 906 

- 

- 

- 

5 299 906 

- 

- 

- 

- 

- 

- 

5 299 906 

Buildings 

Infrastructure 

27 588 841 

- 

- 

- 

27 588 841 

3 708 168 

686 875 


4 395 043 



23 193 798 

Drains 

Roads 

21 611 292 

200 191 

- 

- 

21 811 483 

10 347 741 

1 808 391 

- 

12 156 132 

- 

- 

9 655 351 

Sewerage Mains & Purification 

23 401 133 

1 043 573 

- 

- 

24 444 706 

4 485 370 

1 056 354 

- 

5 541 724 

- 

- 

18 902 982 

Electricity Mains 

30 693 042 

391 153 

- 

- 

31 084 195 

9 313 974 

2 083 912 

- 

11 397 886 

- 

- 

19 686 309 

Electricity Peak Eoad Equip 

1 295 543 

- 

- 

- 

1 295 543 

1 295 543 

- 

- 

1 295 543 

- 

- 

- 

Water Mains & Purification 

32 453 438 

4 675 123 

- 

- 

37 128 561 

8 483 896 

1 139 576 

- 

9 623 472 

- 

- 

27 505 089 

Reservoirs - Water 

294 341 

- 

- 

- 

294 341 

139 663 

13 507 

- 

153 170 

- 

- 

141 171 

Water Meters 

1 339 938 

- 

- 

- 

1 339 938 

294 847 

81 803 

- 

376 650 

- 

- 

963 288 

Storm Water 

2 829 045 

- 

- 

- 

2 829 045 



- 

- 

- 

- 

2 829 045 


113 917 772 

6 310 040 

- 

- 

120 227 812 

34 361 034 

6 183 543 

- 

40 544 577 

- 

- 

79 683 235 

Community Assets 

Parks & Gardens 

3 541 039 




3 541 039 

660 316 

108 333 


768 649 



2 772 390 

Eibraries 

83 690 

- 

- 

- 

83 690 

25 694 

2 560 

- 

28 254 

- 

- 

55 436 

Recreation Grounds 

1 603 006 

- 

- 

- 

1 603 006 

108 590 

49 042 

- 

157 632 

- 

- 

1 445 374 

Stadiums 

420 000 

- 

- 

- 

420 000 

119912 

12 849 

- 

132 761 

- 

- 

287 239 

Halls 

861 490 

- 

- 

- 

861 490 

82 935 

26 356 

- 

109 291 

- 

- 

752 199 

Swimming Pools 

312 690 

- 

- 

- 

312 690 

125 373 

14 350 

- 

139 723 

- 

- 

172 967 

Cemeteries 

20 000 

- 

- 

- 

20 000 

4 281 

612 

- 

4 893 

- 

- 

15 107 


6 841 915 

- 

- 

- 

6 841 915 

1 127 101 

214 102 

- 

1 341 203 

- 

- 

5 500 712 

Heritage Assets 

Paintings & Artifacts 

1 111 




1 111 







1 111 


1 111 

- 

- 

- 

1 111 

- 

- 

- 

- 

- 

- 

1 111 

Total carried forward 

153 650 211 

6 310 040 

- 

- 

159 960 251 

39 196 303 

7 084 520 

- 

46 280 823 

- 

- 

113 679 428 
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GA-SEGONYANA LOCAL MUNICIPALITY 
APPENDIX B 

ANALYSIS OF PROPERTY PLANT AND EQUIPMENT 

as at 30 June 2009 



Opening 

Balance 

R 

Additions 

R 

Cost / Revaluation 

Unde 

r 

Cons 

tructi 

Disposals on 

R R 

Closing Balance 

R 

Opening 

Balance 

R 

Accumulated Depreciation 

Impairment 
loss/Revers 
al of 

Depreciatio Disposal impairment 

n s loss 

R R R 

Closing 

Balance 

R 

Transfer 

s 

R 

Other 

movements 

R 

Carrying 

Value 

R 

Total brought forward 

153 650 211 

6 310 040 

- 

- 

159 960 251 

39 196 303 

7 084 520 

- 

- 

46 280 823 

- 

- 

113 679 428 

Other Assets 














Office Equipment 

974 718 

57 941 

2 546 


1 030 113 

789 555 

142 911 

2 546 


929 920 



100 193 

Furniture & Fittings 

5 263 313 

- 

2 531 

- 

5 260 782 

3 384 034 

425 717 

2 345 

- 

3 807 406 

- 

- 

1 453 376 

Bins and Containers 

292 675 

- 

- 

- 

292 675 

265 535 

13 832 

- 

- 

279 367 

- 

- 

13 308 

Emergency Equipment 

104 241 

- 

- 

- 

104 241 

38 886 

7 907 

- 

- 

46 793 

- 

- 

57 448 

Motor vehicles 

11 101 817 

2 568 566 

164 946 

- 

13 505 437 

7 698 320 

1 492 798 

145 897 

- 

9 045 221 

- 

- 

4 460 216 

Fire engines 

2 172 

- 

- 

- 

2 172 

1 784 

100 

- 

- 

1 884 

- 

- 

288 

Refuse tankers 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Computer Equipment 

2 003 824 

429 680 

41 858 

- 

2 391 646 

1 594 603 

17 604 

18 188 

- 

1 594 019 

- 

- 

797 627 

Computer Software (part of 














computer equipment) 

1 961 608 

18 060 

- 

- 

1 979 668 

1 736 666 

189 996 

- 

- 

1 926 662 

- 

- 

53 006 

Other Assets 

20 743 928 

122 377 

- 

- 

20 866 305 

10 127 869 

1 379 988 

- 

- 

11 507 857 

- 

- 

9 358 448 


42 448 296 

3 196 624 

211 881 


45 433 039 

25 637 252 

3 670 853 

168 976 


29 139 129 



16 293 910 

Finance Lease Assets 














Office Equipment 














Other Assets 

. 

. 

. 

. 

. 

. 

. 

. 

. 

. 

. 

. 

. 

Total 

196 098 507 

9 506 664 

211 881 

. 

205 393 290 

64 833 555 

10 755 373 

168 976 

. 

75 419 952 

. 

. 

129 973 338 
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GA-SEGONYANA LOCAL MUNICIPALITY 
APPENDIX C 

SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT 

30 June 2010 





Cost / Revaluation 




Accumulated Depreciation 




Opening Balance 

Additions 

Under 

Construction 

Disposals 

Closing Balance 

Opening Balance 

Additions 

Disposals 

Closing Balance 

Carrying 

value 


R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

Executive & Council 

924 828 

988 324 


16 468 

1 896 684 

595 245 

225 519 

18 

820 746 

1 075 938 

Finance & Admin 

4 782 716 

199 383 


43 237 

4 938 862 

3 801 315 

271 432 

37 614 

4 035 133 

903 729 

Planning & Development 

17 256 539 

25 971 


90 411 

17 192 099 

9 756 610 

1 680 876 

90 411 

11 347 075 

5 845 024 

Health 

62 277 




62 277 

36 989 

7 416 


44 405 

17 872 

Community & Social Services 

92 076 

26 040 


10 851 

107 265 

52 818 

10 262 


63 080 

44 185 

Public Safety 





- 




- 

- 

Sport & Recreation 

6 422 496 




6 422 496 

1 611 888 

321 107 


1 932 995 

4 489 501 

Environmental Protection 





- 




- 

- 

Waste Management 

4 979 908 

2 492 082 



7 471 990 

1 494 086 

374 175 


1 868 261 

5 603 729 

Road Transport 





- 




- 

- 

Water 

38 762 841 

16 630 459 

4 116 269 


59 509 569 

10 153 292 

1 951 724 


12 105 016 

47 404 553 

Electricity 

32 379 739 

2 125 959 

7 197 208 


41 702 906 

11 397 886 

1 703 868 


13 101 754 

28 601 152 

Other 

99 728 835 

15 762 738 

308 596 

204 349 

115 595 820 

36 519 823 

5 487 127 

183 444 

41 821 666 

73 774 154 

Total 

205 392 255 

38 250 956 

11 622 073 

365 316 

254 899 968 

75 419 952 

12 033 506 

311 487 

87 140 131 

167 759 837 
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GA-SEGONYANA LOCAL MUNICIPALITY 
APPENDIX D 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE 

30 June 2010 


2010 

2010 

2010 


2009 

2009 

2009 

Actual Income 

Actual Expenditure 

Surplus / (Deficit) 


Actual Income 

Actual Expenditure 

Surplus / (Deficit) 

R 

R 

R 


R 

R 

R 

5 341 604 

10 881 535 

(5 539 931) 

Executive & Council 

4 388 726 

8 686 797 

(4 298 071) 

15 859 924 

16 770 345 

(910 421) 

Finance & Admin 

27 718 593 

14 598 558 

13 120 035 

1 036 725 

5 457 357 

(4 420 632) 

Planning & Development 

562 386 

4 670 768 

(4 108 383) 

28 386 

773 669 

(745 283) 

Health 

305 167 

939 518 

(634 351) 

13 047 827 

12 737 213 

310 614 

Community & Social Services 

8 637 596 

16 934 297 

(8 296 701) 

1 845 108 

4 182 616 

(2 337 508) 

Public Safety 

- 

441 236 

(441 236) 

1 147 564 

7 478 606 

(6 331 042) 

Sport & Recreation 

155 877 

3 869 369 

(3 713 492) 



- 

Environmental Protection 

5 724 931 

7 477 991 

(1 753 060) 

15 140 624 

11 014 621 

4 126 003 

Waste Management 

10 564 357 

5 930 507 

4 633 850 

1 705 142 

11 093 432 

(9 388 290) 

Road Transport 

817 061 

1 582 906 

(765 844) 

29 862 986 

15 858 339 

14 004 647 

Water 

15 792 768 

20 746 974 

(4 954 206) 

57 116 874 

37 647 508 

19 469 366 

Electricity 

35 116 761 

26 138 765 

8 977 996 




Other 

37 712 

4 857 931 

(4 820 220) 

142 132 764 

133 895 241 

8 237 523 


109 821 935 

116 875 620 

(7 053 684) 

Less: Inter-Department Charges 

142 132 764 

133 895 241 

8 237 523 

Total 

109 821 935 

116 875 620 

(7 053 684) 
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GA-SEGONYANA LOCAL MUNICIPALITY 
APPENDIX E (1) 

REVENUE AND EXPENDITURE 

ACTUAL VERSUS BUDGET FOR THE YEAR ENDED 30 JUNE 2009 
GENERAL FINANCE STATISTIC CLASSIFICATIONS 


2009 

2009 

2009 

2009 

Actual (R) 

Budget (R) 

Variance (R) 

Variance (%) 


REVENUE 


Property Rates 

II 741 853 

13 426 876 

I 685 023 

13% 

Government Grants and Subsidies 

62 666 298 

44 382 184 

(18 284 1 14) 

-41% 

Public Contributions and Donations 



- 

0% 

Fines 

622 056 

3 291 610 

2 669 554 

81% 

Third Party Payments 



- 

0% 

Stock Adjustments 



- 

0% 

Actuarial Gains 



- 

0% 

Property Rates - Penalties & Collection Charges 

I 054 031 

I 018 470 

(35 561) 

-3% 

Service Charges 

50 716 383 

51 394 090 

677 707 

1% 

Water Services Authority Contribution 



- 

0% 

Rental of Facilities and Equipment 

I 459 179 

I 537 220 

78 041 

5% 

Interest Earned - External Investments 



- 

0% 

Interest Earned - Outstanding Debtors 

340 049 

239 160 

(100 889) 

-42% 

Licences and Permits 

3 466 746 

4 217 830 

751 084 

18% 

Agency Services 



- 

0% 

Other Revenue 

10 066 168 

II 246 243 

I 180 075 

10% 

Unamortised Discount - Interest 



- 


Dividends Received 



- 


Contributed PPE 



_ 



Gain on disposal of Property, Plant and Equipment 


Total Revenue 


142 132 764 130 753 683 (11 379 081) 


- 8 % 
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EXPENDITURE 


Executive & Council 

10 881 535 

11 760 903 

879 368 

7% 

Budget & Treasury 

16 770 345 

18 786 055 

2 015 710 

11% 

Corporate Services 

- 

- 

- 

0% 

Planning & Development 

5 457 357 

5 581 430 

124 073 

2% 

Health 

773 669 

815 096 

41 427 

5% 

Community & Social Services 

12 737 213 

6 956 377 

(5 780 836) 

-83% 

Housing 



- 

0% 

Public Safety 

4 182 616 

4 622 705 

440 089 

10% 

Sport & Recreation 

7 478 606 

7 807 952 

329 346 

4% 

Waste Management 

11 014 621 

15 428 960 

4 414 339 

29% 

Waste Water Management 



- 

0% 

Road Transport 

11 093 432 

10 985 948 

(107 484) 

-1% 

Water 

15 858 339 

14 116 175 

(1 742 164) 

-12% 

Electricity 

37 647 508 

36 808 511 

(838 997) 

-2% 

Less: Interdepartmental Charges 

- 

- 

- 

0.00% 




- 


Total Expenditure 

133 895 241 

133 670 112 

(225 129) 

-0.17% 




- 





- 


SURPLUS / ffiEFICm FOR THF YEAR 

8 237 523 

(2 916 429) 

(11 153 952) 



#DIV/0! 
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GA-SEGONYANA LOCAL MUNICIPALITY 
APPENDIX E (2) 

ACTUAL VERSUS BUDGET FOR THE YEAR ENDED 30 JUNE 2010 
ACGUISITION OF PROPERTY, PLANT AND EQUIPMENT & INTANGABLE ASSETS 


MUNICIPAL VOTES CLASSIFICATION 



2010 

2010 

2010 

2010 

Explanation of Significant Variances 


Actual 

Budflet 

Variance 

Variance 

mftter than 5% versus BudSet 




R 

R 

R 

% 




Council 

643 892 

692 283 

48 391 

7% 


Executive 



- 

- 


Planning & Development 

17 471 

17 471 

- 

0% 


Finance & Administration 

562 242 

459 740 

-102 502 

-22% 

Grant/ maintenance 

Road Transport 

- 

- 

- 

- 


Housing 



- 

- 


Waste Water Management (Sewerage) 

217 714 

398 054 

180 340 

45% 


Waste Water Management (Storm Water) 

213 783 

143 037 

-70 746 

-49% 


Water 

17 484 159 

30 514 032 

13 029 873 

43% 

Projects 

Electricity 

5 326 838 

18 278 282 

12 951 444 

71% 

Projects 

Electricity (Street Lights) 

- 

- 

- 

- 


Health 

- 

- 

- 

- 


Community & Social (Libraries) 

87 302 

87 302 

- 

0% 


Community & Social (Halls & Facilities) 

1 086 379 

8 455 244 

7 368 865 

87% 

Projects 

Community & Social (Cemeteries) 

5 000 

7 134 

2 134 

30% 


Public Safety 

- 

- 

- 

- 


Sport & Recreational 

178 609 

511 198 

332 589 

65% 

Assets bought from contract workers vote 

Waste Management 

4 093 391 

2 600 000 

-1 493 391 

-57% 

Prev year expenditure added 

Other 

8 334 175 

21 700 451 

13 366 276 

62% 

Projects 

Total 

38 250 955 

83 864 228 

19 352 668 

54% 
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GA-SEGONYANA LOCAL MUNICIPALITY 
APPENDIX F 

DISCLOSURES OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA, 56 OF 2003 


Grant Description 

Balance 

1 JULY 2009 

Correction 

of error/ 

Transfers 

Restated 

balance 

1 JULY 2009 

Contributions 

during the year 

Interest 

on Investments 

Operating 

Expenditure 

during the year 

Transferred 

to Revenue 

Capital 

Expenditure 

during the year 

Transferred 

to Revenue 

Balance 

30 JUNE 2009 



R 

R 

R 

R 

R 

R 

R 

R 

Equitable Share 




39 086 361 


39 086 361 



DWAF - Sedibeng 



- 





- 

MIG Grant 



- 

22 553 401 



19 322 913 

3 230 488 

Housing Subsidy Grant 



- 





- 

MSIG 

431 358 


431 358 

850 000 


1 079 834 


201 524 

DWAF - Referbishment 



- 

2 666 587 


2 666 587 


- 

Financial Managment Grant 

687 763 

81 333 

769 096 

750 000 


1 095 000 


424 096 

Library Development 



- 

356 000 


355 547 


453 

DME 

541 953 


541 953 





541 953 

AMOGELANG 

1 215 384 


1 215 384 





1 215 384 

Water and sanitation masterplan 

26 132 


26 132 





26 132 

DWAF Water loss 



- 





- 

Total 

2 902 590 

81 333 

2 983 923 

66 262 349 

- 

44 283 328 

19 322 913 

5 640 031 
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4.2 Auditor-General’s Report 


Final Draft Report of the Auditor-General to the Northern Cape Provincial 
Legislature and the Ga-Segonyana Council on the Financial Statements 
and Performance Information of Ga-Segonyana Municipality for the year 
ended 30 June 2010 
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AUOmOR^S REPORT OF THE AUDITOR43ENERAL TO THE NORTHERN CAPE 

PROVJNCIAL LEGISLATURE AND THE COUNCIL ON GA-SEGONYANA NlUNICiPALiTY 

REPORT ON THE FINANCIAL STATEMENTS 

Introduction 

1 . f engaged to audit accompanying financial ^talemente of the Ga’Segonyana 
Munkiipallly, which compfiSE the statemenr of financial p&sitton a$ at 30 June 2010., 
the statement of r^ancial performance:, &latemeiC of changes in net assets and cash 
flow statement for the year then ended, and a summary of significant accounling 
poHctes and other explanatory information, as set out on pages 

Accounting officer's rcsponalbfllty for the financial statements 

2. The accountfng olficer is responsible for the preparation and fair presentation of these 
financta^ statements in accordance with the South African Standards of Generally 
Rsxigjiised Accounting Practice (SA Slarteards of GRAPJ and In the maniwr required 
by the Local Government: Municipal Finance Management Act of South Africa, 2003 
(Act No. 56 of 2003) (MFMA) ai^d the Divlsfon of Revenue Act of South Africa, 2009 
(Act No. 12 of 2009) (DoRA). This responsibility includes-: designing, implementing arid 
rriaintelning internal control relevant to the preparahcn and fair prasentatioo of financial 
stabemants that are free from mate^iat misstalemertt, whether due to fraud or errori 
selecting and applying appropriate accounting polides; and making accounting 
eatirnales that are reasonable in the circumstances. 

Auditor-General's resipons-ibilhy 

3. As required by section IflB of the Ccnstitution of South Africe, 1 99B (Act No. 106 of 
1996), section 4 of the Public Audit Act of South Africa, 2004 (Act No. 25 of 2004) 
(PAA) and secbcn 126(3) of the MFMA, my responsibility Is to evpress an opinion on 
the finencial statemer^ts based on inducting the audit in acccrdance with the 
Intemational Standards on Auditing ^d Genei^t Wofwe 1570 of 2009 issued in 
Govemmertf Gazette 32758 of 27 November 2009. Because of the matter-s described 
in tha basis for disclaimer of opinion paragraphs^ however, I was not able to obtain 
sufficient appropriate audit evidence to provide a basis for an audit opinion. 

Basie for disclaimer of opinion 

Cash and cash equivalents 

4. Cash and cash equiv^^lonts ware disclosed as R4 906 679 (30 June 2009: R1 053 6i34) 
in note 7 to the financial statements. The amount disclosed consisted of She primary 
bank account and the traffic fines bank account. I could not obtain sufficient 
appropriate audit evidence as to tha reconciling items amounting to R1 877 378 

[30 June 2009: R2 676 894) Included In. the bank recandiiation of the primary hank 
account. No reconciliation or documents to support toe amount disclosed far the fraffic 
fines bank account couid be obtained. The municipality’s records dfd not pernnir the 
application of altsmativie audit procedures. Consequently, I was Uhabieto perform 
satisfactory audit procedures to obtain reasonably ussurenc? on the existence, rights 
and obligatioos^ vatuetion and allocation of cash and cash equivalents. E could not 
detemiine the effect of the above on (be financial statements. 
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Cash flow ;&tat^nrtent 

5. Due to the impact af the unreconciled bank balances, I could not cbtein reasonable 
assurenceon the vatuation and allocation, existence i rights and obligations of the cash 
flow slatement 

Inventory 

6. Accounting policy note 1 .3 prescribes the accounbng treatment of inventmry. Inventory 
was cverataled and expenditure understated by R2 500 00a (30 June 2000; R422 536) 
relating to stolen In venloiy not written off and obsoiete inveolory not Impaired. The 
municipality did not disckise water held at year-end, prepaid electricity sold but not 
used, municipal land available for sale, and unrecorded inventory utilisation. 

Trade and other receivables from exchange transactions 

7. Trade and olhef receivables from exchange transactions wefie disclosed as 

R19 152 834 f30 Juno 2000; R26 7^6 &9S) in rtote S to the financial staternenlS- I wes 
unable to perform satisfectojy audrt procedures to obtam reasonable assurance on the 
completenasB, r^hte and obligations, existence amd valuation or trade end other 
receivables from exchange transactions. Suf Relent appropriate audit evidence could 
not be obtained for trade debtcrB, credit baJancea included in the debtors, employEe 
costs paid in advance, deposits, and value-added tax (VAT). An unexplained 
drrference of R4 51 3 366 (36 June 2009: R4 326 436) existed between the financial 
statements and the trial balance. 

&. I AS 30 prescribes the accounting treatment of receivables. Trade dabtorE and revenue 

were understated by R1 30B 365, as no interest was charged on the outstanding 
debtor accourTfts for services charged. The VAT receivable was overstated and 
expenditure understated by R125 323, as VAT was ctaimed on tax invoices not 
complying with the VAT JnvcnCE prescripts. 

Other r^cBivables from non-exchange transactions 

9. Other receivabtes From npon-exchange transachons were disclosed as R9 160- 4S3 In 
the statement of financial position. I could not obtain eufficienE appropriate audit 
evidence for other receivables horn non-exchange transactions. The muntcipality's 
records did not permit the application of arternative audit procaducas. Consequentfy, I 
was unable to perform satisfactory audit procaduJies to obtain reasonable assurance 
on the valuation and sHocafon, existenGe, rights and obligations of other receivables 
from non-exchange transactions. 

Property, plant and equtpnnent 

1 0. Property, plant and equipment were disclosed as R167 759 &37 (30 June 2009: 

R 155 194 251 } in note 2 to the financral statements. I was unable to perform 
Batisfectory audit procedures to obtain reasonable assurance on (he Glassification and 
allocation, completeness, existence, rights and abligaliors. An unexplained difference 
cF R2 467 273 (30 June 2009: R1 1 540 255J existed between the ffnancial sfaftemaits 
and the asset register. Various discrepancies ^were noted between the asset register 
and the phyaical assets. The disposal oF assets was not disclosed in the fTngjicial 
statements. Suffreient appropriate audit evidence could not be obtained for additions 
and joumaFs. 

1 1 . Accouitting policy note 1,11 prescribes the acccunttng treatment of property, plant and 
equipment. Property, plant and equipment were understated by R1 296 3SS 

(30 June 2000: R24 117 1 64), as the inew rect period was used to celcutete the 
accumulated deprEciation. Property, plant and equipment were also Qverstated by 
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R5 469 665 relabig to eKpendifure for repair end mainlenarice lhat had been 
capitaligad. 

Long-tfirm debtors 

12. AcDQLrnling policy '^-'l 7 preacrlbes the accounting treatment of tong-temn debtofs. 
The long-term debtors balance of R303 690 [30 June 2009: R553 023) in the trial 
baFance not dpactosed in the financial sEatemafits. FufthefTncne, the short-term 
portton of RSO IftB and intefest received of R35 243 were also not disclosad. 

Trade and other payables irom oHchange transactions 

13. Trade and other payabies fromi exchange transecNofis weie discJosed as R4 fl4S 236 
(30 June 2008: R2 720 S99) In note 10 tc the financial statements,. 3 could not obtain 
sufficient eppngpriato audit evidence for payables amoLruting to R1 007 369 

{30 June 2008: R2 720 699). The mjnicipelily's records did not permit the epplfcatlcHi 
of alternative audit procedures, as no payables reconatiations were perfarrn^. 
Consequently, I was unable to perform satisfectory audit procedures to obtoln 
ree&onable assurance on the completeness, rights and obligaftiona, existence, 
valuation and altocslionof payabtes. 

14. The South African Statamant of Qeneralty Accepted Accounting Practice, IAS 39 
prescribes the accounting treatment of payables. Payables ware misstated due to 
undtscJDsed payables of at least R5 027 07& (30 June 2009: R4 547 520), consumer 
deposits amounting to R1 603 506 efroneously included in- the balance, retentions 
amounting to R1 004 567 already paid but still included in the balance, and the 
omission of VAT for cpneumar dabto^s amounting to R2 362 796. 

Unspent conditional grants 

15. Unspent conditiorial grants were disctosed as R5 639 577 [30 June 2009: R9 597 054) 
in note 1 3 to the financial statements. I was unable to perform satisfactory audit 
procedures to obtain reasonable assurance on the valuetion and allocation^ exEstenoe, 
rights and ohJigations. I oould not e&tabtlsh If ell transactions took place according to 
the conditions of each grant and whether the expendrture against the grant had been 
disclosed In the statement of f inanciaf perfcrmancs. The portton that needed to be 
capitalised to property, plant and equipment or transferred to operating e><penditure 
could also rrat be conflrTnad. Furthermore, a diftensnce of R2 520 361 was identifiBd 
between the DcRAand the amounts per the bank statements. 

Provlefona 

18. I could not obtain sufficient appropriate audit evidence for an unexplained difference of 
R135 762 between the addlUon to the provision tor isava disclosed as R465 100 in 
note e to the finandal statemants and R650 S70 In note 16 to the floandal staitemenEs. 
Furthermore, f was unable to perfarm saSsfactory audit pfocedures to obteh 
reasonable assurance on the occurrence, accuracy and valuation of the provision for 
leave^ as not all leave Ebrms couCd be obtair>ed. 

1 7- Accounting policy note 1 .9 prescribes the accounting treatment of provisions. 
Provisions dtsctosed in the financial statements were overstated by R4 313 007 
[30 June 2009: R3 478 007), as employee benefits of R1 104 346 and the bad debt 
pnovision cf R3 21 3 661 were eironeousfy disctased as provisions instead of payables 
end impairment against racsivablee, respectively. 
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Short-tCirm loans 

1S. The South African Statament of Generally Accepted Acmunting Pfactice, IAS 39 

prescribes (he accounling tfealmenl of payables. -Shgil-ternfi taans In Ihe stalement of 
financral poailion were overstaleb and Iona-term loans understated by R512 138, as 
the short-lerjm portion was inoorrectty calculated. 

Employie benents 

19. The municipality provided post-retirement medical beneTrts for certain retired staff. The 
mun*icjpallly did not account for the costs of these benefits in accordance with the 
South African Statemerrt of Generally Accepted Accounting Practice, IAS 19 Empfoyso 
Bsnsfits. I could not confinm the obligation, current service costs, interest cost and 
accuinulated actuarial gains or lossafi. 

2Qr fFRS 1 9 £'iTrjp/oyee Bene/rfs prescribas the accountiiig treatment of employee benefftSr 
Employee benefits discfosed In note lOtothefrnancial statements were understated 
by an unquanlified amount as a result of performance bonuses, 1 3th cheques, fong- 
sen^ice awards as well as curnenl and defanad retifiement not being discfosed. 

Accumulated surplus 

21 . The accumulated surplus was disclosed as R155 498 063 (30 June 2009: 

Rie 805 075) in the atatamtit of financial posiEion. I was unable to parfornn 
satisfactory audit procedures to obtain, reasonable as&urarKe on the valuation and 
allocarion, existence, rights and obligations. An uneKpJained diffi&r-ence of 

R14 113431 (30 June 2009: R13 581 851) existed between the financial sEatemenbs 
and Ihe trial balance. Sufficient appropriate audit evidence could not be obtained for 
numerous tran&actionc- 

Statement of ohi-nges in net assets 

22. Dua to the impact of the limitation of scope on th& accum ufaled surplus, I could not 
Dhtairr reasonable assurance on the rights and obligations, existence, valuation and 
allocation of the statement of changes in net assets. 

Rovenuo 

23. Revenue was discfosed as RH2 1 32 7S4 fSO June 2D09: R109 821 934) in the 
statement of financial peifomnance. Thecompleleness, accuracy, uccumancs,, 
classification and cut-off of some income categories could not be confinned Sufficient 
appropriate audit avidance could not be obtaif^ed for service charges, joumala, intefest 
and penalties received on arrear accDuits, government gianls end subsidies, licences 
end permits, and rental of fodlbes. 


AaUtar-Gf iwnJ'^ MuncvrivviTl Lf M9r.r<r- 
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Expenditure 

24. Expenditure was disclcreed as R1 33 B95 241 f30 June 2000, R1 16 S75 620) in the 

stateinent of financial perform ance. I unabJeto perform salrsfaciory audit 

procedures tn obtain reasonabie aasurgnoe on the acouracy^ ODturrence and 
clas&ificallon of Ihe expenditure. Sufficient appropriate audit evidence could not be 
obtained for general oxpenditune, repairs and maintenance, and journals. Numerous 
accounting entry errors were noted in depreciation, amoriisatjoi and debt impairment. 

25. GRAP 1 Pfasafrtafj'oj? of Fin^nciz^f Statefuents pnescnbas the accounting trealtnenl of 
expenditure. EKpanditure was overstated by R1 S87 834, as the redemption ofican 
transactions was included in expenditure, some assets were inoorrectly expensed, and 
some prior year transactions were recorded rn Jbe current year. Expenditure was 
undersEated by R24B 410, as some expenditure transactions were incorrectly 
processed against the retained surplus account. 

Commitments 

2S. Commilmeits were disclosed as R1 1 622 072 (no ccmpaiative figure disclosed) in 
note 23 to the financial sfatemenfs. The completeness and valuatton of commilments 
could not be confirmecf, as a result of the lack af a commitment register and a system 
La account For commEtmsnts. Various prefects were in progress at year-end that shouM 
have been disclosed as commitments. Vadoys contracts requested were not 
sLibinitted The municipalit/s records did not permit the applcation of altemahve audit 
procedures. 

27. GRAP 13 Leases and GRAP 1 7 Pynperty, Rant and Sqaipmeni prescribe the 

aocounting treatment of commitments. Commitments were understated by at leest 
R61 D12 237 reJating to projecfs in progress. 

Cohtingerkt liahiirty 

29. Contingent Irabitities were disclosed as R5 500 DOD in note 0 to Ihe financial 

statements. I could not obtain sufficient appropriate audit evidence for contingent 
liabilities amounting to R1 500 000. Confirmatior} letters from lawyers were requested 
as an altemalive audit procedure. buLcanffirrnaition could not ha obtained. 
CDnsequently, 3 could not obtain n&asonable assurar^oe on the completeness, rights 
and obligatioos. existence. valuaEton and altocatian of contingartt tiat^litiss. 

Unauthorised expenditure 

29. Tha financial statements did not disclose any unauthorised expenditure. Tha 

municipality incurmd ovoraxpenditure on the total budget of ft22S 129 (30 June 2009: 
R1 000 619), as proper budgetary ccntrcl did not take place. The completeness and 
valuation of unauthorised expendUore couFd not be confirmed, as a calcuiatian for the 
unautfioriaed expenditure per vote within the budget could not be provided. The 
budget figures disclosed in the financial slatements differed from the approved budget. 

I could also not obtain sufficient appropriate audit evidence to confirm the correctness 
of the allocation of salaries and wages to the correct dopartmentn The municipality's 
records did not permit the apptication of alterrtatlve audit procedures. 
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irregular avpanditure 

30. I could not oljfain sufficient appropriate audit evidence on the compleleness of 
irregular esfpertPitUfie disclosed in note 24 lo the financtal statements. There were ne 
setiefactery alternative audft procedures that I could pedortn. 

a) The munfcipaiity operated without approved delegatk>nscF authority^ as envisaged 
by section 79 of the MFMA. Consequentlyf expenditure approved by persons other 
than the accounting officer was regarded as Inegular This amount has not been 
quantified. 

b) An amount of RT 664 186 (30 June 2000: RiO t4l 872) was incurred duwg the 
financial year due bo oontraventions of the supply chain management regulations. 
The murricipality did not submit all the tei^der dccumentabon and expenditure 
relating to conditional grants to establish adherence to grant condiligrs. 

31 . Irregular expenditure disdosed in note 24 was overstated by R7e2 012, as the lawyer 
fee expenditure disclosed did not meet Ihe definition of irregular expenditure. 

Irregular expertoiture was understated by R92 B5S (30 June2DD9: R70 303) as 
councillors received ailowances greater than the upper limils sei in Qovenim^nt 
GazBtte 32633 of 21 December 2009 in reJation to the Remuneration of Public Office- 
Bearars Act of South Africa, 1 090 (Act No. 20- of 1998). 

Disclosure and preaentatipn 

32. I was unable to perform satrsfactory audit procedures to obtoin reasonable assurance 
on credit balances amounting to R45 165 394 {30 June 20D9: R4 917 688) and debit 
balances amounting to R39 256 843 (30 June 2009: R2 1 38 820) ancluded in Ihe Er^l 
balance. Evidence could not be obtained that these balances had been dfscicsed In 
the financial statements. The municipatity's records did not permit the appliratkan of 
alternative audit procedures, i could net determine the impact on the financial 
atatements. 

33. The financial statements did not disclose and present ell the required infonnation as 
ouHined by GRAP as adepbed in accounting poficy note 1, Directive 4 and the MFMA. 
Varioue significant omissions were noted. 

34. In terms of GRAP 1 Presanfaiicin of Financia/ Staiemems, each material class of 
similar items shall be presented separately in the rinanciat statements, inventory 
tR6 024 781), other raoaivahtes from hon-exchange transactions (R9 168 453) and 
capital and currertt commitments conlraoted and not yet contracted were not presented 
separately. 

35. The fihancial slatameniB did not irdioale which comparative figures had been restated 
or Ihe delaiis thereof as required by GRAP 1 Presei?(a;rbn offi'daoc/a/Stefe/Tjenfsand 
GRAP 3 Accounting poUoies, Changes in eccaunting estimates aftd enofs. Various 
comparative figures did not agree to the prior year's flnancid statements and ]n some 
instances no comparative figure was disciosed. 

Disclaimer of opinion 

36 Because of Ihe significance of the matters described rn the basis for disclaimer of 
□pinion peragraphs, I have not been able to obtain sufficient appropriate audit 
evidence to provide a basis for an audit oiptnlon. Accordingly, I do not express an 
opinioh on the financial statements. 


AAKUHT-OtHtlial'i FTlfcip ItJUl 111 » I IHf 6 
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Additional imatter 

37. I drav^ sittention lo Uio malter beiow. M/ opinion is not pnodiFled in respect oF thfs 
nratter 

Material inconsistenqle« In Other Information included fn the annual report 

38. I have not obtained lha other iofermatfon included in Uie annual raport and have not 
been able to identify any material inconsistencies in the financial statements. 

Unaudited supplemenlatv information 

39. The supplementary rnfomnatkin set out In appendix A to F doss not foim part of the 
financial stafemenls and is presenied as additional information. I have not audited 
these schedules and accordingly I do not express an opinion rhereon. 

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 

40. In terms of the PAA and Genera/ Atotibe ^570 Of 2009 issued in Governfflent 
Gazette 32756 of 27 yVDWBmfier2009, 1 include below my findings on the report on 
predetenninecl objectives, oompirance with the MFMA, DoFiA, Local Government: 
Municipal Systems Act of South Africa. 2DQ0 (Act No. 32 of 2000^ (MSA), and financial 
management tintemal controt)i. 

Report on predetermilned objectives 

41. I could not conduct an audit of performance against precletefimined objectives, as the 
municiparit/ did no! pnapgre an annual performarrce report as required by section 46 of 
the MSA. 

Compliance with laws ar»d regufations 

Municipal Systems Act 

42. I could not oonfim whethier the municipal manager had submitted a copy of the 
integrated development plan to the member of tha axecutivs coundl for focal 
government in the province within 10 days after the adoption of the integrated 
development pian by the municipal council, as required by section 32. 

43. The muinlcipality did not Implement the integrated development plan, as no annual 
performance report was compiled as required by aection 36. 

Municipal Finance Management Act 

44 The service delivery and budget implementetion plan did not indicate service delivery 
targets and performance indicators for each quarter as required by MFMA Circular 1 3, 
components. 

45. I coutd not confirm whether the mayor had tahen all reasonable steps to ensure that 
the municipality's service delivery and budget implementation plan was approved by 
the mayor within 23 days after approval of the budget as required by 

section &3(l)(c)(lf]. 

46. The accounting officer did not assess the performance of the municipality during the 
first half of the financial year by 25 Jartuery, as required by section 72(1 )(a>(iii). 

47. The accounting officer did not ensure that suspense accounts were cleared and 
correctly allocated to the relevant cast centres on a mmthly basis as required by 
section 98. 
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46. Til'S munidparity idid not submit the annual repcMl to IC>e Auditor-Gensrsl as required by 
soctidn 127{5)[t>). 

49. Payments were not always made within 30 days frCJm receipt of invQicss as required 
by section 3S(2}(e). 

so. The inteJTkel audit luncticn did not paitbrnfi ee require hy section 105(2)i[b}. 

51 . The eudft commitlee did not perform as nequired by section 100(2}Ca)(v) and 1d6(2)(b}. 

Division of Revenue Act 

52. The muniqjpsfity did not perform all duties as a receiving officer for schedule 4 
allocations as required by section 1 1 , 


INTERNAL CONTROL 

53. I considered internal control relevant to my audit of the financial slataments end the 
report on predetermined objeclivas as welt as compliance with the MFMA and DoRA, 
but not fbr the purpose of expressing an opinion on the effectiveness of internal 
control. 

54. The matters imported below are limited to iJie signiricant deficiencies regarding the 
basis for disciaimer of opinion paragraphs, the findings on the report on predetermined 
objectives and Wte findings on compiiance with iaiws and reguiations. 

Leadership 

55. The leadership of the municipality did not set the correct lone at the lop. Senior 
management did not respect and adhere to intemai controls, which resulted in 
unsulfiorised and irregular expenditure being incurred and not detected by 
management. 

56. Oversight responsibillly over the preparation of Ihe financial statements, report on 
predetenmined objectives, compliarKe with laws and regulations and fntemal control 
was not exercised by the accounting officer. The leadership did not ensure that there 
were processes to ensure that reviews took plscebefof’e submission of informattan. 
This was also evidenced by the numerous errors in the hnancial statements, non- 
compliance with laws and regulations and internal control deffciencies noted 
throughout the audit process. 

57. The lack of decisive aclidn to mibgate emerging risks, implement timely corrective 
measures and address non-performance was evident by the failure of management to 
adequately address the external eudit findings in a timely manner. The municipality 
failed to properly analyse the control weaknesses and implement appropriate toUow-up 
actions that adequately addnassad the root causes. This resulted in the audit findings 
In the prior year report being repeated in the current year. 

Financial managaniarit 

56 Menagement did net review the financial statements, which resulted in metenal 
amandmenls and shortcomings In the disclosure requirements. 

69. Oualtty, reliable monthly reconciliattons end management information were not 

prepared by the municipality. Correclivo measures were not implemented to address 
shortcomings in the flnanciai statements and related systems. 

60. The municipality did nol have proper record-keeping and record-management 

processes to ensure that the documentation support! rtg the amounts and disclosures 
in the financial statements was property filed and easily retrievable. Furinermore. 
various transactions noted in suspense accounts were not followed up and cleanad 
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61 . The chart of accounrs of the financfal system set up in line sviEh the disclosure 
requirements of I MFC. Cojisequently, the muricipaPity had to convert. Uie thal balance 
and process transactions to rmaet (he discfoeure requirements of GRAP. 

62. Management did not linneou^sly appoint consiiltants to prepare the financial statements, 
Th^s had to deffclenoies in the GRAP conversiofi and prior year errors noL being 
corrected. 

Performance! menag<ement 

63. The jnijnicipalit/ did not tiimeously appoint consullanfe to compile the perfomianca 
report following the maternity leave of the official rsEponsible for this function. 

Governance 

Risk Identification and manag amort 

64. The munfeipality did not identrly risks relating to the achievement of financial reporting 
objectfves. ConaequeniJy, controls were not davebped to prevent, detect and conrect 
material mtsstatements in financial reporting objectives. 

Internal audit 

S5. The municipality utilised the shared intsmal audit division within John Taolo Gaetsswe 
Dislrlot Municipality. The Internal audit unit did not follow a risk-based approach in 
selecting components to be audited and did not use a systematic method to seleot 
samples. Performance informaSor was not audited during (he 200S-1 0 flnancia.! year. 
The head of the intemaf unit position was vacant during the year and was filfad 
subsequent to year-end on 1 September 201 0. 

Audit comnnittee 

66. The muriicipaJity utilised the shared audit committee within John Taolo Gaelsewe 

District Wlonidpallty. The audit committee dkJ function throLighout the year, hut did not 
fulfil all its responsibilities. The audit com mitfcee did not review the flnandat statements 
of the various municipaltties In the district before Ft was submitted to the extemai 
auditcirs. The audit committee did not review the performance management systenriE 
and did not make recemmendations to the councils in this regard.. 



Kimberley 


30 November 2010 
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Delivery 

Reporting 











5.1 Executive & Council 


Councillor detail: 

Total number of Councillors 

18 

Number of Councillors on Executive Committee 

4 

Ward detail: 


Total number of Wards 

9 



Details of tender / procurement activities: 


Details of tender / procurement activities: 


- Total number of times that tend 

09 

er committee met during year 


- Total number of tenders considered 

17 

- Total number of tenders approved 

12 

- Average time taken from tender advertisement to award of tender 

1 MONTH 


Debtor analysis 

Total debts outstanding over 30, 60, 90 and 120 plus days across debtors by function 23,666,215 

(eg; water, electricity etc) 


Write off of debts: number and value of debts written off 


- Total debts written off each month across debtors by function (eg: water, 
electricity etc) 

3 7 write 
offs 

R41,369 

Property rates (Residential): 

- Number and value of properties rated 

12,193 

1,722, 819,604 

- Number and value of properties not rated 

0 

0 

- Number and value of rate exemptions 

- Rates collectible for the current year 

47 

31,879,400 

6,110,305 


Property rates (Commercial): 

- Number and value of properties rated 395 5, 031, 624 
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Number and value of properties not rated 

0 

0 

Number and value of rate exemptions 

0 

0 


Property valuation: 

- Y ear of last valuation 2009 

- Regularity of valuation 4 years 


Function 

0-30 days 

31 -60 days 

61 -90 days 

91 -120 days 

121 -365 days 

TOTAL 

Electricity 

2,569,131 

520,206 

350,640 

181,315 

794,694, 

4,415,986 

Water 

348,207 

158,069 

58,991 

64,350 

356,035 

985,652 

Sewerage 

530,141 

245,368 

185,039 

134,417 

4,125,537 

5,220,502 

Refuse 

303,066 

129,359 

96,757 

82,987 

2,294,482 

2,906,651 

Rates 

3,000 

106,478 

58,468 

42,944 

4,555,464 

4,766,354 

Other 

385,163 

1,537,420 

100,865 

96,119 

3,251,503 

5,371,070 

TOTAL 

4,138,708 

2,696,900 

850,760 

602,132 

14,583,021 

23,666,215 


Creditor Payments: 


Creditors 

30 days 

60 days 

90 days 

120 days 

Eskom 

0 

0 

0 

0 

Sedibeng water 

0 

0 

0 

2,278,982 

Klk petroleum 

0 

0 

0 

0 

Vodacom 

0 

0 

0 

0 


External Loans: 

- Total loans received and paid during the year 


Received 

Paid 

629,247 

4780,273 


5.3 Community Services 


Free Basic Service Provision: 



- Quantity (number of households affected) 

3000 


- Quantum (value to each household) 

Service provided to indigents 


SOLID WASTE 


Anticipated expansion of refuse removal service: 

- Domestic/Commercial 

1 OOO(Domestic) +100 

R (000s) 

Rl, 188, 000. 00 

- Garden 

Note: provide total number of households anticipated to 
benefit and total additional operating cost per year to the 

(Commercial) 
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municipality 



Free Basic Service Provision: 

- Quantity (number of households affected) 

- Quantum (value to each household) 

Note: Provide details of how many households receive 
the FBS provision, and the average value it means per 
household. Describe in detail the level of Free Basic 
Services provided. 

420 

Service provided to 
indigents 

R90. 00 per 
household 

Total operating cost of solid waste management function 


R 40,000.00p/m 


TRAFFIC 


Number and cost to employer of all personnel associated with 
policing and traffic control: 

Total number of call-outs attended: 

- Emergency call-outs 

- Standard call-outs 

Note: provide total number registered, based on call classification 
at municipality 

25 

10 

15 

R3 2 5, 000. 00 p/m 

Average response time to call-outs: 



- Emergency call-outs 

5-lOmin 


- Standard call-outs 

Note: provide average by dividing total response time by number 
of call-outs 

5-15min 


Total number of targeted violations eg: traffic offences: 

600p/m 


Total number and type of emergencies leading to a loss of life or 
disaster: 

+/- Ip/m 


Total operating cost of police and traffic function 


+/-R 

366102.31p/m 
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5»4 Performance Reporting 

The Ga-Segonyana Local Municipality has achieved several key highlights in its on-going efforts to provide basic services to its communities. 
One cross-cutting issue among a number of areas of basic service delivery was the extent to which the Municipality succeeded in registering 
indigents and provides the required: 


Households earning less than Rl,640 per month with 
access to free basic services 

Jul-08 

142 

Aug- 08 

216 

Sep-08 

227 

Oct-08 

239 

Nov-08 

240 

Dec-08 

237 

Jan-09 

237 

Feb-09 

249 

Mar-09 

251 

Apr-09 

251 

May-09 

254 



Feedback in terms of performance is done according to the 
following categories: 


• Feedback in terms of performance on targets set for the 2009- 2010 

Financial Year 

• Objectives set for the 2010- 2011 Financial Year 


• Actual Performance as reflected in the Annual Report for the 2008- 2009 
Financial Year 
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5.4.1 Water 


If the performance of the Ga-Segonyana Local Municipality in terms of access to water is expressed in comparative terms (based on the results 
of Census 2001 and the Community Survey of 2007), the following perspective could be presented: 


Percentage distribution of households by type of water source 


2001 

2007 

Piped water inside the dwelling 

1.0 

2.0 

Piped water inside the yard 

4.8 

1.9 

Piped water from access point outside the 
yard 

64.3 

76.4 

Borehole 

11.7 

14.8 

Spring 

3.4 

0.0 

Dam/pool 

6.7 

3.0 

River/stream 

5.0 

0.0 

Water vendor 

0.8 

0.7 

Rainwater tank 

0.2 

0.0 
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The strategic objectives of the Municipality related to water, and the Municipality’s performance in terms of these objectives were as follows: 


Feedback in terms of performance on targets set for the 2009- 2010 Financial Year 


Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 
measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 

To install pre- 
paid water 
meters on 
standpipes 

Installing 
prepaid meters 

Number of prepaid 
meters installed as 
per request 

100%, as 
requested 

100%, as 
requested 

100%, as 
requested 

100%, as 
requested 

Pre-paid meters connections are installed as and when requested by 
the client. Operation and maintenance are done regularly by the 
municipality. 

To ensure that 
all households 
in rural 

residential areas 
have access to 
RDP standard 
of water 

Households 
receiving RDP 
standard of 
water 

Phase 2 of 
Magojaneng, 

Seoding and 
Mapoteng 

Phase 1 of 
BankharaBodulong, 




50% 

Outstanding business plan to address the backlog were submitted 
but not yet approved by the Department. 

To ensure 75% 
provision of 
sanitation to all 
communities in 
line with 
national and 
provincial 
standards by 

2014 

To install an 
additional 100% 
of allocated 
units on dry 
sanitation in 
wards 7 and 9 

220 VIP Sanitation 
in Vergenoeg and 

460 VIP Sanitation 
in Ward 7 




100% 

680 VIP project were completed. Consultant is appointed to prepare 
business plans that will address the outstanding backlog. 
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Objectives set for the 2010- 2011 Financial Year 


IDP Priority 1: Water \ 

IDP Objective: To ensure that all rural residential areas, with the exception of in-fills, have at least RDP level of water by 2010 

GFS 

Function 

SDBIP Objective 

Performance Indicator 

Unit of measurement 

Base-line 

Target: 
Quarter 1 

Target: 
Quarter 2 

Target: 
Quarter 3 

Target: 
Quarter 4 

Water; 

Water 

Distrib 

ution 

To install pre-paid water meters 
on standpipes 

Installing prepaid meters 

Number of prepaid meters 
installed 

10 

0 

5 

10 

10 

Water 

Water 

Distri 

butio 

n 

To upgrade the Bulk services 
this to ensure sufficient water 

To upgrade the water pressure 

Number steel reservoirs elevated 

0 

0 

0 

0 

1 

Water; 

Water 

Distrib 

ution 

To ensure that all households in 
rural residential areas have 
access to RDP standard of 
housing 

Provision of water in the village 
according to RDP Standard 

Km of pipes laid to extending 
the current services. 

3km 

0 

1 

2 

3 

Waste 

Manag 

ement; 

Solid 

Waste 

To have one new integrated 
landfill sites developed by June 
2011 (Subject to availability of 
funds from the DBS A) 

New landfill site available 

Landfill site 

Fencing and drilling of test 
boreholes 

0 

0 

0 

0 

1 


Comments: 

Objectives set for the 2010-201 1 Financial Year are more specific and the Budget constraints were taken into consideration in setting these objectives 
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Actual Performance as reflected in the Annual Report for the 2008- 2009 Financial Year 


Key 

IDP Goal 

SDBIP Objective 

Performance 

Unit of 

Base- 

Target 


2008/09 Financial Year 

Performance 

Area 



Indicator 

measurement 

line 


Actual 

Performanc 

e 

Comments 

Basic Service 
Delivery 

To ensure that all 
rural areas, 
excluding in-fills, 
have at least RDP 
level of water by 
2010; and to 
ensure that all 
households in 
wards 1-3 have 
100% yard 
conneetions by 

2010 with an 
increase of 5% on 
yard eonneetions 
for the total of 
Ga-Segonyana 

To utilize the 
available PMU 
budget to ensure 
effective project 
management 

Effective project 
management 

% of PMU budget 
spent 

100% 

100% 

100% 


Basic Service 
Delivery 


To install pre- 
paid water meters 
on standpipes 

Installing prepaid 
meters 

Number of 
prepaid meters 
installed 


43 

43 

Installed 

19 in Seeding 

16 Magojaneng 

8 Bankhara 

Basie Serviee 
Delivery 



Households 
receiving RDP 
standard of water 

Number of 
households 
receiving at least 
RDP standard of 
water 

2 

Villages 

3 Villages 

3 villages 

First two villages as well as the following are completed 

Batlhros 

Pietbos 

Geelboom 

Basie Serviee 
Delivery 


To ensure the 
effeetive 
management of 
water resources 

Sedibeng Water 
services 
maintenance 
programme 

%ofDWAF 
funding utilised 

Budget 

amount 

R3, 278, 000 

100% 


Basie Serviee 
Delivery 



Complete a water 
study in 

Mothibistad 

Progress with the 
finalization of the 
water study 

Comme 

need 

1 

1 

Target achieved 

A business plan was prepared to address challenges originated from the 
study 
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Feedback in terms of performance on targets set for the 2009- 2010 Financial Year 


Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 

measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 

To ensure that 
100% of 
requests for 
new yard 
connections in 
wards 1 -3 are 
provided 

Percentage of 
new requests for 
yard 

connections 
responded to 

%of 

households 

100% as 
per request 

100% as per 
request 

100% as per 
request 

100% as per 
request 

New yard meter connections are installed as and when requested by 
the client. Operation and maintenance are done regularly by the 
municipality. 


Objectives set for the 2010- 2011 Financial Year 


IDP Objective: To ensure that a 100 households in wards 1-3 are provided with yard connections annually 

GFS 

Function 

SDBIP Objective 

Performance 

Indicator 

Unit of measurement 

Base-line 

Target: 
Quarter 1 

Target: 
Quarter 2 

Target: I 

Quarter 3 

Target: 
Quarter 4 

Water; Water 
Distribution 

To ensure that 100% of 
requests for new yard 
connections in wards 1-3 are 
provided 

Yard connections 

% of households provided 
with yard connections as 
requested 

100% 

23% 

48% 

72% 

95% 
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Actual Performance as reflected in the Annual Report for the 2008- 2009 Finaneial Year 


Key 

IDP Goal 

SDBIP Objective 

Performance 

Unit of 

Base- 

Target 


2008/09 Financial Year 

Performance 

Area 



Indicator 

measurement 

line 


Actual 

Performanc 

e 

Comments 

Basic Service 
Delivery 

Water 

aeeessibility: To 
ensure that 100% 
of requests for 
new yard 
eonnections in 
wards 1-3 are 
provided 

To ensure that 

100% of requests 
for new yard 
conneetions in 
wards 1-3 are 
provided 

Percentage of 
new requests for 
yard eonneetions 
responded to 

% of households 

100% 

100% 

100% 



Feedback in terms of performance on targets set for the 2009- 2010 Financial Year 


Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 
measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 

To ensure the 
effective 
management of 
water resources 

Sedibeng Water 
services 
maintenance 
programme 

% of DWAF 
funding utilized 

R819,500 

R819,500 

R819,500 

R3 ,278,000 
cumulative 

DWA continue to subsidise the Municipality though in future the 
Municipality should be in a position to sustain itself as DWA 
funding would seize to exist in future. We intend on installing 
prepaid meters so that the project could sustain itself. 

To drill and 
equip 8 
borehole 

3 boreholes 
equipped in 
Mothibistad and 
Mapoteng 

2 borehole 
equipped in 
Mothibistad and 

1 borehole in 
Mapoteng 





Total of 3 boreholes are Completed. Additional boreholes will be 
addressed on the next phase of the project. 
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Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 
measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 


To construct a 
new reservoir 
in Kuruman 

Geotechnical 
and EIA studies 

Studies and 
design for a new 
reservoirs in 
Kuruman 
completed 




Studies and 
design 
completed 

Implementation of the reservoir and bulk line will kick start as soon 
as funds are available. 


Objectives set for the 2010- 2011 Financial Year 


IDP Objective: To ensure an increase of 5% on yard connections for the total of Ga-Segonyana 

GFS 

Function 

SDBIP Objective 

Performance 

Indicator 

Unit of measurement 

Base-line 

Target: 
Quarter 1 

Target: 
Quarter 2 

Target: 

Quarters 

Target: 
Quarter 4 

Water; 

Water 

Storage 

To ensure the effective 
management of water 
resources 

Sedibeng Water services 
maintenance programme 

Number of oversight 
meetings held with service 
provider of Sedibeng 


1 

2 

1 

2 

Water; 

Water 

Distribu 

tion 

To upgrade bulk water 
services 

Boreholes drilled 

Number of boreholes drilled 

2 

0 

0 

1 

2 

Water; 

Water 

Storage 

To increase the capacity of 
reservoirs in Kuruman 

Reservoir study and 
development of business 
plan 

Study 

Business plan 

0 




1 plan 

(R4,5 million) 
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Actual Performance as reflected in the Annual Report for the 2008- 2009 Financial Year 


Key 

IDP Goal 

SDBIP Objective 

Performance 

Unit of 

Base- 

Target 


2008/09 Financial Year 

Performance 

Area 


Indicator 

measurement 

line 


Actual 

Performanc 

e 

Comments 

Basic Service 
Delivery 


To drill and equip 
two boreholes 

Number of 

boreholes 

equipped 

Number of 

boreholes 

equipped 

Equippe 

d 

2 

1 (100% 
performance 
- refer to 
comment in 
next column) 

One borehole was sufficient, to safe cost it was not necessary to have 2 

Basie Serviee 
Delivery 


To eomplete the 
upgrading of the 
water purifieation 
plant by 2009/10 

Finalization of 
the project 

Stage of 
eompletion 

Phase I 

Finalization 
of the projeet 

Completed 


Basie Serviee 
Delivery 


To increase the 
capaeity of 
reservoirs in 
Kuruman 

Reservoir study 
and planning 

Progress in terms 
of available 
funding 

0 

R4,5 million 

Not finalised 

New geodetic studies needs to be done 

The initial area for the reservoir was full of voids and the project had to be 
reassessed therefore a new study had to be done 

R300 000 was spent 

R4.5 million was only approved by April 2009 
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5.4.2 Sanitation 


If the performance of the Ga-Segonyana Local Municipality in terms of access to sanitation provision is expressed in comparative terms (based 
on the results of Census 2001 and the Community Survey of 2007), the following perspective could be presented: 


Percentage distribution of households by type of toilet facilities 


2001 

2007 

Flush toilet (connected to sewerage system) 

1.0 

1.5 

Flush toilet (with septic tank) 

0.4 

0.9 

Dry toilet facility 

0.0 

22.7 

Chemical toilet 

0.1 

35.8 

Pit latrine with ventilation (VIP) 

15.1 

21.5 
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Pit latrine without ventilation 

53.7 

0.0 

Bucket latrine 

0.2 

0.4 

None 

29.4 

17.2 


The strategic objectives of the Municipality related to sanitation, and the Municipality’s performance in terms of these objectives were as 
follows: 


Feedback in terms of performance on targets set for the 2009- 2010 Financial Year 


Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 

measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 


To provide 
suction services 
to the community 
on request 

Suction services 
available on 
request 

Service provided 
as requested 

100% 

according to 
requests 

100% 

according to 
requests 

100% 

according to 
requests 

100% 

according to 
requests 

Achieved 


Objectives set for the 2010- 2011 Financial Year 
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GFS Function 

SDBIP 

Objective 

Performance 

Indicator 

Unit of measurement 

Base-line 

Target: 

Quarter 1 

Target: 
Quarter 2 

Target: 
Quarter 3 

Target: 
Quarter 4 

Waste Water 
Management; Sewerage 

To offer effective 
waste management 
services 

Respond to suction requests 
as per register 

Turnaround time for suction 
requests 

2 Days after 
request Ward 1 to 

9 

2 Days 

2Days 

2 Days 

2Days 


Maintenance of UDS toilets 

No of health & hygiene and 
operations & maintenance 
trainings conducted in wards 

4 to 9 

New 

Vergenoeg 1 

0 

Bathlaros 1 

0 

No of households provided 
with UDS bags 

1400 Households 

300 

500 

300 

300 


Water and Sewerage 




New water 

connections 

Water-related 

problems 


Main water 

pipelines 

repaired 

Trickle valves 

installed and 

removed 


Main sewerage 
clean-ups 


New sewerage 
connections 



July 

8 


47 


15 


0 


90 


3 


August 

3 


47 


11 


1 


63 


0 


September 

5 


40 


8 


1 


80 


0 

2008 














October 

1 


41 


21 


0 


61 


1 


November 

7 


23 


13 


0 


65 


1 


December 

0 


0 


0 


0 


0 


0 


January 

9 


13 


23 


0 


76 


1 

2009 

February 

3 


18 


57 


0 


55 


0 


March 

3 


38 


8 


0 


71 


1 
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New water Main water pipelines Trickle valves installed Main sewerage clean- Newsewerage 

connections repaired and removed ups connections 
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5.4.3 Roads and Transport 


The strategic objectives of the Municipality related to roads, and the Municipality’s performance in terms of these objectives were as follows: 


Feedback in terms of performance on targets set for the 2009- 2010 Financial Year 


Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 
measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 

To upgrade 
gravel roads 

Kms of new 
gravel roads 
upgraded per 
year 

No. of kms 




1 km 

Batlharos, Maruping, Severn mile and Magojaneng re-gravelling. 

To grade 

1 ,000kms of 
road per annum 

Kms of roads 
graded per 
annum 

No. of kms 

400 

800 

(accumulative) 

1,200 

(accumulative) 

1,600 

(accumulative) 

Monthly reports are submitted. 

To maintain 
roads and 

stormwater 
systems for 
wards 1-3 

Roads and 
Stormwater 
system 
maintenance 

Percentage of 
maintenance 
budget spent 

95% 

95% 

95% 

95% 

Continue to be done monthly through Operations and Maintenance. 


Objectives set for the 2010- 2011 Financial Year 


IDP Priority 3: Roads & Transportation 

IDP Objective: To ensure sufficient road network and transport services to all residents in Ga-Segonyana by 2012 
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GFS 

Function 

SDBIP Objective 

Performance 

Indicator 

Unit of measurement 

Base-line 

Target: 
Quarter 1 

Target: 
Quarter 2 

Target: 
Quarter 3 

Target: 
Quarter 4 

Road 

Transp 

ort; 

Roads 

To upgrade gravel roads 

Kms of new gravel roads 
upgraded per year 

No. of kms of gravel roads 
upgraded 

2004/05: 

13km 

2006/07: 

4 

0 

1 

2 

2 

Road Transport; 
Roads 

To grade lOOOkms of road 
per annum 

Kms of roads graded per 
annum 

No. of kms of gravel road 
graded 

1,900 

375 

750 

(accumulative) 

1,107 

(accumulative) 

1,500 

(accumulative) 

To maintain roads and 
stormwater systems for 
wards 1-3 

Roads and Stormwater 
system maintenance 

Number of stormwater pits 
cleared 

0 

0 

0 

8 

7 

Road Transport; 
Roads 

To reseal internal roads 

Internal roads resealing 

Km’s internal roads resealed 

800m 

0 

0 

1000m 

1000m 


Actual Performance as reflected in the Annual Report for the 2008- 2009 Financial Year 


Key 

IDP Goal 

SDBIP Objective 

Performance 

Unit of 

Base- 

Target 


2008/09 Financial Year 

Performance 

Area 



Indicator 

measurement 

line 


Actual 

Performanc 

e 

Comments 

Basic Service 
Delivery 

To ensure 
sufficient road 
network and 
transport services 
to all residents in 
Ga-Segonyana by 
2012 

To upgrade 
gravel roads 

Kms of new 
gravel roads 
upgraded per year 

No. of kms 

2004/05 

13km 

2006/07 

4 

2 

2 

Completed 



To grade 

LOOOkms of road 
per annum 

Kms of roads 
graded per annum 

No. of kms 

1,900 

1,600 

(accumulativ 

e) 

1,600 

Completed 



To maintain roads 
and stormwater 
systems for wards 
1-3 

Roads and 
Stormwater 
system 
maintenance 

Percentage of 
maintenance 
budget spent 

95% 

95% 

100% 

Completed 



To reseal the 
airstrip 

Airstrip resealing 

Progress (amount 
spent) 

0 

No target for 
2008/09 

No target for 
2008/09 

No target in SDBIP beeause the projeet was not funded in the budget 
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5.4.4 Electricity 


If the performance of the Ga-Segonyana Local Municipality in terms of access to electricity is expressed in comparative terms (based on the 
results of Census 2001 and the Community Survey of 2007), the following perspective could be presented: 


Percentage distribution of households by type of 
energy/fuel used for lighting 


2001 

2007 

Electricity 

34.1 

85.8 

Gas 

0.1 

0.6 

Paraffin 

7.3 

1.5 

Candles 

57.3 

12.4 

Solar 

0.2 

0.0 

Other 

0.4 

0.0 


Percentage distribution of households by type of 
energy/fuel used for heating 


2001 

2007 

Electricity 

6.9 

15.8 

Gas 

1.7 

1.2 

Paraffin 

9.8 

2.6 

Wood 

74.0 

78.0 

Coal 

0.4 

0.1 

Animal dung 

6.0 

2.2 

Solar 

0.1 

0.0 

Other 

1.1 

0.0 


Percentage distribution of households by 
type of energy/fuel used for cooking 


2001 

2007 

Electricity 

7.7 

31.9 

Gas 

7.9 

6.4 

Paraffin 

13.5 

7.4 

Wood 

64.0 

53.1 

Coal 

0.2 

0.0 

Animal dung 

6.5 

1.2 

Solar 

0.1 

0.0 

Other 

0.1 

0.0 
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The strategic objectives of the Municipality related to electricity, and the Municipality’s performance in terms of these objectives were as 
follows: 


Feedback in terms of performance on targets set for the 2009- 2010 Financial Year 


Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 
measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 


To ensure the 
installation of 

3 1 high mast 
lights 

8 high mast 
light were 
installed in 
phase 1, 

23 high mast 
will be installed 
in phase 2 

3 1 High mast 
light, 8 of 3 1 is 
complete. 

3 



4 

Project completed, awaiting Eskom to connect the remaining mast. 
Phase 2 of the project is still under the construction. 

To provide 
50kWh (units) 
electricity to 
indigent 
households per 
month by 2010 

kWh (units) per 
month 

kWh per month 

All 

registered 

indigents 

All registered 
indigents 

All registered 
indigents 

All registered 
indigents 

Registration process completed, we at least have an existing and 
credible Indigent register. 

To continuously 
upgrade and 
maintain current 
electricity 
networks within 
available budget 

Maintenance of 
electricity 
network 
according to 
available budget 

Effectiveness of 
maintenance 

100% 

100% 

100% 

100% 

Electrical connections are installed as and when requested by the 
client. Operation and maintenance are done regularly by the 
municipality. 
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IDP Priority 4: Electricity 

IDP Objective: To ensure 100% access to electricity for all communities 

GFS 

Function 

SDBIP Objective 

Performance Indicator 

Unit of measurement 

Base-line 

Target: 
Quarter 1 

Target: 
Quarter 2 

Target: 
Quarter 3 

Target: 
Quarter 4 

Electricity 

To ensure that Performance 

Level Agreement is in place 
with ESCOM to be able to 
manage and monitor the 
achievement of IDP targets 

performance level agreements 
with ESKOM reviewed 

Reviewed and signed 

Performance Level Agreement 
with ESKOM 

0 

1 (to be 
signed) 

1 

1 

1 


IDP Objective: To ensure free 50kWh(units) electricity per months to indigent households by 2010 

GFS 

Function 

SDBIP Objective 

Performance Indicator 

Unit of measurement 

Base-line 

Target: 
Quarter 1 

Target: 
Quarter 2 

Target: 
Quarter 3 

Target: 
Quarter 4 

Electricity; 

Electricity 

Distribution 

To provide 50kWh (units) 
electricity to indigent households 
per month by 2010 

Provision of free basic electricity 
to indigent households 

% of indigent households 
provided with free basic 
electricity 

All registered 
indigents 

All registered 
indigents 

All registered 
indigents 

All registered 
indigents 

All registered 
indigents 


IDP Objective: To ensure continuous upgrading and maintenance of current networks 

GFS Function 

SDBIP 

Objective 

Performance 

Indicator 

Unit of 
measurement 

Base-line 

Target: 
Quarter 1 

Target: 
Quarter 2 

Target: 
Quarter 3 

Target: 
Quarter 4 

Electricity; 

Electricity 

Distribution 

To continuously 
upgrade and 
maintain current 
electricity networks 
within available 

Maintenance of electricity 
network according to 
available budget 

Emergencies attended to 
in line with policy- 
turnaround time 

95% accumulative 

23% 

48% 

72% 

95% 
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GFS Function 

SDBIP 

Objective 

Performance 

Indicator 

Unit of 
measurement 

Base-line 

Target: 
Quarter 1 

Target: 
Quarter 2 

Target: 
Quarter 3 

Target: 
Quarter 4 


budget 


% of budget spent for 
maintenance 






Electricity; 

Electricity 

Distribution 

Electricity at airstrip 

Electricity - airstrip 

% expenditure - 
available funding 

0 


95% 













Actual Performance as reflected in the Annual Report for the 2008- 2009 Finaneial Year 


Key 

IDP Goal 

SDBIP Objective 

Performance 

Unit of 

Base- 

Target 


2008/09 Financial Year 

Performance 

Area 



Indicator 

measurement 

line 


Actual 

Performanc 

e 

Comments 

Basic Service 
Delivery 

To ensure 100% 
access to 
eleetrieity for all 
eommunities, 
with free 50kw 
eleetrieity to 
indigent 
eommunities by 
2010 and with 
continuous 
upgrading and 
maintenance of 
eurrent network 

To ensure that 
Performanee 

Level Agreement 
is in plaee with 
ESCOM to be 
able to manage 
and monitor the 
aehievement of 

IDP targets 

Number of 
performanee level 
agreements in 
plaee 

No. of 

performance 

agreements 

0 

1 

1 

Completed 


Ga-Segonyana Local Municipality: PaS6 124 

Annual Report 2009-2010 Financial Year 









Key 

IDP Goal 

SDBIP Objective 

Performance 

Unit of 

Base- 

Target 


2008/09 Financial Year 

Performance 

Area 


Indicator 

measurement 

line 


Actual 

Performanc 

e 

Comments 

Basic Service 
Delivery 


To provide 

50kWh (units) 
electrieity to 
indigent 
households per 
month by 2010 

kWh (units) per 
month 

kWh per month 

All 

registere 

d 

indigent 

s 

All registered 
indigents 

100% 

Completed 

Basie Serviee 
Delivery 


To continuously 
upgrade and 
maintain current 
electricity 
networks within 
available budget 

Maintenanee of 
eleetrieity 
network 
aceording to 
available budget 

Effeetiveness of 
maintenance 

100% 

100% 

100% 

Completed 

Basie Serviee 
Delivery 


Eleetrieity at 
airstrip 

Electricity - 
airstrip 

% expenditure - 
available funding 

0 

No target for 
2008/09 

No target for 
2008/09 

No target for the financial year - was not provided for in the 2008/09 
budget 

Basic Service 
Delivery 


To upgrade the 
electrieal network 
(Phase 3) 

Upgrading of the 
electrical network 

% of budgeted 
amount spent 

0 

100% 

100% 

Completed 

Basic Service 
Delivery 


To ensure the 
installation of 5 
high mast lights 

No. of high mast 
lights installed 

No. of high masts 

2 

5 

100% 
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5.4.5 Housing 


If the performance of the Ga-Segonyana Local Municipality in terms of access to housing is expressed in comparative terms (based on the results 
of Census 2001 and the Community Survey of 2007), the following perspective could be presented: 


Percentage distribution of households by tenure status 


2001 

2007 

Owned and fully paid off 

88.2 

94.9 

Owned but not yet paid off 

1.9 

0.3 

Rented 

3.8 

2.4 

Occupied rent-free 

6.0 

2.5 

Other 

0.0 

0.0 
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Feedback in terms of performance on targets set for the 2009- 2010 Financial Year 


Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 
measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 

To develop a 
business plan 
for mud house 
eradication 
programme 

Mud house 
eradication 
business plan 
finalised 

The Department 
ofCOGTAhas 
approve 100 for 
this financial 
year 


1 


10% 

Service level agreement between the Department of COHGSTA and 
the Municipality is still to be finalized 

Reporting on 

MIG projects 

Implementation 
of funded 
business plan 

Implementation 
within available 
funds 



100% 

100% 

Submission of monthly reports to MIG. 

To provide free 
basic refuse 
services to 
indigents in 
wards 1-3 

Number of 
households 

All registered 
indigents in 
wards 1-3 

All 

registered 
indigents in 
wards 1-3 

All registered 
indigents in 
wards 1-3 

All registered 
indigents in 
wards 1-3 


Community services 


Objectives set for the 2010- 2011 Financial Year 


IDP Priority 6: Housing 

IDP Objective: To ensure integrated human settlement in line with approved Spatial Development framework 

GFS Function 

SDBIP Objective 

Performance 

Indicator 

Unit of measurement 

Base-line 

Target: 
Quarter 1 

Target: 
Quarter 2 

Target: 
Quarter 3 

Target: 

Quarter 4 

Hou 

sing 

To provide low cost 
housing 

Low cost housing to 
indigent families 

Number of beneficiaries 
provided with low cost 
houses 

0 

0 

0 

110 

235 


Development of an 
integrated human 
settlement programme 

Project preparation and 
corporation agreement 

Appointment of service 
provider 

0 

1 

1 

1 

1 
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GFS Function 

SDBIP Objective 

Performance 

Indicator 

Unit of measurement 

Base-line 

Target: 
Quarter 1 

Target: 
Quarter 2 

Target: 
Quarter 3 

Target: 
Quarter 4 




Service level agreement 
signed 

0 

0 

1 

1 

0 


Provide social facilities 
to community 

Community hall built 

Number of community halls 
constructed 


0 

1 

1 

1 


Actual Performance as reflected in the Annual Report for the 2008- 2009 Finaneial Year 


The targets in the 2009/10 SDIP are more speeifie than those eovered in the 2008/09 finaneial year and are as follows: 


IDP Priority 6: Housing 

IDP Objective: To ensure integrated human settlement in line with approved Spatial Development framework 


GFS 

Function 

SDBIP Objective 

Performance 

Indicator 

Unit of 
measurement 

Base-line 

Target: 
Quarter 1 

Target: 
Quarter 2 

Target: 
Quarter 3 

Target: Quarter 4 

Hou 

sing 

To develop a Housing 
Chapter 

Housing Chapter 
developed 

Number of Plans available 

0 




1 
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Building Plans approved 


Ga-Segonyana Local Mnnicipalin': 
Annaal Rqiort 2009-2010 Financial Y ear 



Month 

Building Plans 


Rezoning, 




approved 


Subdivisions received 


July 


14 


17 


August 


7 


13 

2008 

September 


18 


15 

October 


12 


0 


November 


11 


6 


December 


4 


2 


January 


10 




February 


9 



2009 

March 

April 


15 




9 




May 


4 




June 


6 
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5.4.6 Health 


The strategic objectives of the Municipality related to health related issues, and the Municipality’s performances in terms of these objectives 
were as follows: 


Feedback in terms of performance on targets set for the 2009- 2010 Financial Year 


Key 

Performance 

Indicator 

Targets 

Feedback in terms of Performance 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 

measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 

To ensure a safe 

and healthy 

environment 

through 

continuous 

health 

inspections 

Number of visits 
to collect 
samples 

Number of visits 

3 

3 

3 

3 

Achieved 


Number of 
inspections 
conducted 

Number of 
inspections 

84 

84 

84 

84 

Achieved 

Health and 

hygiene 

awareness 

programme 

Launching of a 
health and 
hygiene 
awareness 

programme 

No. of 
programmes 


1 



Achieved 
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Objectives set for the 2010- 2011 Financial Year 


IDP Priority 

8: Health 









GFS Function 

SDBIP 

Objective 

Performance 

Indicator 

Unit of 
measurement 

Base-line 

Target: 
Quarter 1 


Target: 
Quarter 2 

Target: 
Quarter 3 

Target: 
Quarter 4 

Environmental 

Protection 

To ensure a safe and 
healthy environment 

Collect samples: Water, 
Milk & Food 

Frequency of samples 
collections 

12 

3 

3 

3 

3 


through continuous 
health inspections 

Inspections conducted: 

Milk sheds, formal & 
informal businesses. 

Number of inspections 
conducted on formal & 
informal businesses 

Ward 1 to 9 
Inspections 

100 per annum 

50 

50 

50 

50 

Community and Social 
Services; EPWP 

To ensure compliance 
with EPWP guidelines 
when implementing 
projects 

Employment creation 

Number of temporary job 
opportunities for women, 
youth and disabled 

WardIto9 

1000 per annum 

300 

350 

350 

350 



EPWP applications 

No of business plans 
submitted for EPWP 
projects 

To submit 2 per 
annum 

0 

0 

2 

0 

Environmental 

Protection 

To ensure 
environmental 
awareness in our area 
of jurisdiction 

Provision of a health and 
hygiene awareness 
programme for SMME’s 

No. of programmes 
conducted 

4 programmes per 
annum 

0 

I 

2 

I 



Issuing of licenses for 
formal & informal 
businesses as per 
legislation 

No of licenses issued 

As per request 

100% 

100% 

100% 

100% 



Provision of a health and 
hygiene awareness 
programme for Schools 

No of programmes 
conducted in ward Ito 9 

New 

3 

3 

3 

3 



Management of 
cemeteries (Ward 1-3) 

No of properly maintained 
cemeteries 

Ward I to 3 

3 

3 

3 

3 



Provision of 

environmental awareness 
to communities for the 
cleanest town competition 

No of public cleaning 
campaigns conducted . 

Ward Ito3 

I per annum 

0 

3 

3 

3 
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Actual Performance as reflected in the Annual Report for the 2008- 2009 Financial Year 


Key 

IDP Goal 

SDBIP Objective 

Performance 

Unit of 

Base- 

Target 


2008/09 Financial Year 

Performance 

Area 



Indicator 

measurement 

line 


Actual 

Performanc 

e 

Comments 

Basic Service 
Delivery 

To ensure a 

safe and 

healthy 

environment 

through 

continuous 

health 

inspections 

Health and 

hygiene 

awareness 

programme 

Launching of a 
health and 
hygiene 
awareness 

programme 

No. of 
programmes 

0 

No target 
for 2008/09 

No target 
for 2008/09 

No target or budget for the financial year. No provision has been 
made in the 2008/09 budget for this initiative. 

Basic Service 
Delivery 

To ensure a 

safe and 

healthy 

environment 

through 

continuous 

health 

inspections 

To ensure a 

safe and 

healthy 

environment 

through 

continuous 

health 

inspections 

Number of 
visits to collect 
samples 

Number of 
visits 

12 

12 

12 

Conducted daily 

Basic Service 
Delivery 



Number of 
inspections 
conducted 

Number of 
inspections 

84 

84 

84 

Done - daily task 

Basic Service 
Delivery 


To ensure 
compliance on 
EPWP 
guidelines 
when 

implementing 

projects 

Promotion of 
opportunities 
for women, 
youth and the 
disabled 

% of temporary 
job 

opportunities 
for women, 
youth and 
disabled 80% 

80% 

80% 

0 

No EPWP projects done during the financial year 
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5.4.7 Sport, Recreation and Community 
Facilities 


The strategic objectives of the Municipality related to sport, recreation and community facilities, and the Municipality’s performance in terms of 
these objectives were as follows: 


Feedback in terms of performance on targets set for the 2009- 2010 Financial Year 


Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 
measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 

To ensure 
effective 
management and 
co-ordination of 
all sports and 
recreational 
facilities 

To ensure the 
establishment of 

1 Sports Council 
per ward 

No. of Sport 
Councils 




1 in place 
(revival) 

Achieved 


Number of sport 
facilities and 
parks managed 
and maintained 

No. of sports 
facilities 

4 

4 

4 

4 

Achieved 



No. of parks 

11 

11 

11 

11 

Achieved 


Maintenance 
budget for parks 
actually spend 

% of budget 
spend 

25% 

50% 

75% 

90%+ 

Achieved 


No. Sports 
Committees 

No. of 

Committees 




Revival of 
Sport 

Achieved 
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Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 

measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 


established 





Committees in 

8 wards 



%of 

maintenance 
budget for sport 
facilities spend 

% of budget 
spend 

25% 

50% 

75% 

90%+ 

Achieved 

To have all 

current 

community halls 
and sport 
stadiums fully 
upgraded and 
maintained 

%of 

maintenance 
budget for 
libraries actually 
spend 

% of budget 
spend 

25% 

50% 

75% 

90%+ 

Achieved 


% of library 
development 
grant spent 

% spent 




100% 



IDP Priority 9: Sport, Recreation and Community Facilities 


IDP Objective: To ensure the provision of at least one community facility, or closed sport and recreation facility per ward by 2012 


GFS Function 

SDBIP 

Objective 

Performance 

Indicator 

Unit of measurement 

Base-line 

Target: 
Quarter 1 

Target: 
Quarter 2 

Target: 
Quarter 3 

Target: 
Quarter 4 

Sport and 

Recreation 

To ensure effective 
management and co- 
ordination of all 
sports and 
recreational 
facilities 

Functional Sports Council 

No. of Sport Council 
meetings held 

1 per quarter 

1 

1 

1 

1 

Functional of Sports 
Committees per Ward 

No. of sports codes 
established 

New 

6 

6 

6 

6 

Maintenance of sports, 
parks and recreational 
facilities 

Number of sport facilities 
managed and maintained 

8 Sports grounds and 2 
swimming pools 

3 sport 

2 swim 

3 sport 

2 swim 

3 sport 

2 swim 

3 sport 

2 swim 

No. of parks managed and 
maintained 

22 

24 

24 

24 

29 

Budget for parks actually 
spent 

% of budget spent 

100% (cumulative) 

25% 

50% 

75% 

100% 

Sport and 

Recreation 

Maintenance budget for 
sport facilities spent 

% of budget spent 

100% 

(Cumulative) 

25% 

50% 

75% 

100% 
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IDP Objective: To have all current community halls and sport stadiums fully upgraded and maintained to enable enhanced service delivery and community participation by 
2012 


GFS 

Function 

SDBIP Objective 

Performance Indicator 

Unit of measurement 

Base-line 

Target: 
Quarter 1 

Target: 
Quarter 2 

Target: 

Quarters 

Target: 
Quarter 4 

Community and 
Social Services: 
Other 

community halls 
and facilities 

To have current community 
halls and libraries fully 
upgraded and maintained 

Maintenance of community 
halls 

% of budget spent on 
maintenance 

Ward lto9 
(Cumulative) 

25% 

50% 

75% 

100% 

Administration of leasing of 
community halls 

Number of community halls 
administered 

New 

2 

2 

2 

2 

Community and 
Social Services; 
Libraries and 
Archives 

Maintenance budget for 
libraries actually spent 

% of budget spent 

90%+ 

90%+ 

90%+ 

90%+ 

90%+ 

Community and 
Social Services; 
Libraries and 
Archives 

Library development grant 
spent 

Number of libraries benefiting 
from the grant 

5 Libraries 

5 

5 

5 

5 

No of library programmes 
implemented quarterly 

12 

5 

5 

5 

5 


Actual Performance as reflected in the Annual Report for the 2008- 2009 Finaneial Year 


Key 

IDP Goal 

SDBIP Objective 

Performance 

Unit of 

Base- 

Target 


2008/09 Financial Year 

Performance 

Area 



Indicator 

measurement 

line 


Actual 

Performanc 

e 

Comments 

Basic Service 
Delivery 

To ensure 
effective 
management 
and co- 
ordination of 
all sports, 
recreational 
facilities and 
parks 

To ensure 
effective 
management 
and co- 
ordination of 
all sports and 
recreational 
facilities 

To ensure the 
establishment 
of 1 Sports 
Council per 
ward 

No. of Sport 
Councils 

Sport 

Commi 

ttees 

per 

ward 


9 

Cooperation for 8 wards 

6 new ones established 

Basic Service 
Delivery 



Number of 
sport facilities 
and parks 
managed and 
maintained 

No. of sports 
facilities 

4 

6 

4 (2 still 
under 
constructio 

n) 

Currently only 4 referred to Community Services the rest are still 
under construction and is still under the competency of 

Technical Services 
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Key 

IDP Goal 

SDBIP Objective 

Performance 

Unit of 

Base- 

Target 


2008/09 Financial Year 

Performance 

Area 



Indicator 

measurement 

line 


Actual 

Performanc 

e 

Comments 

Basic Service 
Delivery 




No. of parks 

11 

11 

11 

Done 

Basic Service 
Delivery 



%of 

maintenance 
budget for 
parks actually 
spend 

% of budget 
spend 

90%+ 

90%+ 

98% 


Basic Service 
Delivery 



No. Sports 

Committees 

established 

No. of 
Committees 

8 

9 Sports 
Committees 
, to end up 
in 1 Sports 
Council for 
Municipalit 

y 

8 

8 were established + 1 in ward 1 will be operation during the 
2009/10 financial year 

Basic Service 
Delivery 



%of 

maintenance 
budget for sport 
facilities spend 

% of budget 
spend 

90%+ 

90%+ 

100% 

100% spent 

Basic Service 
Delivery 



%of 

maintenance 
budget for 
libraries 
actually spend 

% of budget 
spend 

90%+ 

90%+ 

90% 

Spent as planned 

Basic Service 
Delivery 



% of library 
development 
grant spent 

% spent 

New 

100% 

100% 

100% spent 

Basic Service 
Delivery 

To ensure the 
provision of at 
least one 
community 
facility, or 
closed sport 
and 

recreational 
facility per 
ward and to 
have all current 
community 
halls and sport 
stadiums fully 
upgraded and 
maintained to 
enable 

To develop and 
maintain 
community 
halls in line 
with available 
funding 

New 

community 
halls developed 

Community 
halls build in 
line with 
available funds 

0 

Project[s] 

starts 

0 

No funds available for new community hall 
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Key 

IDP Goal 

SDBIP Objective 

Performance 

Unit of 

Base- 

Target 


2008/09 Financial Year 

Performance 

Area 



Indicator 

measurement 

line 


Actual 

Performanc 

e 

Comments 


enhanced 
service delivery 
and community 
participation by 
2012 








Basic Service 
Delivery 



Maintenance of 
community 
halls and 
municipal 
buildings 

%of 

maintenance 
budget spent 

100% 

100%, 

according 

to 

requirement 

s 

100% 

Completed 

Basic Service 
Delivery 



Functionality 
of ward offices 

Equipping in 
terms of 
available 
budget 

0 

No target 
for 2008/09 

No target 
for 2008/09 

General maintenance. Done continuously according to budget 
capacity 

Basic Service 
Delivery 


To develop a 
new sport 
stadium (1 
stadium) 

1 new sport 

stadium 

developed 

Number of 
sport stadiums 
finalized 

5 

1 

1 

Completed 
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5.4.8 Refuse Management 


If the performance of the Ga-Segonyana Local Municipality in terms of access to refuse removal services is expressed in comparative terms 
(based on the results of Census 2001 and the Community Survey of 2007), the following perspective could be presented: 


Percentage distribution of households by type of refuse disposal 


2001 

2007 

Removed by local authority/private 
company at least once a week 

0.2 

0.5 

Removed by local authority/private 
company less often 

0.1 

0.0 

Communal refuse dump 

2.6 

1.9 

Own refuse dump 

84.1 

89.7 

No rubbish disposal 

13.0 

7.9 

Other 

0.0 

0.0 
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The strategic objectives of the Municipality related to refuse removal services, and the Municipality’s performance in terms of these objectives 
were as follows: 


Feedback in terms of performance on targets set for the 2009- 2010 Financial Year 


Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 
measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 

To have one new 
integrated 
landfill sites 
developed 

New landfill site 

Landfill site: 
Approval of 
business plan 




1 

New landfill site not yet utilized by the Municipality 

Purchase refuse 
containers 

Refuse 

containers 

purchased 

Containers 
within available 
funds 




Purchasing 
quantity in line 
with available 
budgeted funds 

Achieved 

To ensure that all 
households will 
have access to 
minimum quality 
of refuse removal 
services by 2012 
(wards 1-3) 

Number of 
households with 
access to 
minimum quality 
refuse removal 
services for 
wards 1-3 

No. of 
households 

3,100 

3,100 

3,100 

3,100 

Achieved 
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IDP Priority 

8: Health 






GFS Function 

SDBIP 

Objective 

Performance 

Indicator 

Unit of 
measurement 

Base-line 

1 Target: 
Quarter 1 

Target: 
Quarter 2 

Target: 
Quarter 3 

Target: 
Quarter 4 

Waste Management; 
Solid Waste 

Waste Management; 
Solid Waste 

To provide effective 
waste management 
services 

Install refuse containers in 
the CBD 

No. of containers installed 
in the CBD 

Total no of Refuse 
containers 

80 per annum 

20 

20 

20 

20 

To ensure that all 
households will have 
access to minimum 
quality of refuse 
removal services by 
2012 

Effective refuse removal 
services wards 1 -3 

Number of households with 
access to minimum quality 
refuse removal services for 
wards 1-3 

Refuse collection 
all houses Ward 1 
to 3 target 3100 
houses 

3,100 

3,500 

3,700 

3,829 

Number of businesses with 
access to minimum quality 
refuse removal 

Business Ward 1 to 

3 

650 Businesses 

650 

672 

682 

682 

No of households provided 
with garden refuse removal 
services 

Ward Ito 3 

As per request 

7932m3 

5592m3 

7904m3 

1950m3 

Cubic meter of illegal 
dumping removed 

Ward 1 to 3 

980m3 

905m3 

1145m3 

310m3 


Actual Performance as reflected in the Annual Report for the 2008- 2009 Finaneial Year 


Key 

IDP Goal 

SDBIP Objective 

Performance 

Unit of 

Base- 

Target 

2008/09 Financial Year 

Performance 

Area 



Indicator 

measurement 

line 


Actual 

Performance 

Comments 

Basic Service 
Delivery 

To ensure that 
systems are put 
in place to 
render 
sufficient 
refuse removal 
services to 
create a clean 
and healthy 
environment 

To have one 
new integrated 
landfill sites 
developed by 
June 2009 

New landfill 
site available 

Landfill site 

0 

No target 
for 2008/09 

No target for 
2008/09 

No target or budget for the financial year. No provision has 
been made in the 2008/09 budget for this initiative. 
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Key 

IDP Goal 

SDBIP Objective 

Performance 

Unit of 

Base- 

Target 

2008/09 Financial Year 

Performance 

Area 



Indicator 

measurement 

line 


Actual 

Performance 

Comments 


for all 
residential 
areas by 2012 








Basic Service 
Delivery 


Purchasing of a 
compactor 

Compactor 

purchased 

Number 

purchased 

2 



1 Compactor purchased 

Basic Service 
Delivery 


Purchase refuse 
containers 

Refuse 

containers 

purchased 

Containers 

within 

available funds 

0 

Purchasing 
quantity in 
line with 
available 
budgeted 
funds 

1 

Done. 

Basic Service 
Delivery 


To ensure that 
all households 
will have 

access to 

minimum 
quality of 
refuse removal 
services by 

2012 

Number of 
households 
with access to 
minimum 
quality refuse 
removal 
services for 
wards 1-3 

No. of 
households 

3,093 

3,100 

3,100 

Within ward 1,2 and 3- target achieved, done on daily basis 
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5.4.9 Social Development 


The strategic objectives of the Municipality related to social development issues, and the Municipality’s performance in terms of these objectives 
were as follows: 


Feedback in terms of performance on targets set for the 2009- 2010 Financial Year 


Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 
measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 

To ensure 
systems and 
policies are put 
in place to 
support and 
ensure safe living 
conditions of all 
residents in Ga- 
Segonyana 

Improving road 
safety 

Number of road 
safety operations 
conducted 

2 

2 

2 

2 

Achieved 


Purchasing of 

firefighting 

equipment 

% expenditure in 
terms of 
available funds 




100% 

Achieved 


Weighbridge: To 
reduce 
overweight 
trucks on roads 

Number of 
trucks referred 

10 

10 

10 

10 

Achieved 


Provide and 
replace street 
names, road 
signs and 
pedestrian 
crossings 

Street names and 
road signs 




100% 

100% achieved only in ward 1 to ward 3 


Equipment for 
the vehicle 
testing station 

% of available 
money spent 




100% 

Achieved 
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Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 

measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 


To make 
available money 
for poverty and 
paupers funerals 

Ensure funds for 
poverty and 
paupers funerals 

Money spent as 
and when 
required 

Money spent 
as and when 
required 

Money spent 
as and when 
required 

Money spent 
as and when 
required 

Money spent as 
and when 
required 

Achieved 


IDP Priority 12: Social Welfare 


IDP Objective: To ensure systems and policies are put in place to ensure safe living conditions of all residents in Ga-Segonyana. To embark on programmes focusing on 
special groups as women, elderly, disabled, children and youth and to create awareness amongst all communities on HIV and Aids and other communicable diseases by 
21012 


GFS Function 

SDBIP 

Obfective 

Performance 

Indicator 

Unit of measurement 

Base-line 

Target: 
©uarter 1 

Target: 
@uarter 2 

Target: 

Quarter 3 

Target: 
Quarter 4 

Public Safety; Fire & 
disaster 

To ensure secure 
and safe 
environment for 
communities 

Purchasing of firefighting 
equipment 

Number of fire equipment 
acquired 

lx Fire Truck 

1 fire truck 

0 

9 fire extinguishers 

0 

Response to emergencies 

Turnaround time in terms of 

emergencies 

(fire and accidents) 

lOminutes after 
being alerted 

10 Minutes 

10 Minutes 

10 Minutes 

10 Minutes 

Response to disasters 
reported 

Attendance to declared 
disaster 

100% as 
declared 

100% 

100% 

100% 

100% 

Identification of possible 
disaster incidents 

Number of inspections ward 

1 to 9 

New 

9 

9 

9 

9 

Disaster awareness 
campaigns 

No of campaigns conducted 

Ward lto9 

9 




9 

Public Safety; 
Police/Traffic 

To provide secure 
and safe traffic 
environment 

Law enforcement 

No of road blocks 
conducted per month 

4 Road blocks 
per month 

20 

20 

60 

20 

% of f traffic fines paid 

70% 

80% 

80% 

80% 

80% 

No of traffic fines issued 


1713 

1457 

1019 

272 

Maintenance of road signs 

No of road signs replaced 


12 

12 

12 

12 

Km’s road markings 


30 

30 

30 

30 

Testing: Drivers & 

Learners License, Vehicle. 

No of tests conducted 


2438 

1344 

1942 

330 

Road Safety Campaign 

No of campaigns conducted 


25 

24 

60 

12 



Provide and replace street 
names 

No of street names erected 

Ward 1 to 9 

100% as 
requested 

100% as 
requested 

100% as requested 

100% as 
requested 


Erection of speed humps 

No of speed humps erected 

Ward 1 to 3 

100% as 
approved 

100% as 
approved 

100% as approved 

100% as 
approved 

Pounding of stray animals 

No of animals pounded 

Ward lto9 

35 

40 

50 

50 
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GFS Function 

SDBIP 

Objective 

Performance 

Indicator 

Unit of measurement 

Base-line 

Target: 
Quarter 1 

Target: 
Quarter 2 

Target: 

Quarter 3 

Target: 
Quarter 4 

Community and 

Social Services 

To provide relief for 
indigent bereaved 
families and paupers 

Relief for bereaved 
indigent families 

No of bereaved families 
assisted 

Ward lto9 

100% as 
approved 

100% as 
approved 

100% as approved 

100% as 
approved 


Actual Performance as reflected in the Annual Report for the 2008- 2009 Financial Year 


Key 

IDP Goal 

SDBIP Objective 

Performance 

Unit of 

Base- 

Target 


2008/09 Financial Year 

Performance 



Indicator 

measurement 

line 


Actual 

Comments 

Area 







Performanc 

e 


Basic Service 

To ensure 

To ensure 

Variety of 

%, as expressed 

100%, 

100%, 

100% 

100% 

Delivery 

systems and 

systems and 

output 

in terms of 

accord! 

according 




policies are put 

policies are put 

indicators, as 

need and 

ng to 

to need and 




in place to 

in place to 

measured in 

affordability 

need 

budget 




support and 

support and 

terms of the 


and 

allocations 




ensure safe 

ensure safe 

targets in the 


budget 





living 

living 

organisaional 


allocati 





conditions of 

conditions of 

PMS, relating 


ons 





all residents in 

all residents in 

to the 







Ga-Segonyana 

Ga-Segonyana 

Community 

Services 

Department 






Basic Service 



Purchasing of 

% expenditure 

New 

100% 

100% 


Delivery 



firefighting 

in terms of 








equipment 

available funds 





Basic Service 



Weighbridge: 

Self- 

New 

100% of 

100% 


Delivery 



To reduce 

sustainability 


cost to be 






overweight 



recovered 






trucks on roads 



from 

utilization 



Basic Service 



Provide and 

Street names 

On- 

100% 

100% 

Ongoing 100% 

Delivery 



replace street 
names, road 
signs and 
pedestrian 

and road signs 

going 







crossings 
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Key 

IDP Goal 

SDBIP Objective 

Performance 

Unit of 

Base- 

Target 


2008/09 Financial Year 

Performance 

Area 



Indicator 

measurement 

line 


Actual 

Performanc 

e 

Comments 

Basic Service 
Delivery 



Equipment for 
the vehicle 
station 

% of available 
money spent 


100% 

100% 

New equipment were bought 

Basic Service 
Delivery 

To improve the 
social 

conditions of 
the community 

To make 
available 
money for 
poverty and 
paupers 
funerals 

Ensure funds 
for poverty and 
paupers 
funerals 

Money spent as 
and when 
required 

Money 

spent 

as and 

when 

require 

d 

Money 
spent as 
and when 
required 

100% 

As required 


5.4.10 Land Development 


The strategic objectives of the Municipality related to land development, and the Municipality’s performance in terms of these objectives were 
as follows: 


Feedback in terms of performance on targets set for the 2009- 2010 Financial Year 


Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 
measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 


To acquire and 
sell land in terms 
of the Spatial 
Development 
Framework 

% of service 
stands sold, as 
required 

% of serviced 
stands sold 

100% 

100% 

100% 

100% 

10% of industrial sites due to no demand and no serviced 
residential stands available. 


% of service 

% of service 

Minimum of 

Minimum of 

Minimum of 

Minimum of 

10% of industrial sites due to no demand and no serviced 
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Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 
measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 


stands sold to 

HDIs in relation 
to all stands sold 

stands sold to 

HDIs 

50% 

50% 

50% 

50% 

residential stands available. 


% of compliance 
to legal 

requirements in 
respect of lease 
agreements 

% compliance 

100% 

100% 

100% 

100% 

Achieved 

To support 

SMMEs and 
BBBEE through 
the application of 
the preferential 
procurement 
policies 

% of purchases 
(in terms of 
monetary value 
[operational and 
capital budgets]) 
from local 

BBBEEs and 
SMMEs 

% rand value 

45% 

45% 

45% 

45% 

Achieved 


Number of 
workshops and 
seminars 
arranged for 
SMMEs 

Number of 

events 

As possible in 
terms of 
budgeted 
funds 

As possible in 
terms of 
budgeted 
funds 

As possible in 
terms of 
budgeted 
funds 

As possible in 
terms of 
budgeted funds 

Achieved 

To continuously 
market Ga- 
Segonyana as an 
investment 
destination 
focusing on 
development and 
tourism 
opportunities 

Undertake 

tourism 

marketing 

campaigns 

within the scope 

of available 

funds 

Number of 
events arranged 

1 

1 

1 

1 

Achieved 



Number of 

brochures 

distributed 




100% 

according to 
budget 

Achieved 
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IDP Priority 5: Land Development \ 

IDP Objective: To ensure integrated human settlement in line with approved Spatial Development framework 

GFS Function 

SDBIP Objective 

Performance Indicator 

Unit of measurement 

Base-line 

Target: 

Quarter 

1 

Target: 
Quarter 
■ 2 

Target: 

Quarter 

3 

Target: 

Quarter 

4 

Planning and Development 

To ensure that systems are in place to realize integrated 
human settlement in line with approve d Spatial 
Development Framework 

Advertising of available sites 
targeting HDTs 

Number of adverts 

New 

0 

1 

0 

1 

Sale of serviced sites to HDI’s 

% of serviced sites sold to HDIs 
per request 

New 

Minimum 
of 5% 

Minimum 
of 5% 

Minimum 
of 5% 

Minimum 
of 5% 

Policy review-Land disposal Policy 
to enhance sales 

Reviewed policy 

New 





Sale of available sites to HDTs 

% of land sold to HDTs 






Lease of land and buildings to 

HDTs 

Number of buildings and size of 
land (ha) leased to HDLs 







Actual Performance as reflected in the Annual Report for the 2008- 2009 Financial Year 


Key 

IDP Goal 

SDBIP Objective 

Performance 

Unit of 

Base- 

Target 


2008/09 Financial Year 

Performance 

Area 



Indicator 

measurement 

line 


Actual 

Performanc 

e 

Comments 

Local 

Economic 

Development 

To ensure 
integrated human 
settlement in line 
with approved 
Spatial 
Development 
framework 

To develop a 
Housing Chapter 

Housing Chapter 
developed 

Number of Plans 
available 

0 

No target for 
2008/09 

No target for 
2008/09 

No target for 2008/09 

Loeal 

Economic 

Development 



Expenditure on 

RDP Housing 
alloeation 

% expenditure 

0 

No target 

No target 

No provision in the 2008/09 financial year for this initiative 
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Key 

IDP Goal 

SDBIP Objective 

Performance 

Unit of 

Base- 

Target 


2008/09 Financial Year 

Performance 

Area 



Indicator 

measurement 

line 


Actual 

Performanc 

e 

Comments 

Local 

Economic 

Development 

(LED) 

To ensure 
integrated human 
settlement in line 
with the approved 
Spatial 
Development 
Framework 

To acquire and 
sell land in terms 
of the Spatial 
Development 
Framework 

% of service 
stands sold, as 
required 

% of serviced 
stands sold 

0 

100% 

0 (Base-line 
makes 
achievement 
of the target 
impossible) 

No service stands were available 

Local 

Economic 

Development 

(LED) 



% of service 
stands sold to 

HDIs in relation 
to all stands sold 

% of service 
stands sold to 

HDIs 

0 

Minimum of 
50% 

0 (Base-line 
makes 
achievement 
of the target 
impossible) 

No service stands were available 

Loeal 

Economie 

Development 

(LED) 



% of compliance 
to legal 

requirements in 
respect of lease 
agreements 

% compliance 

100% 

100% 

100% 
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5.4.11 Local Economic Development 


The strategic objectives of the Municipality related to local economic development (LED), and the Municipality’s performance in terms of these 
objectives were as follows: 


Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 

measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 

To ensure SMME 
development 

SMME Support 

No. of SMME 
trained in 
implementation 
of projects 




TS: 6 projects; 
CS:2 

Achieved 

To ensure optimal 
job creation 

Promote job 
creation 

No. of temporary 
and permanent 
jobs created 




TS: 60 
(temporary) 
Corporate 
services: 4 
Finance: 5 
interns 
Community: 20 
x4 = 80 
temporary 

Achieved 


IDP Priority 7: LED, Tourism and Poverty Alleviation 

IDP Objective: To create an enabling environment for economic growth and to reducing the unemployment and alleviate poverty 


GFS Function 

SDBIP Objective 

Performance 

Indicator 

Unit of measurement 

Base- 

line 

Target: 
Quarter 1 

Target: 
Quarter 2 

Target: 
Quarter 3 

Target: 
Quarter 4 

Planning and 
Development 

By ensuring alignment to 
PGDS, DGDS, DEED 
Strategy 

Revised LED 

Strategy/Plan 

LED Strategy 

New 


1 
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GFS Function 

SDBIP Objective 

Performance 

Indicator 

Unit of measurement 

Base- 

line 

Target: 
Quarter 1 

Target: 
Quarter 2 

Target: 
Quarter 3 

Target: 
Quarter 4 


Development of an 

SMMEs Data Base 

Complete data base of all 
SMMEs 

SMME data base 

New 


1 




By improving economic 
development opportunities 
in coordination with all 

LED Stakeholders(LED 
Forum) 

Establish the LED forum 
and holding meetings as 
scheduled 

Frequency of Meetings 
(Quarterly ) 

New 

1 

1 

1 

1 

Planning and 
Development 

To support SMMEs and 
BBBEE through creating 
an enabling environment 
for economic development 

Advice and referral of 
SMME’s and BBBEE ’s 
i.e. Tax clearance, 
Company Registrations, 
CIDB, Business 

Plans,etc. 

Number of referrals as per data base 

20% 

25% 

25% 

25% 

25% 



Number of workshops 
and seminars arranged 
for SMMEs 

Number of seminars/workshops 

15 

1 

1 

1 

1 



Establishment of 
Cooperatives 

Number of cooperatives established 

New 

0 

1 

0 

1 



Support of Business 

Forum: Tourism, Small 
Contractors, Consultancy 

Establishment of Ga-Segonyana 

SMME 

new 




1 

Number of engagements 

new 

1 

1 

1 

1 

Other: Tourism 

To continuously market 
Ga-Segonyana as an 
investment destination 
focusing on development 
and tourism opportunities 

Tourism marketing 
campaigns: 

Brochures, Tourism 

Expos, Information 

Desk, Advertisement of 
Tourist Attractions, 
Establishment of tourism 
forum. Functional 

Website 

• Number of brochures 

distributed 

150 

25 

25 

25 

25 

• Numbers of hints on 

websites 

New 

20 

20 

20 

20 

• Number of tourists 

information desks set up 
during tourism events 

New 

1 

1 

1 

1 

• Number of Expo ’ s 

attended 

New 

0 

1 

0 

1 
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GFS Function 

SDBIP Objective 

Performance 

Indicator 

Unit of measurement 

Base- 

line 

Target: 
Quarter 1 

Target: 
Quarter 2 

Target: 
Quarter 3 

Target: 
Quarter 4 




• Number of marketing 

campaigns for tourism in 
the villages and townships 

New 

1 

1 

1 

1 


Key 

IDP Goal 

SDBIP Objective 

Performance 

Unit of 

Base- 

Target 


2008/09 Financial Year 

Performance 

Area 



Indicator 

measurement 

line 


Actual 

Performanc 

e 

Comments 

Local 

Economic 

Development 

(LED) 

To ereate an 
enabling 
environment for 
loeal eeonomie 
growth 

To support 

SMMEs and 
BBBEE through 
the applieation of 
the preferential 
proeurement 
policies 

% of purchases 
(in terms of 
monetary value 
[operational and 
eapital budgets]) 
from local 

BBBEEs and 
SMMEs 

% rand value 

40% 

45% 

0 

No LED project has commenced as yet 

Loeal 

Eeonomie 

Development 

(LED) 



Number of 
workshops and 
seminars arranged 
for SMMEs 

Number of events 

20 

As possible 
in terms of 
budgeted 
funds 

100% 

according to 
affordability 

Done in line with the budget 

Loeal 

Eeonomie 

Development 

(LED) 


To continuously 
market Ga- 
Segonyana as an 
investment 
destination 
foeusing on 
development and 
tourism 
opportunities 

Undertake 
tourism 
marketing 
eampaigns within 
the scope of 
available funds 

% of available 
funds spent 

0 

100% 

100% 

Done 
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5.4.12 Municipal Institutional 
Transformation and Organisational 
Development 


The strategic objectives of the Municipality related to the key performance area of municipal institutional transformation and organizational 
development, and the Municipality’s performance in terms of these objectives were as follows: 


Feedback in terms of performance on targets set for the 2009- 2010 Financial Year 


Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 

measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 

To ensure the 
representivity of 
the staff 

component of the 
Department 
according to the 
targets in the 
Employment 

Equity Plan 

% Representivity 
as reflected in 
the EQP 
(Consolidated 
reporting 
function also 
vested in this 
Department) 

% Representivity 
in terms of EQP 

According to 
EQP, as 
reviewed 
annually 

According to 
EQP, as 
reviewed 
annually 

According to 
EQP, as 
reviewed 
annually 

According to 
EQP, as 
reviewed 
annually 

15%. Suitable candidates with relevant skills do not apply 

To ensure the 
implementation 
of the Workplace 
Skills Plan 
(Consolidated 

Number of 
people 

(councilors and 

officials) 

attending 

No. of persons 
trained 




100% 

according to 
the budget 

Achieved 
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Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 
measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 

reporting function 
also vested in this 
Department) 

training 








% of skills 
development 
budget spend on 
training 

% of skills 
budget spent 




100% 

Achieved 


% of money 
claimed back 
from the SETAs 

% of money 
claimed back 




45% 

Achieved 


% of study aid 
budget spent 

% spent 




100% 

30% due to lack of interest 

To ensure that 
performance level 
agreements are 
signed with all 
service providers 

% of service 
providers with 
whom 
performance 
level agreements 
have been signed 

% of service 
providers 

100% 

100% 

100% 

100% 

100% 

To ensure regular 
management and 
supervisor 
meetings a 
mechanisms to 
ensure effective 
spread of 
information in the 
municipality 

Number of 
management and 
supervisory 
meetings 
scheduled in 
relation to the 
number that has 
actually been 
held 

% of meetings 
scheduled vs. 
conducted 

85% 

85% 

85% 

85% 

Achieved 

To ensure 
effective 
utilization of the 
IMIS 

%of 

correspondence 
attended to 

%of 

correspondence 
attended to 

85% 

85% 

85% 

85% 

Achieved 

To ensure 
effective council 
management 

% compliance in 
terms of 
scheduled 
meetings 

% compliance in 
terms of 
scheduled 
meetings 

100% 

100% 

100% 

100% 

Achieved 


Timely 

distribution of 
Agendas for 
Council meetings 

Period: 

Distribution of 
Agendas before 
Council 
meetings 

48hours 

48hours 

48hours 

48hours 

Achieved 

To ensure 
employment 
equity in the staff 

Promotion and 
enhancement of 
employment 

Targets in the 

Municipal 

Employment 

100% 

100% 

100% 

100% 

100% No vacant positions in the department 
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Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 
measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 

establishment of 
the Department 

equity 

Equity Plan 






To ensure timely 
submission of 
inputs for reports 

In terms of 
schedule: 
submission of 
inputs to 
collective reports 

No. of days 
before the 
closing of the 
Agenda 

3 days 

3 days 

3 days 

3 days 

Achieved 

Capacity building 
for interns 

Capacity- 
building, 
focusing on 
interns 

No of interns 
trained 




Corporate: 4 

Achieved 


Objectives set for the 2010- 2011 Financial Year 


Municipal Institutional Transformation and Organizational Development 

IDP Objectives: 

(1) To ensure the representation of staff component according to targets in the Employment Equity Plan. 

(2) To ensure the implementation of the Work Place Skills Plan. 

(3) To ensure a working environment that enables performance and service delivery. 

(4) To ensure effective management and monitoring of the budget. 


GFS Function 

SDBIP Objective 

Performance Indicator 

Unit of measurement 

Base-line 

Target: 
Quarter 1 

Target: 
Quarter 2 

Target: 
Quarter 3 

Target: 
Quarter 4 

Finance and 

Admin; Human 
Resources 

To ensure representation of the 
staff component of the 

Department according to the 
targets in the Employment Equity 
Plan 

Compilation of EE plan for the 
Municipality 

Timeous submission of EE Plan to 
the Department of Labour 

End of 

October 


1 
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GFS Function 

SDBIP Objective 

Performance Indicator 

Unit of measurement 

Base-line 

Target: 
Quarter 1 

Target: 
Quarter 2 

Target: 
Quarter 3 

Target: 
Quarter 4 











(Consolidated reporting function 
also vested in this Department) 

Timeous submission of EE 

Report to the Department of 

Labour 





1 


Monitoring of implementation of 
departmental EE plan 

Submission of Departmental EE 
targets to interview committee 

New 

As per 
vacant 
positions 

As per 
vacant 
positions 

As per 
vacant 
positions 

As per 
vacant 
positions 

Implementation of Work Skills 

Plan 

Compilation of WSP 

Timeous Submission of WSP to 
LGSETA 

End of June 




1 


Compilation of WSP Report 

Timeous Submission of WSP 
report to LGSETA 

4 

1 

1 

1 

1 

To ensure the implementation of 
the Workplace Skills Plan 
(Consolidated reporting function 
also vested in this Department) 

Capacity building of Councilors 

No. of training workshops and 
courses attended by councilors 

20 

7 

7 

7 

7 

Budget spent on skills 
development (Workshops) 

% of skills budget spent 

100% 




100% 

Capacity building of municipal 
officials 

No. of training workshops and 
courses attended by officials 

20 

7 

7 

7 

7 

No of officials receiving study 
assistance per request 

6 

2 

2 

0 

0 

Money claimed back from the 
SETAs 

% of money claimed back 

45% 

0 

0 

0 

45% 



Capacity building for Community 
Members 

No of leamerships arranged for 
community members 

2 

0 

0 

0 

3 




Information on training 
opportunities made available to 
community members 

new 

1 

1 

1 

1 




Community members given info 
regarding to relevant tertiary and 
training institutions 

New 

3 

3 

3 

3 




No of interns trained per annum 

5 




7 

Finance and 

Admin; Other 
Admin 

To ensure that performance level 
agreements are signed with all 
service providers appointed in the 
department 

Sign service level agreements 
with service providers 

% of service level agreements 
signed with service providers 

New 

100% 

100% 

100% 

100% 

List of departmental Service 
Providers and Service level 
agreements 

Updated list of departmental 

Service Providers and Service 
level agreements 

New 





Service Providers’ performance 
report 

Submission of reports to 
procurement unit 

New 

1 As and 

when 

available 

1 as and 

when 

available 

1 as and 

when 

available 

1 as and 

when 

available 

To ensure regular management 
and supervisor meetings a 
mechanisms to ensure effective 
spread of information in the 

Managers and supervisors 
meetings 

No of meetings held as per 
schedule 

6 

1 

2 

1 

2 
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GFS Function 

SDBIP Objective 

Performance Indicator 

Unit of measurement 

Base-line 

Target: 
Quarter 1 

Target: 
Quarter 2 

Target: 
Quarter 3 

Target: 
Quarter 4 


Municipality 








To ensure effective utilization of 
the IMIS 

Correspondence attended to 
within 14 days 

% of correspondence attended to 
within 14 days 

70% 

85% 

85% 

85% 

85% 

Records management 

Scanning of all received tender 
documents 

% of received tender documents 
scanned 






Council, 

Executive & 
Committees 

To ensure effective council 
management 

Scheduled Council, Exco and 
Committee meetings 

% council meetings held as per 
schedule 

100% 

100% 

100% 

100% 

100% 

Distribution of Council, Exco and 
Committee meetings Agenda 

Timeous distribution of Agenda 

48hours 

48hours 

48hours 

48hours 

48hours 

Council, Exco and Committee 
meetings Agenda items 

Timeous submission of agenda 
items 

4 As per 
schedule 

1 

1 

1 

1 


Actual Performance as reflected in the Annual Report for the 2008- 2009 Financial Year 


Key 

IDP Goal 

SDBIP Objective 

Performance 

Unit of 

Base- 

Target 


2008/09 Financial Year 

Performance 

Area 



Indicator 

measurement 

line 


Actual 

Performanc 

e 

Comments 

Municipal 

Institutional 

Transformation 

and 

Development 

To ensure the 
representivity of 
the staff 

component of the 
Munieipality 
according to the 
targets in the 
Employment 

Equity Plan 

To ensure the 
representivity of 
the staff 

eomponent of the 
Department 
aeeording to the 
targets in the 
Employment 

Equity Plan 

% Representivity 
as reflected in the 
EQP 

(Consolidated 
reporting fimetion 
also vested in this 
Department) 

% Representivity 
in terms of EQP 

(New) 

According to 
EQP, as 
reviewed 
annually 

100% 

Completed. Technieal Services and Community Services experieneing 
problems to attraet enough women worker for projeets, espeeially if the 
nature of the tasks that must be performed in these projects are 
eonsidered. 
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Key 

IDP Goal 

SDBIP Objective 

Performance 

Unit of 

Base- 

Target 


2008/09 Financial Year 

Performance 



Indicator 

measurement 

line 


Actual 

Comments 

Area 







Performanc 

e 


Municipal 

Institutional 

Transformation 

and 

Development 

To ensure the 
implementation 
of the Workplaee 
Skills Plan 

To ensure the 
implementation 
of the Workplace 
Skills Plan 
(Consolidated 
reporting fimetion 
also vested in this 
Department) 

Number of people 
(couneilors and 
officials) 
attending training 

No. of persons 
trained 

70 

100 

79 officials 
and 

councilors 
were trained 

Refer to the partieulars below this sehedule 

Munieipal 



% of skills 

% of skills budget 

New 

100% 


98% of the budgeted funds were spent. The initial alloeations were 

Institutional 

Transformation 



development 
budget spend on 

spent 




R266,810, whieh was inerease to R292,121 with the adjustment budget. 
Actual expenditure amounts to R288,403-10. 

and 

Development 



training 






Munieipal 

Institutional 



% of money 
elaimed back 

% of money 
claimed back 

45% 

45% 

45% 


Transformation 

and 

Development 



from the SET As 






Munieipal 

Institutional 

Transformation 



% of study aid 
budget spent 

% spent 

100% 

100% 

30% of initial 
budget spent 

R30,536 were spent. A total of 7 officials received study assistanee from 
the Munieipality. 

Refer to the statistics below 

and 








The initial budget of R100,000 was reduee to R35,000 during the 

Development 








adjustment budget period. 

It is important to state that all the stated needs of offieials for study 
assistanee were addressed. 

Munieipal 

Institutional 

Transformation 

To ensure a 
working 

environment that 

To ensure that 
performanee level 
agreements are 

% of serviee 
providers with 
whom 

% of service 
providers 

New 

100% 

100% 

Done; exeept for Sedibeng Water (refer to Finaneial Viability and 
Management) 

and 

Development 

enables 

performanee and 
serviee delivery 

signed with all 
serviee providers 

performanee level 
agreements have 
been signed 






Munieipal 

Institutional 

Transformation 


To ensure 
effeetive 
utilization of the 

%of 

correspondenee 
attended to 

%of 

eorrespondence 
attended to 

New 

85% 

60% 

Meehanism to monitor eomplianee was developed 

and 

Development 


IMIS 







Good 

Governance 


To ensure 
effective council 

% eomplianee in 
terms of 

% eomplianee in 
terms of 

100% 

100% 

100% 


and Publie 


management 

seheduled 

scheduled 




Partieipation 



meetings 

meetings 





Good 

Govemanee 
and Public 
Participation 



Timely 

distribution of 
Agendas for 

Couneil meetings 

Period: 

Distribution of 
Agendas before 
Council meetings 

48hours 

48hours 

100% 
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5.4.13 Municipal Financial Viability and 
Management 


Feedback in terms of performance on targets set for the 2009- 2010 Financial Year 


Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 

measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 

To increase 

revenue 

collection by 5% 
per year 

Increase in 
revenue collected 

% revenue 
increase per year 




5% 

The revenue has increased with 28%. 

Decrease in 
outstanding debt 
(Current 
outstanding 
consumer 

debtors - 
previous 
outstanding 
consumer 

debtors / 
previous 
outstanding 
debtors) 

Reduction in 
outstanding debt 

% decrease in 
outstanding debt 




4% 

The outstanding debt increased by 24%, as a result of the issue 
of delays by the Dept of Public works for Mothibistad title 
deeds. The Municipality has appointed an assistant to Chief 
Clerk rates to address the matter before recovering money 
from the residents. Poor collection rate from accounts handed 
over to Credit works and implementation of the valuation roll. 
The other challenge with regard to outstanding debt is due to 
lack of electricians to cut off electricity. 

Outstanding 
service debtors 
to revenue 
(Service 
payments / total 
operational 
income) 

Reduce the 
dependency on 
subsidies 

% of service 
payments to total 
operational 
income 

12% 

12% 

12% 

12% 

Dependency on grants reduced by 35% 

Cost coverage 

Relationship 

Expenditure as a 




100% 

94% 
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Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 

July- Sept 

Oct-Dec 2009 

Jan-March 

April-June 




measurement 

2009 


2010 

2010 


ratio 

between 

% of income 






(Expenditure / 

expenditure as a 







income) 

% of income 







Debt coverage 

Debt coverage 

Ratio 




9% 

1: 1.8 

ratio 

ratio 






The ratio indicate that the municipality will be able to repay its 
debt 

Percentage of 

Budget 






The salary target is not met due to resignation during the year 

total budget 

allocations 


35% 

35% 

35% 

35% 

and critical post not filled timeously. 

allocated to — 

utilised 






Salaries: 29% of the budget 

Salaries 

Capital 



14% 

14% 

14% 


Capital: 15% of budget 

Maintenance 



16% 

16% 

16% 

14% 

Maintenance: 17% of budget 







16% 


To ensure an 

Unqualified audit 

Audit report 

- 

- 

- 

GRAP 

Audit report is not available as yet 

unqualified audit 
report by 2012 

report 





compliant 


To implement 

Implementation 



Filling of 2x 



Posts were filled in July 2010. Due to budget constraints the 

the SCM system 

of the SCM 



SCM posts 



positions could only by filled in the 2010/11 financial year. 

100% by 

2009/10 

system 







To support 

Promote SMMEs 

% of bid 

New 

40% 

45% 

50% 

Where possible, preference are given to SMMEs and BBBEEs 

SMMEs and 

and BBBEEs 

purchases (in 






BBBEE through 


terms of 






the application of 


monetary value 






the preferential 


[operational and 






procurement 


capital budgets]) 






policies 


from local 

BBBEEs and 
SMMEs 






To ensure 

GRAP compliant 

Progress with 




GRAP 

In February 2010 the tender was advertised. 

compliance with 


implementation 




compliant 

The tender was non-responsive 

GAMAP / 


of phased 






GRAP 


approach 






To ensure 

Prevent major 

% under / over- 




Spending 

Department Finance: 5% under expenditure 

effective 

under/over- 

expenditure 




according to 

Corporate Services: 1% under budget 

management and 

expenditure 




Budget Vote 

Community Services: 3%under expenditure 

monitoring of the 





(10% under 
expenditure) 

Technical Services: 13 over expenditure 

budget 







The Municipality: 5% Over expenditure 

To ensure an 

An approved 

Date of available 

1 

1 

1 

1 

Achieved. Budget was approved on time. 

approved budget 

budget by 3 1 

budget 
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Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 

measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 

for the 

municipality in 
line with the 
MFMA and 
related budget 
circulars by 3 1 

May each year 

May 

(approved) 






To ensure an 
approved mid- 
year review 
budget by end of 
February 

An approved 
mid-year review 
budget by 28 
February 

Date of available 
adjustment 
budget 
(approved) 

1 

1 

1 

1 

Achieved. Budget was approved on time. 

To ensure that 

85% of grant 
monies are spend 
annually (MSIG, 
MIG, FMG)-A11 
departments 

Effective 
utilization of 
grant money 

% of grant 
money spend per 
annum 

85% 

85% 

85% 

85% 

81% of grant money are spent. 

To comply with 
MFMA reporting 
requirements 

Monthly, 
quarterly, mid- 
year and annual 
reports submitted 

Budget and 

Performance 

Reports 

S. 71 reports 

(monthly); 

annual 

financial 

statements; 

Grants 

monthly report 

S. 71; 

Quarterly 

reports; 

Grants 

monthly 

report 

S.71 and 72 
and Quarterly 
reports; 

Grants 

monthly 

report 

S. 71; Grants 
monthly report 

Reports were compiled and submitted as prescribed 
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Municipal Financial Viability and Management \ 

IDP Objectives: 

(1) To ensure financial viability by enhancing the income base, reducing outstanding debts and ensuring an unqualified audit report by 2012 

(2) To implement supply chain management (SCM) system 100% by 2010 

(3) To ensure 100% compliance to GRAP 

GFS 

Function 

SDBIP Objective 

Key Performance Indicator 

Unit of measurement 

Base-line 

Target: 

Quarter 

1 

Target: 

Quarter 

2 

Target: 

Quarter 

3 

Target: 

Quarter 

4 

Finance & 

Admin; Finance 

Decrease in outstanding debt (Current 
outstanding consumer debtors - 
previous outstanding consumer debtors / 
previous outstanding debtors) 

Improvement in debt collection 

% decrease in outstanding debt 

4% 




4% 

Finance & 

Admin; Finance 

Outstanding service debtors to revenue 
(Service payments / total operational 
income) 

Debtors/ Income 

% of service payments to total 
operational income 

43% 

45% 

45% 

45% 

50% 

Finance & 

Admin; Finance 

Payment against outstanding debt 
service payments / levies + outstanding 
beginning of year) x 100 (Consumer 
reconciliation = S 

% payment against outstanding debts 

% payment against outstanding 
debts 

Payment 
levels: 17% 
Outstanding 
debts: 83% 

Decrease 
outstanding 
debts by 
10% per 
annum 

Decrease 
outstanding 
debts by 
10% per 
annum 

Decrease 
outstanding 
debts by 
10% per 
annum 

Decrease 
outstanding 
debts by 

10% per 
annum 

Finance & 

Admin; Finance 

Cost coverage ratio (Expenditure / 
income) 

Relationship between expenditure as 
a % of income 

Relationship between 
expenditure as a % of income 

93% 

95% 

1®' quarter 
70% 

2"‘‘: 98% 

3'“: 93% 

4'": 95% 

95% 

1“ quarter 
70% 

I"**: 98% 

3'**: 93% 

4“*: 95% 

95% 

1" quarter 
70% 

2"‘‘: 98% 

3'“: 93% 

4'": 95% 

95% 

1" quarter 
70% 

2"‘‘: 98% 

3'“: 93% 

4'": 95% 

Finance & 

Admin; Finance 

Percentage of total budget allocated 
to — 

Salaries 

Capital 

Maintenance 

Budget allocations utilised 

Budget allocations utilised 

35% 

14% 

16% 

35% 

14% 

16% 

35% 

14% 

16% 

35% 

14% 

16% 

35% 

14% 

16% 

Finance & 

Admin; Finance 

To ensure an unqualified audit report by 
2014 

Improvement in terms of bank recon 
and asset register 

Compile asset register 

Balance bank reconciliation 

Disclaimer 

- 

- 

- 

Qualified 

Finance & 

Admin; Finance 

To implement the SCM system 

Establishment of supply chain 
management unit 

Staffing of supply chain 
management unit 

Review of supply chain 
management 

Structure 

design 

3x 

Required 

Committees 


Filling of 

2x SCM 
posts 



Planning and 
Development 

To support SMMEs and BBBEE 
through the application of the 

Application of preferential 
procurement policy 

% of bid purchases (in terms of 
monetary value [operational and 

% rand 
value (bids) 

New 

20% 

25% 

30% 
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GFS 

Function 

SDBIP Objective 

Key Performance Indicator 

Unit of measurement 

Base-line 

Target: 

Quarter 

1 

Target: 

Quarter 

2 1 

Target: 

Quarter 

3 

Target: 

Quarter 

4 


preferential procurement policies 


capital budgets]) from local 
BBBEEs and SMMEs 






Finance & 

Admin; Finance 

To ensure compliance with GAMAP / 
GRAP with regard to asset management 

Asset register 

Compilation of asset register 

GAMAP 

compliant 

GAMAP 

compliant 

GAMAP 

compliant 

GAMAP 

compliant 

GAMAP 

compliant 

Finance & 

Admin; Other 
Admin 

To ensure effective management and 
monitoring of the budget 

Expenditure according to budget 

% under / over-expenditure 

Budget 
Vote (93%) 

Spending 
according to 
Budget Vote 
(10% under 
expenditure) 

Spending 
according to 
Budget Vote 
(10% under 
expenditure) 

Spending 
according to 
Budget Vote 
(10% under 
expenditure) 

Spending 
according to 
Budget Vote 
(10% under 
expenditure) 

Finance & 

Admin; Finance 

To ensure an approved budget for the 
municipality in line with the MFMA and 
related budget circulars by 3 1 May each 
year 

An approved budget by 3 1 May 

Approval of budget within 
timeframe 

1 

1 

1 

1 

1 

Finance & 

Admin; Finance 

To ensure an approved mid-year review 
budget by end of February 

An approved mid-year review budget 
by 28 February 

Approval within timeframe 

1 

1 

1 

1 

1 

Finance & 

Admin; Finance 

To ensure that 85% of grant monies are 
spend annually (MSIG, FMG) 

MSIG and FMG expenditure 

% of grant money spend per 
annum 


85% 

85% 

85% 

85% 


Actual Performance as reflected in the Annual Report for the 2008- 2009 Financial Year 


Key 

IDP Goal 

SDBIP Objective 

Performance 

Unit of 

Base- 

Target 


2008/09 Financial Year 

Performance 

Area 



Indicator 

measurement 

line 


Actual 

Performance 

Comments 

Municipal 
Financial 
Viability & 
Management 

To ensure 
effective 
management and 
monitoring of the 
budget 

To ensure 
effective 
management and 
monitoring of the 
budget 

% under / over- 
expenditure 

% spending 

Budget 

Vote 

(93%) 

Spending 
according to 
Budget Vote 
(10% under 
expenditure) 

Target achieved 

Operation and maintenance 98%. The Municipality did not overspent 
on its initial budget for 2008/09, but due to the fact that the revenue 
budget estimates did not materialize, a cash shortage (in relation to 
expenditure) was recorded. 


To ensure that 

85% of grant 
monies are spend 
annually (MIG 
and Housing) 

% of grant money 
spend per annum 

% of grant money 

spend per annum 

To ensure that 

85% of grant 
monies are spend 
annually (MSIG, 
MIG, FMG) 

New 

85% 

100% 

MIG overspend due to service delivery demands 

Overspend R800 000 and were allocated R16.5 mil] 


To ensure an 
unqualified audit 
report by 2012 

To ensure an 
unqualified audit 
report by 2012 

Audit opinion 

Disclaimer 

Qualifie 

d 

Disclaimer 

Disclaimer 



To implement the 
SCM system 

To implement the 
SCM system 

Implementation 
of the SCM 

Structure design 

3x Required 

New 

Fully 

implemented 

1 post filled 

Unit to be in place in the next financial year- the revised organogram 
that makes provision for additional 2 supply chain management 
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Key 

IDP Goal 

SDBIP Objective 

Performance 

Unit of 

Base- 

Target 


2008/09 Financial Year 

Performance 

Area 



Indicator 

measurement 

line 


Actual 

Performance 

Comments 


100% by 2009/10 

100% by 2009/10 

system 

Committees 


SCM Unit 


officials are not approved as yet 

A procurement officer has been appointed 


To create an 

To support 

% of bid 

% rand value 

50% 

100% 

Not achieved 

Target to high in the light of the available BBBEE service providers 


enabling 

SMMEs and 

purehases (in 

(bids) 




especially with regard to technical projects 


environment for 

BBBEE through 

terms of 







local economic 

the application of 

monetary value 







growth 

the preferential 

[operational and 








proeurement 

eapital budgets]) 








policies 

from loeal 









BBBEEs and 









SMMEs 







To ensure 
complianee with 
GAMAP / GRAP 
with regard to 
asset management 

To ensure 
compliance with 
GAMAP / GRAP 
with regard to 
asset management 

Progress with 
implementation 
of phased 
approach 

GAMAP 

compliant 

GAMA 

P 

complia 

nt 

GAMAP 

eompliant 

annual 

financial 

statements 

The annual 
financial 
statements for 
2008/9 will be 
GRAP 
compliant 

Service provider appointed in July 2009 


To ensure 
effective budget 
management 

To ensure an 
approved budget 
for the 

municipality in 
line with the 

MFMA and 
related budget 
eireulars by 3 1 

May each year 

An approved 
budget by 3 1 May 

1 

1 

1 

Done 




To ensure an 
approved mid- 
year review 
budget by end of 
February 

An approved 
mid-year review 
budget by 28 
February 

1 

1 


Done 




To ensure that 

85% of grant 
monies are spend 
annually (MSIG, 
MIG, FMG)-A11 
departments 

% of grant money 
spend per annum 

New 

85% 


Only grant not 
spent 100% was 
FMG; due to 
not enough 
interns 

Other grants 
spent 100% 
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The Auditor-General ’s opinion about the financial statements of the Ga-Segonyana Local Municipality 


Note: 


• The major element of the municipality Capital Expenditure is MIG projects aimed at infrastructure capacity for the delivery of basic services 
Key Indicators: 


INDICATOR 

DESCRIPTION 

2005/06 

2006/07 

2007/08 

2008/09 

Cost price of electricity and 

water 

Electricity 

34.55 

40.36 

42.62 

57.69 

Water 

2.04 




Selling price for electricity and 

water 

Electricity 

42.96 

44.58 

46.78 


Water 

2.93 

2.73 

2.88 


Total bulk purchases for 
electricity and water 

Electricity 

7 750 617 

10 644 601 

11 629 736 

16 214 945 

Total sales for electricity and 

Electricity 

19 443 488 

22 676 357 

24 344 725 


water 






Total unaccounted for electricity 
and water 

Electricity in units 

7 501 units 

7103 units 

7007 units 



Water 


6.171 units 



Total outstanding debtors 

Total outstanding debts - 

12 324 044 

9 831 587 

13 551 420 

16 687 931 
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INDICATOR 

DESCRIPTION 

2005/06 

2006/07 

2007/08 

2008/09 


Services 





Rates & Taxes 

9 667 448 

10 633 150 

11 359 662 

10 808 856 


Debtors: 


Major debtors are; 

Debtors 

Households that owes more than R5000 

Mothibistadt 

Wrenchville 

Kumman 

Total 


Amounts 

R4 494 635.67 
R 404 190.30 
R 622 007.64 

R 5 520 833.61 


Analysis of outstanding debtors 

2005/2006 

2006/2007 

2007/2008 

2008/2009 

Households 

3 030 

3 120 

3 362 

4 844 

Businesses 

223 

245 

447 

654 

Councillors 

3 

3 

3 

3 
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Analysis of outstanding debtors 

2005/2006 

2006/2007 

2007/2008 

2008/2009 

Employees 

165 

165 

165 

190 

Government 

726 

726 

726 

800 

OUTSTANDING BALANCE 

12324044 

9831587 

13551420 

16687931 







2005/2006 

2006/2007 

2007/2008 

2008/2009 

Electricity 

432 560 

1 460 702 

750 641 

30 609 

Water 

388 710 

713 005 

690 886 

14 045 


□ Debt collection is a persistent problem for the Municipality, especially in Mothibistad. Most residents do not have title deeds. However, the 
Municipality is in the process of completion the registration process. 

□ In the villages all residents receive 70% free water, except for households with access to yard connections. Prepaid meters have been 
installed, but these are very unpopular with the community. 

□ Capacity differentiations between poorer rural and richer urban parts of the country remain a challenge to the Municipality. 
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SPENDING PATTERNS OF GRANTS AND FUNDING FROM PROVINCIAL AND NATIONAL GOVERNMENT 




MIG 



FMG 



MSIG 



LIBRARIES 



INC 

EXP 

% 

INC 

EXP 

% 

INC 

1 EXP 

% 

INC 

EXP 

% 


2005/06 













12 003 766 

12 562 308 

104.65% 


325 848 

0.00% 

420 750 

263 513 

62.63% 

280 000 

148 157 

52.91% 

2006/07 

15 330 772 

15 781 089 

102.94% 

500 000 

360 778 

72.16% 

270 297 

425 944 

157.58% 

300 000 

146 136 

48.71% 

2007/08 

10 628 230 

10 193 100 

95.91% 

250 000 

354 121 

141.65% 

734 000 

606 312 

82.60% 

219 000 

215 465 

98.39% 

2008/09 

15 639 160 

15 626 922 

99.92% 

1 000 000 

393 754 

39.38% 

735 000 

731 016 

99.46% 

346 000 

346 033 

100.01% 














TOTAL 

53 601 928 

54 163 419 

101.05% 

1 750 000 

1 434 501 

81.97% 

2 160 047 

2 026 785 

93.83% 

1 145 000 

855 791 

74.74% 















MIG = Municipal Infrastracture Grant; FMG = Finance Management Grant; MSIG= Municipal Systems Improvement Grant 
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5.4.14 Good Governance and Public 
Participation 


The Municipality regards its interaction with the communities in its area as critical to the success of its strategic and policy formulation and 
execution systems and processes. In this regard, the Council has engaged in various initiatives to ensure active community participation in 
municipal affairs: 

□ Quarterly meetings are conducted between Ward / PR Councillors and the community. 

□ The Municipality is currently engaged in a process of reviving the clustering of PR councillors with wards to intensify responsiveness to 
community. 

□ Involvement in community interest groups is also taken place through invitations and pro-active decisions of Council. 

□ In some wards up to 40 community engagement meetings are conducted annually. 

□ There are annual IDP and budget community meetings (road shows) (1 per year for all wards) and 2 Imbizo per year. 

□ Ward committee meetings are conducted by-monthly in all wards and copies of Minutes of all meetings are recorded via the Office of the 
Speaker. Feedback is supposed to be given through ward committees, although it does not happen like that at present. Core municipal issues 
are not always discussed at meetings. 

Persisting challenges that reduce the efficiency of existing community engagement structures and processes include the following: 

□ Communities are not satisfied with the manner in which information about municipal affairs are filtered down to them. 

□ Communities are scattered over the vast area of the Municipality and do not attend meetings well. 

□ IDP and budget road shows are often used by the community as Imbizos (complaint sessions, rather than information gathering events). 

□ The Agendas for Council meetings are not properly informed by the needs of the community as expressed during community meetings. 
Structures need to be streamlined to translate community needs into Council discussion points. 

□ Ward committee members are not well trained and ward committee meetings are not always well advertised. 
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□ There is an urgent need for communities to be informed about key municipal processes; especially the Budget and IDP. 

□ The demarcations of wards cause a lot of problems, including large distances and scattered villages). 

□ The Ga-Segonyana area has been classified as nodal area, but no tangible assistance is forthcoming from national and provincial government. 

□ There is a huge influx of people from rural, lesser developed areas to the municipal area, which put an additional burden on service delivery. 

□ Unlawful land invasions - e.g. Mothibistad represents a stumbling block to sustained growth in the municipal area. 

□ Traditional leaders do not communicate capacity constraints of the municipality. 

□ There are no internal programmes to meet with the community; imbizos are teamed up with IDP and Budget Road Shows. 

□ Government Department and other stakeholders do not attend community meetings when invited. 

□ Lack of meganisms to address issues identified during community meetings. 


A challenge in respect of ward committeesis that the functionality of some ward committees; especially the non- functionality of the ward 
committee in ward 1 (Ward 1 inhabitants do not attend meetings well). (Meetings in ward 1 and 2 meetings are integrated). 


Feedback in terms of performance on targets set for the 2009- 2010 Financial Year 


Key 

Performance 

Area 

Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 
measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 

Good 

Governance and 
Public 

Participation 

To implement the 
approved 
communication 
strategy and ward 
policy 

Alignment with 
the State of the 
Nation and State 
of the Province 
Addresses 

Alignment with 
national and 
provincial 
priorities 

Alignment 

Alignment 

Alignment 

Alignment 

Achieved 

To support the 
operations of the 
Youth Council 

Maintain Youth 
Council 

No. of meetings 
of the Youth 
Council 

1 

1 

1 

1 

Achieved 

To facilitate 
community 
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Key 

Performance 

Area 

Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 

measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 



participation 

programmes 










No. of functional 
ward committees 

No. of ward 
committees 

9 

9 

9 

9 

Achieved 



No. of ward 
community 
meetings 
conducted 

No. of meetings 
conducted 

9 

9 

9 

9 

Achieved 



No. of ward 
committee 
members trained 

No of ward 
committee 
members trained 




90 

Achieved 


To approve and 

implement 

municipal 

planning systems 

in line with 

applicable 

legislation 

Annual review of 
the IDP 

IDP review 




1 

Achieved 



Report regarding 
institutional 
performance on a 
quarterly basis 

Quarterly PMS 
reports 

1 

1 

1 

1 

Achieved 



Community 
participation 
regarding the 

IDP and PMS 

No of events 


9 


9 

Achieved 


To ensure the 
branding of the 
Municipality 

Branding of the 
Municipality 

Branding 
achieved, as 
reflected in 
expenditure 




100% 

50% due to cutting of the budget 


To ensure proper 
implementation 
of Council 
Resolutions 

Implementation 
of Council 
Resolutions 

Percentage of 
councilor 
resolutions 
implemented 

100% 

100% 

100% 

100% 

Achieved 


To ensure 
effective 

customer services 

Ensure effective 
implementation 
of the Batho Pele 
principles 

Turnaround time 
i.r.o. complaints 
received and 
handled 

14 days 

14 days 

14 days 

14 days 

Achieved 


To ensure 
effective 
utilization of the 

%of 

correspondence 
attended to 

%of 

correspondence 
attended to 

85% 

85% 

85% 

85% 

Achieved 
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Key 

Performance 

Area 

Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 

measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 

IMIS 








To ensure 
effective 

customer services 

Ensure effective 
implementation 
of the Batho Pele 
principles 

Turnaround time 
i.r.o. complaints 
received and 
handled 

14 days 

14 days 

14 days 

14 days 

Achieved 


Finance Department 

Feedback in terms of performance on targets set for the 2009- 2010 Financial Year 


Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 
measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 

To ensure proper 
implementation 
of Council 
Resolutions 

Implementation 
of Council 
Resolutions 

Percentage of 
councilor 
resolutions 
implemented 

100% 

100% 

100% 

100% 

85% of the Council Resolutions were implemented. Due budget 
constraints all resolutions could not be implemented 

To ensure 
effective 

customer 

services 

Ensure effective 
implementation 
of the Batho Pele 
principles 

Turnaround time 
i.r.o. complaints 
received and 
handled 

14 days 

14 days 

14 days 

14 days 

Complaints register developed and in place 

To ensure that 
performance 
level agreements 
are signed with 
all service 
providers 

% of service 
providers with 
whom 
performance 
level agreements 
have been signed 

% of service 
providers 

100% 

100% 

100% 

100% 

Terminated service contract for the company appointed for 
GRAP conversion. 

All service level agreements were signed 

To ensure 
regular 

management and 
supervisor 
meetings a 
mechanisms to 
ensure effective 

Number of 
management and 
supervisory 
meetings 
scheduled in 
relation to the 
number that has 

% of meetings 
scheduled vs. 
conducted 

85% 

85% 

85% 

85% 

70% achieved. No meeting was conducted during the period of 
maternity leave of the CFO 
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Key Performance Indicator 

Targets 

Feedback in terms of Performance 

Objective 

Indicator 

Unit of 

measurement 

July- Sept 

2009 

Oct-Dec 2009 

Jan-March 

2010 

April-June 

2010 


spread of 
information in 
the municipality 

actually been 
held 







To ensure 
effective 
utilization of the 
IMIS 

%of 

correspondence 
attended to 

%of 

correspondence 
attended to 

85% 

85% 

85% 

85% 

Achieved 


Good Governance and Public Participation \ 

GFS Function 

SDBIP Objective 

Performance 

Indicator 

Unit of 
measurement 

Base-line 

Target: 
Quarter 1 

Target: 
Quarter 2 

Target: 
Quarter 3 

Target: 
Quarter 4 

Budget, IDP & PMS 

To implement the 
approved 

communication strategy 
and ward policy 

Alignment with the State 
of the Nation and State of 
the Province Addresses 

Alignment with national 
and provincial priorities 

Alignment 

Alignment 

Alignment 

Alignment 

Alignment 

To ensure public 
participation in IDP, 
Budget & PMS 
processes 

Budget/ IDP community 
engagements 

No of community meetings 
held per ward 

18 


9 


9 

Community oversight 
meeting (Annual Report) 

No of oversight meetings 
held 






Functional Ward 
Committees 

No of ward committee 
meetings held as per 
schedule 

36 

9 

9 

9 

9 

No of ward committee 
members trained 

90 




110 

Special Programs 

To ensure support to 
special programs for 
targeted groups 

Youth Council 

No of sports related 
activities arranged for the 
youth 

New 

1 

0 

1 

0 

No of information sessions 
conducted to advice on 
business and other matters 

New 

1 

1 

1 

1 
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GFS Function 

SDBIP Objective 

Performance 

Indicator 

Unit of 
measurement 

Base-line 

Target: 
Quarter 1 

' Target: 

, Quarter! 

Target: 
Quarter 3 

Target: 
Quarter 4 










Disabled 

No of sports related 
activities arranged for the 
youth 

New 

1 

0 

1 

0 

No of information sessions 
conducted to advice on 
business and other matters 

New 

1 

0 

1 

1 

Women 

No of sports related 
activities arranged for the 
youth 

New 

1 

0 

1 

0 

No of information sessions 
conducted to advice on 
business matters 

New 

1 

1 

1 

1 

No of information sessions 
conducted to advice on 
education and training 
opportunities. 

New 

1 

0 

1 

0 

Elderly 

No of sports related 
activities arranged for the 
youth 

New 

0 

1 

0 

1 

No of information sessions 
conducted to advice on 
business matters 

new 

1 

1 

1 

1 

No of information sessions 
conducted to advice on 
education and training 
opportunities. 

New 

1 

1 

1 

1 
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GFS Function 

SDBIP Objective 

Performance 

Indicator 

Unit of 
measurement 


Base-line 

Target: 
Quarter 1 

Target: 
Quarter 2 

Target: 
Quarter 3 

Target: 
Quarter 4 










No of referrals for social 
grants 

New 

3 

3 

3 

3 

Children 

No of sports related 
activities arranged for the 
youth 

New 

0 

1 

0 

1 

No of information sessions 
conducted to advice on 
business matters 

New 

1 

1 

1 

1 

No of information sessions 
conducted to advice on 
education and training 
opportunities. 

New 

1 

1 

1 

1 

No of referrals for social 
grants 

New 

3 

3 

3 

3 

HIV/AIDS 

No of awareness 
campaigns internally & 
externally 

New 

1 

1 

1 

1 

Available database of 
affected individuals 
assisted to access available 
assistance 

New 

0 

0 

0 

1 

No of condom containers 
maintained 

new 

4 

4 

4 

4 

Communication 

To ensure internal and 

external 

communication 

Internal 

Quarterly Internal 
newsletter 

new 

1 

1 

1 

1 

No of internal 
communication programs 

new 

1 

1 

1 

1 

No of employee 
satisfaction surveys 
conducted 

new 

0 

1 

0 

1 

External 

No of submissions 

new 

1 

1 

1 

1 

No of newspaper articles 

new 

3 

3 

3 

3 

Branding 

new 

25% of budget 

25% of budget 

25% of budget 

25% of budget 
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GFS Function 

SDBIP Objective 

Performance 

Indicator 

Unit of 
measurement 

Base-line 

Target: 
Quarter 1 

' Target: 
Quarter 2 

Target: 
Quarter 3 

Target: 
Quarter 4 




Imbizos 

new 

0 

6 

0 

0 

Website maintenance 

new 

3 updating of 
info 

3 updating of 
info 

3 updating of 
info 

3 updating of 
info 

No of community 
satisfaction surveys 
conducted 

new 

1 

1 

1 

1 

Media Monitoring 

No of newspaper clips 
relevant to Local 
government made available 
to Mayor and Speaker 

new 

2 

2 

2 

2 

No of media enquiries 
attended to 

new 

1 

1 

1 

1 

Customer Management 

No of complaints attended 
to as per complaints 
register 

new 

25% 

25% 

25% 

25% 

Communication Strategy 

Alignment of 
communication strategy to 
the state of the nation 
address 

1 

0 

0 

alignment 

0 
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Actual Performance as reflected in the Annual Report for the 2008- 2009 Financial Year 


Key 

IDP Goal 

SDBIP Objective 

Performance 

Unit of 

Base- 

Target 


2008/09 Financial Year 

Performance 

Area 



Indicator 

measurement 

line 


Actual 

Performanc 

e 

Comments 

Municipal 

Institutional 

Transformation 

and 

Development 

To ensure a 
working 

environment that 
enables 

performance and 
service delivery 

To ensure that 
performance level 
agreements are 
signed with all 
service providers 

% of service 
providers with 
whom 

performanee level 
agreements have 
been signed 

% of service 
providers 

New 

100% 

100% 

All service level agreements are signed except Sedibeng who refused to 
sign the contract. The contract is ready but needs to be signed. 

At the end of the financial year a performance report is requested as well 
as a planning report for the following year. 

Good 

Governance 
and Public 
Participation 

To ensure a 
working 

environment that 
enables 

performanee and 
service delivery 
through ongoing 
communication 

To implement the 
approved 
eommunication 
strategy and ward 
policy 

Alignment with 
the State of the 
Nation and State 
of the Provinee 
Addresses 

Alignment with 
national and 
provincial 
priorities 

Alignme 

nt 

Alignment 

100% 

Completed 

Good 

Governance 
and Public 
Participation 

To embark on 
programmes 
foeusing on 
special groups, 
such as women, 
elderly, disabled, 
children and 
youth 

To fund the 
operations of the 
Youth Council 

Maintain Youth 
Council 

Budget 

100% 

100% 

Difficult to 
measure due 
to the nature 
of the 
Municipal 
chart of 
account 
(system 
structure). 

Budget for special projects incorporated in one vote, difficult to 
distinguish with one programme 

The Youth Council is operational, however and the Municipality renders 
support to it. 

Good 

Governance 
and Public 
Participation 


To fund special 
programmes in 
line with 
available budget 
amount 

Enable special 
programmes 

Available budget 

100% 

100% 

Difficult to 
measure due 
to the nature 
of the 
Municipal 
chart of 
account 
(system 
structure) 

Budget for special projects incorporated in one vote, difficult to 
distinguish with one programme 

Good 

Governance 
and Public 
Participation 



No. of fimetional 
ward committees 

No. of ward 
committees 

9 

9 

9 

Done 
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Key 

IDP Goal 

SDBIP Objective 

Performance 

Unit of 

Base- 

Target 


2008/09 Financial Year 

Performance 

Area 



Indicator 

measurement 

line 


Actual 

Performanc 

e 

Comments 

Good 

Governance 
and Public 
Participation 



No. of ward 
community 
meetings 
conducted 

No. of meetings 
conducted 

9 

9 

9 

Done 

Good 

Governance 
and Public 
Participation 



No. of ward 
committee 
members trained 

No of ward 
committee 
members trained 

0 

90 

90 


Good 

Governance 
and Public 
Participation 

To approve and 

implement 

municipal 

planning systems 

in line with 

applicable 

legislation 

To approve and 

implement 

municipal 

planning systems 

in line with 

applicable 

legislation 

Annual review of 
the IDP 

IDP review 

1 

1 

100% 


Good 

Governance 
and Public 
Participation 



Report regarding 
institutional 
performance on a 
quarterly basis 

Quarterly PMS 
reports 

4 

4 

4 


Good 

Governance 
and Public 
Participation 



Community 
participation 
regarding the IDP 
and PMS 

No of events 

-- 

9 

9 

Road shows were done 


The Municipality regards the role of Community Development Workers (CDWs) as vitally important to ensure good governance. In this regard, 
the following arrangements are in place: 

□ Monthly Reports are send by CDW Ward Coordinators to the Municipality; which are then integrated and send to council on a quarterly 
basis. 

□ CDW Ward Coordinators responsible for coordinating the activities of CDWs. 

□ Municipality supports CDWs whenever they request logistical and technical support in performing their activities. 
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□ There is mutual support between Couneil and CDWs - The Municipality support CDWs with logistics and telephones (maximum R50) to 
perform their functions. CDWs also have an office in the Municipal building. 

□ A serious and detrimental shortcoming is the fact that Accountability not strictly defined. CDWs do not report to the Council but to Province. 

□ The Role of CDWs is not clearly defined. 

□ The lack of information about the job descriptions of CDWs is a problem for ward councillors. 
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